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BE | T REMEMBERED t hat t he above-entitled and
nunbered matter cane on regularly to be heard before the
Ari zona Power Plant and Transm ssion Line Siting
Comm ttee at the Mesa Convention Center, 263 North Center
Street, Mesa, Arizona, commencing at 9:35 a.m on the 7th

day of Septenber, 2018.

BEFORE: THOMAS K. CHENAL, Chairman

LAURI E WOODALL, Arizona Corporation Conm ssion
LEONARD DRAGO, Departnent of Environnmental Quality
JOHN RIGE NS, Arizona Departnent of Water Resources
MARY HAMAAY, Cities and Towns

AL VILLEGAS, JR, Counties

JAMES PALMER, Agriculture

PATRI CI A NOLAND, Public Menber

JACK HAENI CHEN, Public Menber

APPEARANCES:
For the Applicant, Salt River Project:

JENNI NGS, STROUSS & SALMON, P.L.C.

M. Garrett J. Jd exa

16150 North Arrowhead Fountains Center Drive
Suite 250

Peoria, Arizona 85382-4754

and

JENNI NGS, STROUSS & SALMON, P.L.C.
M. Kenneth C. Sundl of, Jr.

One East Washi ngton Street

Suite 1900

Phoeni x, Ari zona 85004- 2554

and
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APPEARANCES:
For the Applicant, Salt River Project:

SALT RI VER PRQIECT

Ms. Karilee S. Ramal ey

Seni or Principal Attorney
Regul atory Policy

Salt River Project

PO Box 52025

Phoeni x, Arizona 85072-2025

For the Charles Feenstra Dairy LLC, Van Rijn Dairy, the
Barbara M and Charles L. Feenstra Trust, the John and
Brenda Van Oterloo Famly Trust, Billy and Nora D.
Maynard, the Billy and Nora D. Maynard Trust, Di anne
Maynard, Mesa-Casa Grande Land Co. LLC, Rijl aarsdam
Dairy, the R jlaarsdam Famly Trust, the Jacob and Mary
Ri j | aarsdam Trust, Robinson Farms Inc., Robo Land LLC,
the H and d enda Stechnij Trust, Pieter and Jody Van
Rijn:

ROSE LAW GROUP, P.C.

M. Court S. Rich

M. Eric A Hill

7144 East Stetson Drive
Suite 300

Scottsdal e, Arizona 85251

For the Town of Queen Creek:

DI CKI NSON WRI GHT, P.L.L.C.
M. Janes T. Braselton

M. Vail d oar

1850 North Central Avenue
Suite 1400

Phoeni x, Ari zona 85004

For PPGN\-El | sworth, LLLP; PPG\-Core, LLLP; PPG\-Crisnon,
LLLP; PPGN-WIliams, LLLP; and PPG\ Ray, LLLP:

GAMVAGE & BURNHAM

M. Caneron C. Artigue
Two North Central Avenue
15t h Fl oor

Phoeni x, Ari zona 85004
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CHWN. CHENAL: Good norning, everyone. Before
we start, let's review what we're going to do today.

We're going to have sone nore testinony from
the applicant, SRP. Before that begins, M. Sundl of
wants to address -- clear up sone of the -- answer sone
of the questions we had.

And then the Inner Loop Omers will have their
W tness at 2:30, thereabouts, and the Town of Queen Creek
w |l have a witness at approximately 1: 00 after our |unch
break. But the rest of the tine will be devoted to the
SRP case.

We' Il have a better idea and nake a deci sion at
the end of the day if we think we're going to finish on
Tuesday. |If that's the case, we'll want to have the tour
on Monday. | think that's kind of what we've been
tal king about. If it's pretty obvious that we aren't
going to finish by Tuesday, then we'll just keep the tour
on Tuesday.

So that's just a quick summary of | think where
we are.

Are there any matters that the Commttee wants
to discuss before we turn it over to M. Sundl of?

(No response.)

CHWN. CHENAL: Now, M. Sundlof, if you'd Ilike
to address the Commttee to answer sone of the questions

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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that were raised, we'd |ove to hear from you.

MR. SUNDLOF: Good norning, M. Chairman,
Menbers of the Committee.

| think nost of you know ne. |'m Ken Sundl of
with Jenni ngs, Strouss & Sal non, co-counsel for the Salt
Ri ver Project.

And | think | told a |lot of you at the | ast
hearing, the second Price Road Corridor hearing --

CHWN. CHENAL: M. Sundlof, let ne interrupt.
W can't hear you very well. | don't knowif it's the
vol une or --

MR. SUNDLOF: Can you hear ne now?

(Laught er)

MEMBER WOODALL: Stay close to the m crophone.

MR SUNDLOF: It's kind of hard because it's
down | ow.

Menbers of the Comm ttee, Chairman, |I'm Ken
Sundl of with Jennings, Strouss & Sal non, co-counsel for

the Salt R ver Project.

And | think nmany of you know ne. | have done
many of these cases. |In fact, |'ve done them since 1995.
The | ast case, | think |I told nost of you that that would

be ny last siting case, and | neant it.
I|'m here now, and the intent was to turn the
siting duties over to the very capabl e counsel that

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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you' ve seen sitting at the table, but | think that I
wanted to get up and clarify sonmething that is partially
my fault of the confusion, and I'Il explain why it's ny
fault.

Part of ny phasing-out plan was to do nore
traveling, and so our entire famly went to CGuatenal a for
a nonth this summer and we did Spanish imersion. And if
anybody wants to ask nme about it, it's really
interesting. Really interesting. It's a great

experience. So ny whole famly did this Spanish

i mrer si on.

| came back, and this project was fairly well
along, but | got involved in it because of sone issues
that were involved. And one of the things that | | ooked

at was the corridors that we are requesting.

Now -- and the reason that | | ooked at that
particularly was Conmm ttee Menber Nol and and ot hers have
raised this in other cases that we do not want to
unnecessarily burden property owners with w de corridors,
and | think that's a very legitimte concern. It's a
|l egitimate concern of mne. And | think Salt R ver
Proj ect recognizes that it has to build critical
infrastructure, but it wants to tread softly and not
overdo it by tying up land that we don't need to tie up.

And so |'ve thought about this and | know every

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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case we've been in, we've had corridors. |In fact, in the
old days, we used to have mle-wide corridors. And so in
every case, we had wide corridors. So I'mthinking this

case may lend itself to a better approach and it will be

| ess burdensone on the | andowners.

And so | | ooked at this case, and we've got the
| andowners along -- and I'"'mgoