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BE | T REMEMBERED t hat t he above-entitled and
nunbered matter cane on regularly to be heard before the
Ari zona Power Plant and Transm ssion Line Siting
Commttee at the OFFI CES OF THE ATTORNEY GENERAL, 15
Sout h 15th Avenue, Phoeni x, Arizona, conmmrenci ng at

11: 07 a.m on the 16th day of July, 2018.

BEFORE: THOVAS K. CHENAL, Chairman

APPEARANCES:
For the Applicant, Salt River Project:

JENNI NGS, STROUSS & SALMON, P.L.C.

M. Kenneth C. Sundl of, Jr.

One East Washington Street, Suite 1900
Phoeni x, Ari zona 85004- 2554

JENNI NGS, STROUSS & SALMON, P.L.C.

M. Garrett J. d exa

16150 North Arrowhead Fountains Center Drive
Suite 250

Peoria, Arizona 85382-4754

and

Ms. Deborah R Scott

Seni or D rector

Regul atory Policy and Public Invol venent
Salt River Project

Mai |l Station PAB4TB

PO Box 52025

Phoeni x, Arizona 85072-2025
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| NTERESTED PARTI ES:

M. Court S. Rich
Rose Law G oup
Mesa- Casa Grande Land Co. LLC and ot hers

Ms. Susan E. Demm tt
Gammage & Bur nham
Harvard | nvest nent s

M. Gant Snedl ey
Di rector, Power Delivery Engi neering
Salt River Project

M. Adam McAnal |y
Regul at ory Anal yst
Regul atory Policy and Public Invol verment
Salt River Project

M. M chael Jones

Director, Transm ssion Planning, Strategy &
Devel opnent

Salt River Project

Ms. M chel e Maser
Salt River Project

M. Janes Boyl e
Mesa- Casa G ande Land Co. LLC

M. Patrick Adler
Proj ect Advancenent

Ms. Jill Hegardt
DVB Associ at es

M . Andrew Cohn
Pacific Proving G ounds North

Ms. Lisa Bullington
Paci fic Proving G ounds North

M. Christopher Cacheris
Harvard | nvest nents

Ms. Marie El ena Cobb
Assi stant to Chai rnan Chenal
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(Prefiling Exhibits 1 through 5 were marked for
identification.)

CHWN. CHENAL: All right. This is the tine that
has been agreed upon for a prefiling conference in the
matter of the application of SRP Sout heast Power Link
Project, which would becone |line siting application 180.

Appear ances pl ease.

MR. OLEXA: Garrett O exa on behalf of SRP.

MR. SMEDLEY: G ant Snedley. |'mthe director
of Power Delivery Engi neering, project manager for SRP.

MR RICH Court Rich with the Rose Law G oup on
behal f of nunerous conpanies. |1'll give you a couple of
them Mesa-Casa Grande Land Co. LLC, AG Land I|Investors,
LP. And with ne today is Ji m Boyl e.

M5. DEMM TT: Susan Denmmtt with Gammage &
Burnham and |'m here specifically on behalf of Harvard
| nvest nents, and we al so have representati ves from DVB

Associ ates and Pacific Proving G ounds North with us this

nor ni ng.
CHWN. CHENAL: All right. Thank you very much.
We shoul d probably include everyone just so we
have a conplete record. Maybe we'll start with you, sir.

MR. BOYLE: JimBoyle. I'ma |andowner in the
area, here with Court Rich.
MR. ADLER: Pat Adler with Project Advancenent.

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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| am working wth VIlachos Properties, which is the Queen
Creek leg on the south end of the power I[ink.

M5. HEGARDT: Jill Hegardt with DMB Associ ates.

MR. COHN: Andrew Cohn, G o-h-n, with Pacific
Provi ng, principal.

MS. BULLINGTON: Lisa Bullington with Pacific
Pr ovi ng.

MR CACHERIS: Chris Cacheris of Harvard
| nvest nents, affected | andowner.

MR. MCANALLY: Adam McAnally, Salt R ver
Pr oj ect .

MR. SUNDLOF: Kenneth Sundl of, Jenni ngs,
Strouss & Sal non, representing the applicant.

MS. SCOIT: Deb Scott, Salt R ver Project.

MR JONES: M ke Jones, Salt River Project,
di rector of Transm ssion Planning, Strategy and
Devel opnent .

MS. MASER. M chele Maser, Salt River Project.

MS. COBB: Mari e Cobb, assistant to the chairnan.

CHWN. CHENAL: All right. M. dexa, you have
an agenda. Before the hearing started, we narked a
nunber of exhibits for the prefiling conference.

Exhibit 1 is the agenda.

Exhi bit 2, the Notice of Hearing.

Exhi bit 3 is the conceptual draft.

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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Exhibit 4 is a proposed sign, let's say.
And Exhibit 5 is a map, which I"msure you'll go

into in nore detail

So | | ooked at the agenda. It | ooks conplete.
| have ny little checklist that | use in every case.
Let's go through your agenda. It |looks fine. |If there's
anything el se we need to talk about, we'll do sone
cl eanup.

MR OLEXA: Sure.

CHWN CHENAL: Wy don't we just turn it over to
you. I'minterested to hear about the project, how --

what's proposed, confirm sone of the hearing dates, find
out what kind of opposition, if you wll, there is to the
probl em what we can expect at the hearing, and any ot her
matters that we normally go into.

MR. OLEXA: Thank you, M. Chairman.

What we started out with on our agenda is bull et
point No. 1, a description of the project.

The project is referred to as the Sout heast
Power Link Project. The proposed project is to construct
approximately 7 to 9 mles of new double-circuit 230kV
transm ssi on |ines.

The plan is for the 230kV lines to originate in
the north. And it would be south of Guadal upe north of
Elliot Road at the intersection point wwth the existing

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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Sant an- Browni ng 230kV transm ssion line of the Gty of
Mesa.

| call your attention to Exhibit 3 1 think is
the best way to get a good handl e on what we're | ooking
at here.

CHWN. CHENAL: Sure.

MR. OLEXA: You see the Browni ng substation up
in the upper right-hand corner. Wat we've done is
essentially broken the project down into essentially four
segnents.

You have the north segnent up here around the
202 and Elliot and Warner Roads in this area up here.

CHWN. CHENAL: Ckay.

MR. OLEXA: The second segnent is this orange
area right here, which is between P3 and P5. That is the
area that would be reserved for the RS-31 substation.

Then we have the central area or corridor, which
runs along the future State Route 24 there. So this
section right here to here.

And then the final section is the southern
section, which is this area down at the bottom of the map
bel ow P6. You're looking at Crisnon Road and Merrill, a
little bit north of Germann and just south of that area.

The map does show a -- as you'll see along the
State Route 24, a wde corridor. Wile the preference of

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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everyone, including SRP, is to build along that south
side of SR 24, FAA approval is needed first to do that,
and SRP has al ready begun the process of seeking that
approval fromthe FAA

CHWN. CHENAL: So let ne just see if | -- neke
sure | under st and.

MR CLEXA: Sure.

CHWN. CHENAL: And there may be additi onal
routes that you'll tal k about.

But by | ooking at the map, Exhibit 3, the green
line is the preferred route. It starts at the north at
what | ooks like intersection point P1 and would foll ow
the 202 south to the State Route -- is it 247

MR. OLEXA: Yes, sir.

CHWN. CHENAL: And then heads southeast to past
P5 and P6, as marked on the map, and then drops south to
P14 and then east to -- well, to P14, the interconnection
point. So that's what we're tal king about? W're
tal ki ng about the line fromPl to P14?

MR, CLEXA: Correct.

CHWN. CHENAL: And going through the five areas
that you generally descri bed?

MR, OLEXA: Correct.

CHWN. CHENAL: Ckay.

MR. OLEXA: Essentially, the --

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ

9



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO 180 PREFI LI NG CONFERENCE 07/ 16/ 2018 10
PERMANENT CAPTI ON

CHWN. CHENAL: And what's the length of that?

MR OLEXA: It's approximately 7 to 9 mles,
depending on the ultinate route that's granted.

And | don't knowif it will help you, but we can
show you anot her map that shows you exactly where the
I nt erconnecti on points are.

CHWN. CHENAL: Sure. That woul d be hel pful.

Do you have extra copies of that?

MR CLEXA: We do.

CHWN. CHENAL: 1'1l hand what will be Exhibit 6
to the court reporter to be marked.

(Exhibit 6 was mar ked.)

CHWN. CHENAL: And if you have an additi onal
one, |'d appreciate it.

So what are we | ooking at on Exhibit 67

MR, OLEXA: Exhibit 6 is just a map that
i ndi cates where the existing substations will be and --
or the existing substations, where they are and where the
future |ines woul d be.

And you can see in the north that you' re | ooking
at an interconnection point with the existing Santan and
Browni ng. Santan right here. That |ine already exists.

In the south, what we're looking at is an
I nterconnection point with the future Abel, Pfister, and
Ball line. That has been permtted already, but it has

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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not yet been built.

And you can see the Sout heast Power Link Project
right in the mddle right here on Exhibit 6.

CHWN. CHENAL: Right.

MR, COLEXA: And that line. And then right above
it, this RS-31 is this orange area on Exhibit 3.

CHWN. CHENAL: GCkay. Now, question: [|I'm
| ooking at Exhibit 6. | see there's -- if you -- I'm
| ooki ng at RS- 31.

MR, OLEXA: Correct.

CHWN. CHENAL: And it drops down, and then it

kind of goes two ways. |t goes west and it goes east.
It goes west to Ball, and then it goes east and then
south and eventually to Abel. So which is the project

that is before us?

MR. OLEXA: The project before us is sinply this
Sout heast Power Link Project, so it runs -- |'mjust
going to --

CHWN. CHENAL: W©Mark on m ne.

MR OLEXA: Ckay. |I'mjust going to circle this
area right here. It's the area that says Sout heast Power
Li nk Proj ect.

CHWN. CHENAL: |If I'm|looking at Exhibit 3 and

then I | ook back at Exhibit 6, | just want to make sure
that -- when it drops down, it doesn't head to the west
COASH & CQOASH, | NC. (602) 258- 1440

www. coashandcoash. com Phoeni x, AZ
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there to tie into Ball.

MR. OLEXA: It ends right here.

MR. SMEDLEY: So, M. Chairman, it term nates,
basically. The project extent is to connect into that
line, which is permtted separately, so that is the end
of the project.

CHWN. CHENAL: | see. |It's kind of hard to see.
|'ve got it. | understand. Thank you.

MR. OLEXA: M. Chairman, unless there are other
questions, I'll nove on to point No. 2 on the agenda.

CHWN. CHENAL: That's fi ne.

MR. OLEXA: The hearing | ocation, Chairman,
woul d be at the Mesa Convention Center, which is at 263
North Center Street in Mesa, which is approximtely 18
mles fromthis office.

CHWN. CHENAL: Ckay.

MR. OLEXA: Ckay. And then in terns of
potential hearing dates and a start tine, we've discussed
wth Marie potential dates. M understanding is that she
polled the Commttee nenbers in terns of their
availability, so we were | ooking at the week of
Septenber 10th to start the hearings.

CHWN. CHENAL: Yes. That's ny understandi ng.
And | believe I've confirmed with Marie that those
dates --

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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M5. COBB: Yep.

CHWN. CHENAL: -- are acceptable to the
Commi tt ee.

MS. COBB: Yes, they are.

CHWN. CHENAL: And we w |l have a quorum
There's always a possibility that soneone won't be there,
but that's the best option, |I think, available for the
Conmttee, so that's what we'll go wth.

MR, CLEXA: Wuld the Chairman prefer to start
on Monday, the 10th? |Is that the preference?

CHWN. CHENAL: Well, tell ne how | ong you think
the hearing is going to take, and that's going to get
into sone of your other itens here about the anticipated
i ntervenors and public comments. So we want to have
enough tinme to do a hearing. The last thing we want to
do is to get to the end of the week and run out of tine,
not havi ng conpleted the hearing, and we took Mnday off;
and had we gone on Monday, we woul d have conpleted it.

MR. OLEXA: Yes. And we're absolutely ready to
start on Monday, the 10th.

CHWN. CHENAL: Not that there isn't a
possibility that you, in this case, wll estinmate
accurately how long this hearing is going to take. Most
attorneys, |I'd say, are batting about 50 to 100 out of,
you know, 1,000. So it usually takes |Ionger than people

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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think, sol like to buildinalittle buffer tine just to
be safe. The last thing, again, you want to do is cone
to the end of the week, and now we've got to figure out

additional tine down the road, and that could be a nonth

away.
MR. OLEXA: That nakes sense.
I would estinate about three days.
CHWN. CHENAL: Three days?
MR. OLEXA: W have five witnesses that we
anticipate at this point. So it's always difficult to

assess just, you know, how many intervenors m ght
participate. So in ternms of ny estimte being three
days, it could be a little | onger dependi ng on how nany
may W sh to participate.

MR RICH M. Chairman, | have a comment on the
schedul ed date, if | coul d.

CHWN. CHENAL: Sur e.

MR RICH | would just point out the Conm ssion
has an open neeting on the 11lth. | anticipate it's very
li kely -- although you don't know until the agenda is
out -- that I mght have one or nore itens on that

agenda, which would nake it difficult for ne to be in two
pl aces at the sanme tine, obviously.

CHWN. CHENAL: What you're saying is the 10th
and 11th won't work for you?

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO 180 PREFI LI NG CONFERENCE 07/ 16/ 2018 15
PERMANENT CAPTI ON

MR RICH Well, the 11th, | think, is the first
day. Lately, they've been holding themfor one day. |
know t hey schedul e the nonthly open neetings for two
days, so | think it's scheduled for the 11th and 12th.

So the 11th is likely the day that's probl ematic.

CHWN. CHENAL: But the 10th is a Monday, and the
11th and 12th is Tuesday and Wdnesday. And |'ve been at
enough of those to know that you can be a cattle call and
take up two days or a day and a hal f dependi ng on when
you cone up on the schedule. | think it's going to be --
| want to hear, but it could be difficult to kind of --
that's one week that's available, and the filing date
really does determ ne all of these other dates. And
it's -- we'll hear fromthe applicant, what the applicant
feel s.

Are you going to be an intervenor? Do you
antici pate representing an intervenor?

MR RICH Yes, we do. And just to your
comment, Chairman, | don't think there will be consent
agenda itens at the Comm ssion that |I'mworking on or |
coul d have soneone else do them They're certainly to be
i ssues that are contested at the -- and heard by the

Conmmi ssi on that day.

Again, I'monly tal king about the 11th, and I --
just for the record, |I'mnot certain because you j ust
COASH & CQOASH, | NC. (602) 258- 1440
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don't know, but there are four different itens, including

the TEP rate case and sone other things that are uncl ear

as to what day they'll fall. And |I've been hol di ng that
date on ny schedule thinking that they'l| be that day
nost |ikely.

CHWN. CHENAL: Do you know, would that be in the
nmor ni ng or afternoon or both?

MR. RICH  You never really know. They start at
10, traditionally, and then you don't know.

CHWN. CHENAL: Wwell --

MR. OLEXA: My | ask a question?

CHWN. CHENAL: Sure.

MR. OLEXA: |Is there anyone el se that can cover
that day at the SRP hearing, the Line Siting Commttee?

MR RICH Well, if we are tal king about it
being the first day, no, | don't think so.

CHWN. CHENAL: It will be the second day.

MR RICH OCh, |I thought if you were saying
don't start on Monday.

CHWN. CHENAL: M/ sense is Monday m ght be a
better start date. Just by |ooking at the nunber of
people in this roomwould suggest to ne that there m ght
be nore interest here that would nmake it a little |onger
than two, maybe three, days.

MR RICH |If we were to just skip Tuesday, do

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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Monday, Wdnesday, Thursday, Friday, to the extent
necessary, | don't know if that's acceptable. | just
appreciate the consideration fromthe group here.

MR COHN:. M. Chairman, if | could, Andrew Cohn
from Pacific Proving.

| Iearned downstairs, the only people that were
invited to this neeting were people that were represented
by counsel. And there are nultiple other parties that |
know are going to be intervenors in this nmatter. In
fact, the airport's not even been invited.

M. Oexa nade a representation that he's
al ready reached out to the FAA to start those
di scussions. |'d like to know with who and on what dates
t hose were because they haven't been afforded the
opportunity to participate in this neeting either.

CHWN. CHENAL: Ckay. We'll get into that.

MR COHN: G eat .

MR. CHENAL: Okay. W'Ill get into that.

What ot her weeks were avail abl e?

MS. COBB: | polled the Commttee for the week
prior to the 10th. So that's the week of Labor Day. And
| polled the week follow ng.

CHWN. CHENAL: So the week of the 2nd, the week
of the 9th, and the week of the 16th?

MS. COBB: Yes, sir.

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ
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CHWN. CHENAL: Do you have the breakdown?

MS. COBB: | can go get that.

(Di scussion off the record.)

CHWN. CHENAL.: Let's ask this question,

M. Cohn. Based on the comrents you just nade, are there
i ntervenors who are going to oppose this project?

MR RICH  Yes.

MS. DEMM TT:  Yes.

CHWN. CHENAL: All right. Wen we say three
days or four days, |'ve seen cases where there's been no
opposi ti on what soever that take two days. Wth
opposition, with cross-exam nati on, dependi ng on the
nunber of w tnesses, | nean, how accurate is three or
f our days?

| guess I'mgoing to |look at you, M. d exa.

MR, OLEXA: Like | said, it's difficult to

antici pate because, like |I indicated, we had antici pated
five wwtnesses. But with the intervenors, | don't know
whet her they'll have w tnesses or sinply

Cr oss-exam nati on.
But, as you pointed out, given the nunber of
peopl e that are here al ready, perhaps three days is a

little on the short side.

CHW. CHENAL: | nean, intervenors, if they're
granted intervention -- |I'lIl nake this point very clearly
COASH & CQOASH, | NC. (602) 258- 1440
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on the record. Unless you're an individual -- if an
intervenor is an entity, a corporation, LLC, or sonething
like that, it has to be represented by an attorney. And
t hey have the right to introduce w tnesses and, you know,
Cr oss- exam ne, obviously.

| guess I"'mgetting the feeling that this is not
going to be three days, and there m ght be sone
opposition. So is five days even realistic? O do we
know?

MR, OLEXA: | don't think we know at this point.

CHWN. CHENAL: Let nme -- let nme hear from sone
of the fol ks who m ght be in opposition to the project,
even if you're not an attorney, and 1'd |i ke to hear what
you have to say. |I'mjust trying to gauge the | evel of
opposi tion and nmaybe the -- you know, how long it woul d
take to present your positions on the points you're
opposing in terns of, you know, w tnesses or case.

And | don't care who goes first. | just think
this is the opportunity to do it.

MS. DEMM TT: "1l start.

Susan Demmtt again of Ganmage & Bur nham on
behal f of Harvard Investnents, who is the owner of a
460- acre master-planned community that has the potenti al
to be directly inpacted by one of the transm ssion |ine
routes that SRP i s considering.
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Qur viewpoint today is that we are in very
strong opposition to the proposal that you have before
you because it basically represents SRP's wi sh |ist of
every possible alignnment that they coul d seek approval
for so that they can decide |ater.

We have been working with SRP, with the airport,
wth the Gty of Mesa. And while they continue -- and
whil e we appreciate that they state a preference for an
alignnent that runs south of SR-24 -- and | guess, to
gi ve you context, on this map, the property that Harvard
| nvest nents owns runs along the entire northern boundary
of the SR-24. So the corridor that they've asked for or
that they're going to ask for would allow themto put
that transm ssion |line either on the north or south.

And those are just, from a | and-pl anni ng
standpoint, from every concei vabl e aspect, it's |ike
appl es and oranges. There's a huge difference as to
whi ch side of that alignnment for the freeway that they
put this transm ssion |line corridor on.

And so the fact that they want to nmaintain that
flexibility kind of represents to us that there's a
little bit of not listening to anyone through the
st akehol der process.

They do not -- they submtted an application to
the FAA to get feedback on the southern alignnment only at
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the end of June. That process is ongoing. There's no
tinmeline for whether we believe or know whet her the FAA
w || approve that or not approve that and what the

condi tions are.

If they have to nove to the north side of the
freeway with an FAA review process -- which they do. The
FAA has to approve either of those alignnents. That
process has not been started yet. So it seens premature
that we get into approving the transm ssion |ine when we
don't have substantial feedback fromthe FAA. This is
directly in the airport's airspace.

CHWN. CHENAL: And you're tal king about al ong
t he proposed Route 24, State Route 24?

MS. DEMM TT: R ght. Along East Ell sworth Road,
that entire green stretch down to P6. That is the
frontage of our property.

CHWN. CHENAL: You all are aware, right, that
when we issue these CECs, we issue a corridor of 300 feet
or sonething like that, as a general rule --

MS. DEMM TT: Sur e.

CHWN. CHENAL: ~-- to allowflexibility for the
applicant to place it. Now, we will decide the route.
But what ever route we decide will involve -- | nean,
assunm ng the Conmttee approves the route, it wll always

i nvol ve a corridor of sone sort. W nmay talk about the
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w dth of that corridor.

MS. DEMM TT: R ght. W believe that corridor
shoul d be south of here, inclusive of the freeway
ri ght-of-way and south of that point, but not allowit to
be built on either the north or the south.

If it's built on the south side of the freeway,
that's the alignnent that we're in support of, that the
| andowner on the south side of the freeway is in support
of, the airport is in support of, the Gty of Mesa is in
support of. But if that corridor extends to both sides
of the freeway, it's a conpletely different conversation
if you're on the north or south side. W can't just |ook
at it as a single corridor, that it can go anywhere
w thin that, because the inpacts are huge for us on one
side of the freeway. They're not as significant on the
south side of the freeway.

CHWN. CHENAL: And when you say "freeway, "
you' re tal king about 24?

MS. DEMM TT: The SR-24 alignnent, which -- that
freeway does not exist. That right-of-way does not exi st
yet either.

CHWN. CHENAL: This is a dangerous question, but
is there general support for the project if the |lines
were to be built on the south side of that?

MS. DEMM TT: Absolutely. W would be here in
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full support of what SRP is proposing if it was limted
to the south side of the freeway.

MR COHN:. And from Pacific Proving's
standpoi nt, we own all the property south of the freeway.
We woul d be supportive of that also. And | think | heard
M. Oexa say that that's the desired route of everybody,
including SRP at this point. So | don't know why it
makes any sense to create optionality for them outside
of the desired route for everybody, especially since the
FAA is going to log in on either piece, and that delay is
goi ng to be whatever they determne it to be.

CHWN. CHENAL: True.

MR. COHN: So to not be redundant with
everything Ms. Denmtt said, we are very supportive if
it's on the south side of the freeway.

CHWN. CHENAL: So is that a general belief anpbng
potential intervenors, and whatever opposition exists,
it's -- putting it on the south side would garner
support? Putting it on the north side of 24 creates
opposition? 1Is that kind of the general statenent?

V5. DEMM TT: I think, from our standpoint, from
Harvard I nvestnents and Pacific Proving. | believe, you
know, M. Rich's clients have a different interest as far
as the alignnent and the flexibility.

MR. COHN: And we can't speak for those that are
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not here or that were not noticed as a result of a
failure to do so.

CHWN. CHENAL: Ckay. Let ne, then -- let's --
at | east sone potential intervenors would be in support
of the project were it |ocated on the south side of 24?

M5. DEMM TT: Correct.

CHWN. CHENAL: And that woul d, obviously, limt
the anount of tine it would take to present this case.

MS. DEMM TT: Absol utely.

MR RICH M. Chairman, maybe | should tell you
about our issue as well.

CHW. CHENAL: M. R ch, why don't you --

MS. DEMMTT: Well, let ne finish real quickly,
and then it's all yours.

CHWN. CHENAL: You'll have plenty of tine,

M. dexa, to coment.

V5. DEMM TT: The other thing, again, when we're
tal ki ng about the north or south side of 24 and the
hearing tineline and hearing dates and how t hat overl ays
wth the FAA review process, it -- based on the schedul e,
it's conceivable that the Conmm ssion could -- the Line
Siting Commttee could get through its review and
approval process before the FAA has even wei ghed in at
all on their acceptance of that route and put SRP in a
position where they'd know if they would have to submt
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an application on the north side. And it really seens
prudent to wait for that feedback before this formal
process gets started, because that is a big factor as to
what this transm ssion line |ooks like to pull heights
and all of those things.

CHWN. CHENAL: M. R ch.

MR RICH  Thank you, Chairman. [|'II| direct
your attention to Exhibit 3 to the north end of the
project. That's the Conceptual Draft. | think that's
what you just shuffled past there.

CHWN. CHENAL: Exhi bit 5.

MR RICH So ny client's property -- we
represent | think the nunber is 12 different dairynmen
that own property just sort of in the box here, if you
wll, with the preferred route as shown on this exhibit
on the eastern side of their property and then north
of -- generally speaking, north of the alternative route
if you head west and then boxed in by the other
north-south of the other alternative route. So to
generally get you inside of that rectangle there west of
the 202 within the boundaries of the other preferred
rout es.

And | would echo what you just heard about --
I'mfamliar wth corridors being awarded. But | would
argue that different sides of the 202, they m ght as well
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be different routes altogether. There are different
| andowners, there's different plans, different interests.
And we would certainly encourage the Commttee, when
we're there, to pick a side.

We're going to be arguing for the east side.
We're working with the Gty of Mesa, along with the State
Land Departnent, and these | andowners who | nenti oned on
plans to actually have the dairies be able to | eave this
area, replace it with a use that isn't problematic for
t he nei ghbors, as dairies tend to be when devel oprment
approaches them and doi ng sonething really special.

We' re concerned about the constraints that are
caused by a location on the west side of the 202. So we
woul d be maki ng the case that --

CHWN. CHENAL: East side of the 2027

MR RICH  Correct.

CHWMN. CHENAL: And your clients are | ocated west
of the 202?

MR RICH They are. And the -- again, the idea
of awarding either/or, you' d go west or east, would not
be sufficient to allow us to plan for the future of this
devel opnent. They're going through the devel opnent
process right nowwith the City of Msa.

CHWN. CHENAL: Ckay.

MS. RICH. Thank you.

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO 180 PREFI LI NG CONFERENCE 07/ 16/ 2018 27
PERMANENT CAPTI ON

CHWN. CHENAL: | understand. Thank you.

Anybody el se?

MR. ADLER: Yes, M. Chairnan.

CHWN. CHENAL: Wbuld you give your nane, please.

MR. ADLER: Yes. Patrick Adler, Project
Advancenent with VI achos Properties, which the segnent
that is south of Gernann Road. There's two | egs right
here, the preferred route and the alternative route.
VI achos owns both sides of that, so they're the | andowner
on bot h.

CHW. CHENAL: |I'mnot sure -- | see the
preferred route and the alternative route. Are you the
| andowner in between the two?

MR ADLER: So it's this property right here,
t hose 160 acres, but al so includes another 80 acres. So
there's 240 acres. |It's a rectangle that goes across
here. So the alternative route actually dissects their
property.

And | couldn't agree nore with getting the FAA
approval before this formal process starts because it's a
big difference. So this |landowner is in full support,
wth stipulations, of the Crisnon Road, which is the
preferred alignment and is adanmantly opposed to the
Merrill alignnment. And contrary to these options that
are on the north end, there's several different routes.
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On this particular situation, on the southern
|l eg, both routes affect the sanme |andowner. And it's
unfortunate there's not a third route, which is what
we're proposing. Still be part of the Iand but making it
a quarter mle east of where the route alternative is, so
it's no longer dissecting their property and all ows them
to be either on the far west edge, which is the preferred
route, or the far east edge, which is our proposed
alternative route.

But wi thout the FAA approval, we don't know if
Crisnon is even an option. So full support on one | eg.

CHWN. CHENAL: GCkay. Thank you.

MS. HEGARDT: Jill Hegardt with DVB Associ at es.
We are partners in Brookfield, a devel opnent of the
East mark project, which is a |large | and hol ding on the
east side of the 202 freeway where it says Mesa on the
exhi bi t.

CHWN. CHENAL: Wiy don't you show specifically
SO we can --

MS. HEGARDT: Where it says Mesa on this
exhi bi t.

CHWN. CHENAL: On Exhibit 5, just about in the
center of the page.

MS. HEGARDT: The Eastmark project is 3,200
acres, and it enconpasses the land all the way from
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Elliot really down to WIllians Field Road. There's been
a significant anount of devel opnent in that area.

The alternative |line going up Ell sworth Road is
al ong our property, and we woul d be opposi ng that
al i gnnent.

CHMN. CHENAL: Alternative route nmarked in
yel | ow?

MS. HEGARDT: Yes. W support the alignnent
along the 202. We'd prefer it on the west side rather
than the east side, but I'mnot certain that -- we m ght
feel that the east side is acceptable. W just haven't
decided. And we would also prefer the line to be on the
south side of the State Route 24 as well.

MR. COHN: Pacific Proving is the sole owner of
the project fromEllswrth Road over to designation P6
al ong the alignnent on the south side, and we woul d
support the south side.

CHWN. CHENAL: Ckay.

Ti me out just one second.

Ckay. A lot of conpeting interests.

Anybody el se that wi shes to comment ?

(No response.)

CHWN. CHENAL: Ckay. So where are we,

M. dexa? Three days? Four days? Five days? Maybe
| onger, depending on the route? It seens like -- it
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seens obvious that the route options is -- until -- 1|
mean, unless there's sone nore specificity on the
options, there may or nay not be -- there will be
opposition until people kind of find out what side.

So I'mjust tal king about how many days do we
need and what should those days be? W're not here to
tal k about the nerits of the case. How nuch tine is it
going to take to |l et everyone have their day at the
hearing? And that's what this is all about. And we'll
hear from everyone that's here to speak that's allowed to
i nt ervene.

MR. OLEXA: | agree. Fromwhat |I'm heari ng,
three days is probably insufficient.

| heard a | ot of substantive discussion about
why t hey oppose it, but what | didn't hear was to what
extent they would call w tnesses or whatever. So trying
to get a sense of how many days.

Do you anticipate calling wtnesses?

MS. DEMM TT: | would expect, on behal f of
Harvard, that we would call w tnesses. W would take all
the tine that we feel necessary to get our position
conveyed to the Line Siting Commttee if this is what you
i ndeed nove forward with with the filing.

MR RICH Yeah, | think I1'd like to certainly
reserve the right to do that. That would be ny pl an.
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MR. COHN: And being Pacific Proving hasn't
engaged counsel yet to represent us on this, | just think
it would be judicious, in ny opinion, to wait until the
FAA | ogs in before everyone spends noney on | awers to
have a heari ng.

CHWN. CHENAL: That point's been nmade, but SRP
has the right to file the application when they want to.
So that certainly -- | nean, a standard condition in any
CEC that we issue is that the project be in conpliance
wth all applicable |laws, rules, and regulations. And
any project near an airport would include, you know,
being in conpliance with FAA regul ati ons and approval s.
So to the extent FAA approval is required, the CEC --
that condition would not be net until the FAA went
t hrough that process. But that's a calculation that SRP
makes.

MR, CLEXA: |Is the week after Septenber 10th
al so avail abl e?

CHWMN. CHENAL: Let's talk about that. W send
out and poll our Commttee to see what their availability
is. And just like M. R ch has a conflict on a day, our
Conmm ttee nenbers have conflicts, so we do our best to
get the | argest quorum we can.

We have nenbers avail able --

M5. COBB: W have seven for -- or six for nost
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of the week.

CHWN. CHENAL: W have --

M5. COBB: W have six for the whole week. And
then fromthe Tuesday on, we woul d have seven.

CHWN. CHENAL: So | don't want to nake this an
exhibit, but I want to show you in red, we have a few --
| nmean, the best week is the week of the 10th, but we do
have availability the week of the 17th. But on that
Monday, we have four nenbers out. And after Monday, we
have three nenbers out. So starting on Septenber 18th,
we woul d have seven nenbers.

MR. OLEXA: How is the week before? |In other
words, start on a Thursday and run through the week of
the 10th if we needed to.

And the other thing I woul d point out,

M. Chairman, is that our -- we anticipate filing by no
| ater than August 1st. But SRP has had di scussions with
many of the stakehol ders for over an extended period of
time, and there is a possibility that sone agreenent
could be reached with sone of the stakehol ders. And so
while there's a significant nunber of people here today
i ndi cating that they would oppose if certain routes are
still proposed as alternatives, there is a possibility
that at | east sone of those nmay be resol ved before we
would file the application, which would shorten the
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days -- or the nunber of days in the hearing, at | east
potentially.

CHWN. CHENAL: | think a possibility could be --
it wasn't ny optimal choice, but it could be starting
Sept enber 6th, on a Thursday, and Friday, and going onto
the next week. It would be -- we'd have to take off part
of the 11th for M. R ch's schedul e.

Il would -- | would note to M. Rich, | nean,
it's like noving the Red Arny to get this thing going and
havi ng people fromall over Arizona on the Commttee and
be at a hotel to conme to this hearing. And there's
al ways going to be conflicts. So when one attorney has a
conflict in the schedule, it's very difficult.

W want to work, but on the other hand, we've
got everything ready to go, and we're all standing there
at the -- because of the schedul e conflict, which is nmade
wor se because it's a cattle call situation over at the
Cor porati on Comm ssion. And you could be the first
person on the agenda; you could be the | ast person on the
agenda. So it really does present a hardship for us.

So you don't have to nmke that decision today,
but I want to work with you on that. | don't know how
many attorneys you have in your firm but naybe soneone
can cover for you at the hearing while you're at the ACC
or vice versa.
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Maybe we coul d acconmmbdat e and wor k around your
ability to present your case with your w tnesses.

Wor ki ng around that would certainly be no problemto do,
and we'd be happy to do that.

To take a whol e day out because you m ght be
sitting at a cattle call, that presents a problem

MR RICH And, Chairman, | appreciate the
problemthat that causes, and | nention the conflict
because it is the Corporation Conm ssion and not -- |I'm
not going out of town or sonething el se.

CHWN. CHENAL: That's inportant.

MR RICH So | appreci ate what ever
consi deration you can give on that front.

CHWN. CHENAL: Sone of it mght be seeing if we
can ask the Corporation Conm ssion to put your agenda
first in light of an ongoing hearing. Mybe we can |end
sonme assistance there. |If we delay the hearing a little
while, if we get sone coverage, depending on what portion
of the hearing. Maybe there's a way we could -- if
there's a tour, we try to work the tour in at that tine.
So there's things we can do.

["lIl try to work with you, but at this point, I
don't want to just categorically set a schedule that says
we're not going to hold the heari ng on Tuesday because it
sounds like we're going to need every mnute we've got to
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get it done in a wek and a half. So Thursday, Friday,
and the foll ow ng week.

So we'll work with you the best we can to try to
accommpdat e your schedule. There's things we can do with
the tour that mght allowus to fit in a tour at that
time that would take up a half a day. And we can try to
wor k around your schedule with your w tnesses and your
case in chief.

MR RICH And | appreciate that, Chairnman.
Thank you.

And | would just note, also, that oftentines, we
don't know what the agenda is going to look like until a
f ew days before. So --

CHWN. CHENAL: Well aware of it.

MR RICH -- | appreciate your hearing ne out
when | cone to you perhaps a few days before and ask for
sonme accommodati on. So thank you.

CHW. CHENAL: W'Il work with you on the
accommodati on, and we mght be able to, as a request, get
Cor porati on Comm ssion to take sonme out of order. |
don't control that, but we can al ways ask about that.

MR RICH  Thank you.

CHWN. CHENAL: So just to be safe, maybe we
shoul d be | ooking at a Thursday and a Friday. Thursday,
the 6th of Septenber, Friday, the 7th of Septenber, and
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then the follow ng week. Not that we want to open the
fl oodgates to all ow everyone to bring in all the
W t nesses t hey want.

You' ve seen procedural orders in these cases in
the past. W |like panels of witnesses. Were there are
conmon i nterests anong certain intervenors, that they
present their case maybe as a group. W don't have to
hear, you know, ten times that the FAA hasn't done their
report yet. We can hear that once and |lay that position
out and nmaybe consolidate the positions of the testinony
and evidence on the various position points that the
i ntervenors want to nake.

So we can try to have a streanlined hearing, but
we want to nmake sure that everyone has the ability to
make their points, and | think we've done a pretty good
job of that in the past. | think we do. Because we want
a conplete record. And then we nake our reconmmendati ons
based on that and i ssue a CEC as appropri ate.

All right. So we're nmaking sone headway,

M. Oexa. It's just -- it's not a three-day hearing, |
don't think. It could be, depending on what happens wth
negoti ations, |like you say, as this unfolds.

MR, OLEXA: Correct.

CHW. CHENAL: And |I'm hearing from sone of the
general positions of the parties in interest that, you
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know, dependi ng on what route is selected or what side,
for exanple, nmay inpact substantially the | evel of
opposi tion or support.

So a lot of this just may need to play out a
little longer for the parties to see where they are, and
t hat woul d obvi ously be good.

MR. OLEXA: Okay.

CHWN. CHENAL: So we have potential hearing
dates 9/6 through 9/14. (Qobviously, hopefully, we
woul dn't want to use all that. But, again, | just would
rather err on the side of having too nuch tinme than not
enough tine.

MR. OLEXA: Okay.

CHWN. CHENAL: Public comment.

MR. OLEXA: M. Chairnman, before we nove on, |
recogni ze and you recogni ze, this isn't the forumfor
argui ng over the nerits of it.

CHWN. CHENAL: Right.

MR. OLEXA: But | don't want to be prejudiced by
the fact that counsel and other people in the room have
made argunents. And | could go back and try and respond
to all of those --

CHWN. CHENAL: No need. | prom se you, |I'monly
trying to get a feel for how nuch tine the hearing would
take. |'mdata dunping all that -- no problemthere.

COASH & COASH, | NC. (602) 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LS CASE NO 180 PREFI LI NG CONFERENCE 07/ 16/ 2018 38
PERMANENT CAPTI ON
We'll have a clean slate when we have the hearing. |It's
really only to give us a feeling of how nuch tine the
hearing will take.
MR, COLEXA: (Good.
CHWN. CHENAL: Now, I'mwlling to listen to

you - -

MR. OLEXA: As long as we're not going to be
prejudiced by it in any way, we'll respond to it at the
heari ng.

CHWN. CHENAL: No.

VR. OLEXA: In ternms of public comrent,
M. Chairman, we were thinking, as in the past, of
course, it would remain open for public comment at any
time that the Commttee would deem it appropriate. But
we were thinking the first night of the hearing, we m ght
go till 5:30, take a hal f-hour break, and then open it up
to public coments at 6 p.m, giving people that don't
have counsel or that just want to offer their public

opi nion an opportunity to do so after getting hone from

wor K.
CHWN. CHENAL: Sure.
MR, COLEXA: So that's the general proposal.
CHWN. CHENAL: Do you think 6 would be better
than 5:30? The |ast few hearings, we've had -- the

Comm ttee has kind of expressed their desire not to sit
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from5 to 6 when the hearing stops at 5 and sit around.
And t hen, sonetines, there hasn't been much public
comrent. So we usually have the public comment at 5:30.

| sense that 6:00 may be better in this case
just because it's Mesa. There's nore traffic. |If people
get off at 5, it takes a little longer to get to the
venue.

MR CLEXA: Sure.

CHWN. CHENAL: So | think your thought of
starting at 6 is well founded.

MR COLEXA: kay.

CHWN. CHENAL: So | asked the question, what do
you t hi nk about 5:30, and then | answered the questi on.

MR. OLEXA: You kind of answered your own
question. Let's go with 6:00.

CHWN. CHENAL: Ckay.

Antici pated intervenors. Qher than the people
t hat have al ready spoken today, do you know of anyone
el se that m ght be a potential intervenor?

MR. OLEXA: You know, the -- we have here
representation fromHarvard and DVMB. There woul d be
potentially Jason Barney, Sunbelt Hol di ngs, ViaWst,
maybe the Town of Queen Creek.

CHWN. CHENAL: What about Mesa?

MR. OLEXA: City of Mesa, yeah. | would
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certainly expect the Gty to intervene.

As far as the airport, |I don't know that -- |
know t hey have an interest because of the FAA issue, but
| don't know if they would go so far as to intervene in
t he process. Maybe perhaps just -- well, | really can't
speak to that yet.

CHWN. CHENAL: Fair enough.

What is the legal entity that operates the
airport? Is it -- is it just a division of the Gty of
Mesa, or is it its own independent authority?

MR, OLEXA: It's ny understanding that the Gty
of Mesa is a 51 percent owner, if you will. | don't know
what the | egal ownership interest is or what type of
entity it is. M understanding is that there's nultiple
cities that own a percentage of that airport, with Mesa
having a controlling interest.

And Mesa has weighed in on -- with a letter
indicating that they're very nmuch in favor of this
pr oj ect.

CHW. CHENAL: Do they have a preference as to
what side of 247?

MR OLEXA: As | said earlier, everyone really
favors the south side of the 24. It's really just a
matter of getting FAA approval.

CHWN. CHENAL: So there could be additional
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intervenors. W'Il|l just have to wait and see.

MR, OLEXA: Correct.

CHWN. CHENAL: Nunber of w tnesses. | guess
we' ve ki nd of addressed that. SRP would anticipate five.
And by category, what -- project nmanager, of course --

MR. OLEXA: Project nanager. W've -- sonewhat
on an executive level to address the project, you know,
froma higher level. |In terns of soneone to address the
actual need and the ultinmate | oad forecast and why
there's a need for this. Soneone to address the
envi ronnment al i ssues.

CHWN. CHENAL: Sure.

MR. OLEXA: And then we have an FAA consult ant
that we' ve been working with. And that's part of, you
know, this -- like | said, | don't want to get into
respondi ng to other argunents, but SRP is not flying into
this blindly. They have hired a consultant. |It's an FAA
consultant. That consultant perfornms the sane anal ysis
that the FAA wll perform and has given us prelimnary
f eedback indicating that this makes sense.

So those woul d be our projected w tnesses.

CHWN. CHENAL: And putting aside
Cross-exam nati on, can you estimate how | ong your case in
chief would be using those five witnesses and an openi ng
statement? Not holding you to it by any neans.
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MR OLEXA: | would estimate two, two and a half
days. And then we'd build in half a day for a route tour
if the Commttee would |Iike to have one.

CHWN. CHENAL: They will in this case.

MS. COBB: Yeah.

CHWN. CHENAL: And an overflight.

MR. OLEXA: We do have a flyover prepared, so
they wll have the benefit of that at the beginning. So
if they want to do a route tour either a day or two into

it or later, that would be acceptabl e.

CHWN. CHENAL: Wll, I'm-- maybe M. R ch's
situation will have a little bit nore clarity as to what
time he'll need on that Tuesday. | nean, that m ght be

an appropriate tine for a tour just to kind of help
accommodat e hi s schedul e.

MR, COLEXA: | think that's a good i dea.

CHWN. CHENAL: Normally, we would probably try
to front-load the tours; but | think in this case, that
m ght be a way to hel p accommopdate his schedul e.

So | think a tour would be in order on this.
The alternate routes as well. | generally have foll owed
the rule that if any one Commttee nenber wants to take a
tour, we'll take a tour. And | already know one that
wants to take a tour, so | think we'll take a tour.

All right. Wat we don't know on the nunber of
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W t nesses are how much tine it would take for the
intervenors. Again, | think it depends on what the
position ends up being. And nmaybe there will be nore
clarity as we get closer to the hearing date and see if
t hings can be negotiated. But |1'd |like to be optimstic
that wth the anobunt of tine that we're setting aside,
that that would be sufficient tinme to hear this case,
even a wor st-case basi s.

And if we find out as we start the hearing that
there's going to be a ot of opposition, we'll just kind
of have to do whatever it takes to get it done | think
wthin that period of time. W may even go | onger than
necessary.

MR OLEXA: | think that if we are reserving
potentially seven days, that we can get that done.

CHWN. CHENAL: Route tour. | don't know what
you want to say about that. You know the drill,

M. Oexa. W l|like to have a tour prepared in advance
wth an itinerary, if you wll.

MR OLEXA: Al right. W wll have that
prepared nmuch the way we've done in the past.

CHWN. CHENAL: Those have been done.

MR, COLEXA: We'll have the court reporter
avail able to go wwth the Commttee nenbers so if they
have questions, it can all be recorded. And the
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appropriate tour guide.

CHWN. CHENAL: Draft Notice of Hearing.

MR. CLEXA: W have brought and marked that as
Exhibit 2. W' ve also brought and will |eave with you a
thunmb drive that has that in Word fornmat so that the
Chairman can edit it as he sees fit.

CHWN. CHENAL: Sure. | would ask the applicant
to maybe send Marie in Wrd format a revised Notice of
Heari ng based on what we've tal ked about.

MR. OLEXA: Certainly.

CHWMN. CHENAL: Let's anticipate that the public
hearing -- public coment session Thursday, the evening

of the first day. Let's anticipate a tour the norning

of --

MR Rl CH: 11t h.

CHWN. CHENAL: -- 11th of Septenber.

And we'll have the | ocation, obviously.

MR OLEXA: And it's built in there in terns of
the -- the | ast paragraph on the first page and runs onto
the second page. Hearing wll commence at the Mesa

Conventi on Center.

CHWN. CHENAL: Ckay. And you'll provide that.
W' ll take a | ook at that again.

MR OLEXA: So we will email that to you and
make sonme of those edits as well
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CHWN. CHENAL: Good.

All right. Next, overnight accomovbdati ons for
out - of -t owners.

MR. OLEXA: M understandi ng, Chairman, roomns
have not yet been reserved, but we have | ooked into
accommpdations in the area of the convention center.
There is a Phoeni x-Mesa Marriott that is essentially next
door to the convention center, very convenient. That is
probably the preferred choice at this point.

There is also a Hyatt and | believe a Sheraton
approximately three to four mles away fromthe
convention center. So those are the primary options.

CHWN. CHENAL: And this is not -- | think I'm
stuck not being able to stay at the venue this tinme. |
always try to work ny way into staying there because |
live up in Carefree. And the thought of getting from
Carefree down to Mesa at 9 a.m is not a fun thought, but
l*'mnot sure | can finagle it this tine with the rules we
have.

I renenber once we had a hearing in Casa G ande,
and it's supposed to be at least 50 mles fromthe
wor kpl ace for ne. And the hearing was in Casa G ande,
and it was 49.5 mles fromhere. And | had to argue the
case with -- careful, it's on the record -- got approval,
but it was only a little difficult. And the thought of
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driving from Carefree to Casa G ande every day was not
sonet hi ng that was ever going to work.

MR COLEXA: Well, | think | said -- | think
we're about 18 mles fromhere to --

CHWN. CHENAL: | heard you say that, M. d exa,
and | noted it right away.

MS. DEMM TT: |I'd be making the sane drive you
do, so --

VR. OLEXA: I'"mcomng fromPeoria, so |I'm
maki ng the same trek.

CHWMN. CHENAL: Well, msery loves conpany. |'m
glad to hear that.

| don't think | have to disclose it, but I wll.
|'ve flown in and out of Mesa Gateway. | can't inagine
that would be a conflict of any -- | mean, | don't have
any connection with the airport other than I've flown in
and out of it.

MR OLEXA: We don't see that as a conflict.

CHWN. CHENAL: All right. Let's talk about
publ i cati on because we've had an i ssue cone up in the
past on a case, and | want to kind of go over the rules
of how you understand the publication to work in
connection with the statute and the rules that govern the
Commi ttee.

So what is your understanding of the timng of
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t he publication?

MR. OLEXA: That the -- in terns of the Notice
of Hearing, it needs to go out within ten days of the
application being filed, and then it is published in two
of the | ocal newspapers. W then have prepared and --
which is a map that, M. Chairman, you marked i n advance
of this prefiling conference show ng where the signs
woul d actually be install ed.

CHWN. CHENAL: Yeah. Let's talk about that in a
m nut e.

Let's tal k about publication, and I want to make
sure that we're on the sane page. And | mght ask
M. Sundlof to weigh in as well.

40-360.04. MNow, it says "the chairman," but we
all know by convention and by procedural order, it's the
applicant that does this. The chairman of the commttee
shall, wthin ten days of receiving an application -- and
nornmally, | receive the application the day it's filed --
provide "public notice" as to the tinme and pl ace of the
hearing and provide notice to affected jurisdictions at
| east 20 days prior to the schedul ed heari ng.

So that one, |I think is pretty clear. Wthin 20
days of the hearing.

The first part of it: The chairman shall,
wthin ten days after receiving the application, provide
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public notice as to the tine and place of the public
heari ng.

The rules and regulations fromthe Arizona
Adm ni strative Code, section 14-3-208, subsection (O,
defines "public notice" as: Shall nean two publications
in a weekly or -- daily or weekly newspaper of general
circulation within the general area.

Question: Do the two publications have to occur
wthin the ten-day period of when | receive the
application?

MR. SUNDLOF: M. Chairman, | think what we've
done in the past is trying to expedite the process by
provi ding you the Notice of Hearing in advance so that it
can be signed very close to the filing date, and we can
go ahead and publish and avoid the issue.

CHWN. CHENAL: And |'ve always nade it a
practice to get that Notice of Hearing back i medi ately.

But |I'mtal ki ng about the reading of the statute
and the requirenent to publish twice within ten days of,
essentially, the date of the filing of the application.
| s that your understandi ng?

MR. OLEXA: That is. And we did intend to
publish in The Arizona Republic as well as the East
Vall ey Tri bune as part of that public notice requirenent.

CHWN. CHENAL: GCkay. | think there's been a
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little confusion in the past. |'mjust saying the issue
has cone up, so | just want to nake sure that we're
clear, especially in this case, where, obviously, there's
sonme interest, that | just don't want to see a potenti al
jurisdiction defect because we didn't -- you know, we
didn't have the publication done on a rather tight
schedul e.
So |l -- we make sure we get that Notice of
Heari ng back to you i mmedi ately, day of, if you'd |iKke
it. W just want to make sure we get two publications
wthin ten days. 1Is it ten calendar days? Is it ten
work days? | don't think the rules are absolutely clear.
And the rules say if it's not otherw se covered by the
rules, you know, for the Commttee, use the Rul es of
Cvil Procedure. And if it says ten days, then | think
t hat neans ten -- you know, excludes weekends and
hol i days.
| throwit out for discussion. 1|'d rather have
this clear understanding on this in this case. | tend to
think the ten days in that instance of when the
publ i cations have to occur would nean it woul d excl ude
weekends and hol i days because it's less than 11 days,

which is Rule 6 of the Rules of C vil Procedure.

MR. CLEXA: Yeah. | nean, | think SRP would
take the approach that we'll take the -- we'll get on top
COASH & CQOASH, | NC. (602) 258- 1440
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of it right away. W're not going to get into a point
where we're questioning whether it's business days or
cal endar days.

CHWN. CHENAL: Good.

MR OLEXA: We're not going to risk that.

CHWN. CHENAL: Good. | think that's w se.

And t he newspapers, again, are?

MR. OLEXA: The Arizona Republic and the East
Val | ey Tri bune.

CHWN. CHENAL: All right. Signage.

MR. OLEXA: Signage. M. Chairman, we've marked
two exhibits related to signage, one of them being
Exhibit 4, which is the bright yell ow sign that woul d be
posted. This particular |anguage is consistent with what
we' ve done in the past, with obvious upgrades in terns of
t he dates and the Mesa Convention Center. And we woul d,
of course, anmend the references to when the hearing woul d
actually comence as well as, you know, the tines for
speci al public coment based on what we've already tal ked
about here today.

CHWN. CHENAL: And what would be the size of the

si gn?
MR OLEXA: |'m not sure.
MS. MASER. 4 by 6.
MR. OLEXA: 4 by 6.
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CHMN. CHENAL: And | ocations?

MR. OLEXA: Exhibit 5is a map of the proposed
routes. The stars are the indication as to where the
signs would be | ocated. So you can see that there's
quite a few signs that are going to be posted.

M5. DEMM TT: Chai rman, we have a conment on one
of the sign |locations. Location No. 8 is immedi ately
adj acent to the one and only entrance to our brand new
mast er planned comunity that is undergoing a grand
openi ng during this exact sane period of tine. CQur
builders will be trying to sell homes through this
corridor off of Ellswrth Road. W would |like that sign
to not be located as a conpeting of visual interest to
our actual community signage. W would |like that sign to
be noved el sewhere.

CHWMN. CHENAL: Applicant have any thoughts on
t hat ?

MR. OLEXA: | guess ny first statenent is, these
are general points on a map. | nean, | do think that
there are quite a few signs that have al ready been
posted. | would say that if the Chairnman feels that the
sign at location 7 is also sufficient to satisfy that
general area, then perhaps we could forgo the sign No. 8
or nmove it further south.

CHWN. CHENAL: Maybe noving it further south as
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an acconmmodati on.

MR. COHN: Putting it on our property? 1|s that
what you're suggesti ng?

M5. DEMM TT: No. 9 is already further south.
There is an existing interchange ranp at that |ocation,
so it looks like they've got the sign on that interchange
ranp. Qur nmain entrance is immediately north of that
I nt er change ranp.

MR, COHN. M. Chairman, | suggest also
sonet hing along the Signal Butte corridor.

CHWN. CHENAL: | don't know where that is.

MR. OLEXA: Right here.

MR. COHN: Sonething in the nore popul at ed
areas. Everything to the south of SR-24 or south of 9 is
really only going to get vehicular traffic, and there's a
fairly large bermthere that you'll see at your site
i nspection. So | would say sonething nore in tune with
east of the general location that we're tal ki ng about
woul d al so bring sone stakeholders out. It seens to be
wei ghted solely along the Ell sworth corridor.

CHWN. CHENAL: What's the di stance between the
202 and El |l sworth east-west, roughly?

MR. SMEDLEY: Half a mle.

MULTI PLE VO CES: Quarter.

CHWN. CHENAL: Quarter m|l e?
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MR COHN: It |looks |like the green swath that
they're proposing is about 660 feet, from our
measurenment, which isn't to their scale, so sonebody
woul d just have to do a cal cul ation there.

MR RICH It's about a half mle.

MR. OLEXA: There is a scale down there.

MR. COHN: The scale doesn't apply to the size
of your lines, though, Counsel or.

Somrepl ace al ong Ray Road woul d be good.

CHWN. CHENAL: | was | ooking further up on
El | swort h.

MR COHN: | think Ellsworth is covered. You
can put another one down further on Ellsworth on our
property. | don't have a problem But | do think it
woul d be appropriate to notice the honmeowners in that
general area, which you seemto be straying away from

V5. DEMM TT: The homeowners in Eastnark, in
particular, which is west of Signal Butte and north of
Ray are already -- have expressed interest. | know
they're aware of the proceedings. So it m ght be prudent
to put a sign where those residents can see it. So
that's |i ke the northeast corner of -- northwest corner,
" msorry, of Signal Butte and Ray Road, that general
ar ea.

CHW. CHENAL: Well, that's a mle away from
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where the line is proposed to be. That seens too far to
me. It should be in close proximty to the proposed
route and the alternate routes.

M5. DEMM TT: Even if you noved sign 8 north of
Ray on Ell sworth --

CHWN. CHENAL: Yeah.

MS. DEMMTT: -- 1| think it may get sonme of that
sanme traffic, but it would solve our concern with it
bei ng - -

CHWN. CHENAL: That's exactly what | was
t hi nki ng.

M5. DEMM TT: We'd be fine with that.

CHWN. CHENAL: Would the applicant be okay wth
nmovi ng sign No. 8 sonewhere between Ray and sign No. 37
What about that intersection of Ray and El Il sworth? That
gets it away fromthe entrance to your client's
devel opnent .

M5. DEMM TT: Yeah, | think that's fine.

MR OLEXA: M. Chairman, we're generally
flexible within reason. W just want to get notice out
to as nany people as possible. But, also, |like you had
nmenti oned, we chose signage points along the routes as

bei ng the nost obvi ous points.

CHWN. CHENAL: | think people are going to know
about this project, first of all; and second of all,
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there seens to be a |ot of signs, which is good. But as
an accommobdation to a potential intervenor, maybe we nove
the sign north on Ellsworth to sonewhere around the Ray
and El Il sworth intersection.

M5. DEMM TT: | would say there's a flood
control channel along the south side of Ray. So maybe,
froma practical standpoint, you nmay need to push it
north of Ray Road.

M5. HEGARDT: And north, we've got our signs, so
that would be a conflict.

CHWN. CHENAL: Let's nove it to the general
intersection of Ray and Ellsworth, and | trust that SRP
has the resources to figure out where it should go.

MR. SMEDLEY: W will.

M5. DEMM TT: Thank you. | appreciate that.

CHWN. CHENAL: Any nore conmment on signage or
publ i cati on?

(No response.)

CHW. CHENAL: The library |ocations.

MR. OLEXA: We have identified three |ibraries:
The Mesa Public Library on Power Road, the Queen Creek
Li brary on South Ell sworth Road, and the ASU Pol ytechnic
Li brary on South Backus Mall in Mesa.

It would al so be published through the SRP
website as well.
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CHWN. CHENAL: Good. The libraries sound
adequate, and having it on the SRP website | think is
i mportant.

All right. That takes care of your agenda.
Let's go to mine and see if there's anything that I
haven't i ncl uded.

M. Oexa, who are the affected jurisdictions in
your Vi ew?

MR OLEXA: In ny view, | guess it would be the
City of Mesa, Town of Queen Creek, and generally, |
guess, Maricopa County.

CHWN. CHENAL: Do any of the interested parties,
potential intervenors, have any other affected
jurisdictions that you all can think of?

MR COHN: | think the State Land Depart ment
woul d be an affected jurisdiction as well as some of the
parties that are part of the airport association. It's
known as the Phoeni x-Mesa Gateway Airport. Phoeni x has a
very big stake in that airport.

CHWN. CHENAL: Phoeni x- Mesa Gat eway.

MR, COHN: That's its official nane.

CHWN. CHENAL: Let's include Phoeni x.

And, to the extent there is an airport

authority, that is a -- sone sort of a political
subdivision, let's include that as well. | don't know
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the answer to that question.

MS. DEMMTT: It is. The WIIliams Gat eway
Airport Authority is the official nane.

CHWN. CHENAL: Let's include themas well.

MR. OLEXA: VWich would include Phoeni x.

CHMN. CHENAL: Yes. But let's include Phoenix
as well. It doesn't hurt.

MS. COBB: Do you want to include State Land as
wel | ?

CHWN. CHENAL: Well, State Land -- | don't know.
It's not really an affected jurisdiction in ny m nd.
It's a state agency. |It's affected, but | don't think
it's a political subdivision.

Is there any dispute of -- discussion of that?

MR COHN: | would al so think ADOT woul d be
appropri ate because they're in the mdst of the SR 24
condemmati on right now, and they nay be a stakehol der in
where these lines are sited as well.

CHWN. CHENAL: Well, the statute refers to
affected jurisdictions, and | can't tell you offhand if
there's an actual definition of it, but it's generally a
political subdivision, a city, a town, a county. Those
are generally what's anticipated, not a particular state
agency.

What | don't know is the airport authority nmay
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be its own i ndependent political subdivision. And to be
safe, we should include them And I think we should
i ncl ude Phoeni x because, you know, | know it is -- they
have a majority interest in the airport authority. |I'm
taki ng that on the representations.

MS5. DEMM TT: The other one | would |like to add
is the -- so the Cadence Community Facilities D strict,
which is a separate special taxing district within our
mast er planned community, is also defined as a political
subdi vision of the state. And it's governed by Cadence,
as the devel oper, but the Cty of Mesa has a significant
stake in that. So the interests of that political
subdi vision are different than the Gty of Mesa and
Cadence, as the private devel oper itself.

CHWN. CHENAL: So what's the nane of it?

M5. DEMM TT: It's called the Cadence Conmunity
Facilities District. Cadence, C a-d-e-n-c-e Community
Facilities D strict.

CHWMN. CHENAL: Let's include themas well.

What permts are required for this, M. d exa?
Qbvi ously, you' ve got to get the CEC. You have to have
t he FAA approval s, whatever those may entail. Can you
tal k about what ot her approval s? Zoni ng approval s?

MR. OLEXA: Ken, do you know the full extent of
the permts?
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Qobvi ously, the permts wouldn't be pulled until
much cl oser to construction tine, but you' re talking
generally --

CHWN. CHENAL: | don't know if there's genera
pl an amendnments that need to be obtained in this case.

MR. SUNDLOF: | don't think so. | think this
Commttee and the Corporation Conm ssion's decision plus
the FAA decisions. There could be little things, road
crossing things, but those are the nmj or ones.

CHWN. CHENAL: Ckay. Sone projects we've had,
we find out in the mddle of the hearing there have to be
maj or anendnents to the general plan, and it's -- which

could be years off. So we just want to avoid surprises

i ke that.

All right. D d you indicate your -- if these
dates are the dates that we -- we | and on, what your
anticipated filing date is?

MR. OLEXA: On or before August 1st is what
we're shooting for, and that's what we anti ci pate.

CHWN. CHENAL: Very good.

W'll want to make sure, obviously, that at the
venue for the hearing that there's robust W-Fi.

MR. OLEXA: Ckay. | would suspect that the Mesa
Convention Center can supply that.

CHWN. CHENAL: The |ast few hearings we' ve had
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for the Commttee, the applicant has provided -- | oaned
the Comm ttee nenbers i Pads that were | oaded with all of
t he docunents in the case, the application, all of the
exhibits, the -- proposed testinony of the applicant,

exhi bits, and everyt hi ng.

And | wll just tell you the Commttee found
that very useful. That's obviously not an obligation,
but | noticed that, you know, that was very much

appreci ated by the Conmmttee. And it's nmuch easier to
follow what's goi ng on than having the big binders
wth -- they give you, what, about this nuch -- 2, 3
feet, nmaybe, and you've got binders, and it can be a
little bit chall enging sonetines.

And | find that the Committee is nore active in
review ng the docunents and such, the exhibits, w thout
having to funbl e through the binders.

So I just throw that out as a suggestion that
you may want to consi der.

MR. OLEXA: Gkay. Thank you.

CHW. CHENAL: On the day that the application's
filed, we will try to get you -- and have prepared in
advance, of course, and nmaybe run through a few drafts
the Notice of Hearing. W w || endeavor to get a
procedural order out the day of or the day after, which
w ll basically cover the standard procedural order that
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you've seen in the past on other cases; an agenda; and
we'll try to get a letter off quickly to the ACC, a
standard letter | send to the Corporation Conm ssion, for
their input.

Have you had conmmunications with the ACC or
their staff?

MR. OLEXA: | have not, M. Chairman, but SRP
has, so they're aware of it.

CHWN. CHENAL: Ckay. Very good.

Wth regard to the draft CEC that you provide,

and that, of course, is addressed in the procedural

order, I1'd like to ask for sonething a little different
this tinme. It wll be in the procedural order, but |
just want to point it out. Sonetines in the past,

applicants have referred to previous conditions in CECs.
And not all of these the condition may be applicabl e or
maybe certain | anguage is dropped. And | guess the draft
CEC condition with a reference to the prior case nunber
and par agraph nunber. But there may be changes to the

| anguage that's provided to ne fromthat CEC condition in
t he previ ous case.

I'd like you to show with track |ine changes
when you refer to previous case conditions with track
changes, the additions and deletions to that previous CEC
versus what's being submtted.
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MR. OLEXA: kay.

CHWN. CHENAL: W need to pick a prehearing
conference date. Assunm ng August 1st is the filing
date --

MS. COBB: That puts us 37 days out fromthe
hearing, and you are not avail able the week prior to the
hearing. So I was | ooking at maybe the week of
August 20t h, naybe later in the week. That way, if
there's any intervenors, they would have the opportunity
to have it filed before we have a prehearing conference.

CHWN. CHENAL: Al right. So I'mactually on
vacati on the week of the 27th of August through Labor
Day. So that's correct. W're going to have to have the
prehearing conference --

M5. COBB: | was | ooking at August 24t h.

CHWN. CHENAL: The week of the 20th of August.
Now -- let ne make sure ny dates are right.

Yeah, | don't want to have a prehearing
conference two days before the hearing, especially wth
the level of interest. |1'd rather have it, yeah, the
week of the 20th. Let's pick a date. And then if we
need to have anot her prehearing conference, we can do
that just to sort through sone of these issues.

" mjust quickly | ooking here. And I'd al nost
rat her have it sonething |i ke Tuesday, the 21st, just in
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case we need to deal with something | ater that week. W
gi ve ourselves a few extra days, and we can have a second
one that week. And if we need to, we can have anot her
one before the hearing. | don't anticipate, but -- the
intervenors have to file at |east ten days before.

So help ne out here with the nath.

MS. COBB: The tenth day, if we go by the Rul es
of Cvil Procedure, would be -- the tenth day woul d be
August 23rd. So | was |l ooking at the 24th or the 25th.
That way, the ten days are up.

CHWN. CHENAL: The 25th is Saturday, and I
anticipate we'll have intervenors. W'Il| have sufficient
i nterest expressed even if they haven't filed their
application. But if we're surprised, we can always set
anot her prehearing conference date and cancel, if

necessary.

Let's do the 21st of August. We'Il nmake it at
10.

Are there any out-of-towners here today? W
could make it a little later, but -- 10:00? W m ght

have a few i ssues to discuss, so let's nmake it 10: 00.
And then we'll just play it by ear whether we need
anot her later that week or a day or two before the
hearing actually starts.

M5. DEM TT: WII that be here?
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CHWN. CHENAL: Yes.

MS. COBB: And, M. Chairman, would you |like ne
to send everyone that's present here that information by
emai |l for the prehearing conference just as a reni nder?

CHWN. CHENAL: Sure. It will be in the
procedural order, but sure, let's do that.

All right. Normally, we have these prehearing
conferences within the ten-day wwndow. So this is a
little out of order in that sense, but we should know who
the intervenors are going to be by then.

And to the extent you're having -- | would ask
the applicant, to the extent you're having neetings with
potential intervenors and the people here today, | would
appreciate it if you could file it -- your notions to
i ntervene, your papers, prior to August 21st so we know
who -- you know, as nmany of the intervenors or request
i ntervention, we have as nmany of those as possible. W
coul d al ways have a few people appear later, but let's
get as many as we can at that August 21st date. And then
if we need to have anot her prehearing conference, we can
do that.

I think that's what | had on ny checklist. So,
M. d exa, between your agenda and ny checklist, |
bel i eve we' ve covered everyt hing.

MR. OLEXA: | think so.
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CHWN. CHENAL: | guess | anticipated this was
going to be about a hal f-hour quick run-through, so I
apol ogi ze for starting it a little |ater today.
Anyt hing el se that we need to tal k about before
we nmeet back here on the 21st?

If there are procedural issues that come up

bet ween now and then, |I'm available. W can have a phone
conf erence even. W have to then sunmari ze the -- what
we discuss and file it with -- | nmean, after the

application is filed, that is.

If there are any questions that cone up, ask ne,
let me know, and we'll see if we can resolve it.

Does anyone el se have any issues they want to
bring up? Any points we haven't covered that we shoul d?

(No response.)

CHWN. CHENAL: |If not, we're adjourned, and

we'll see you the 21st.
(The prefiling conference concl uded at
12:40 p.m)
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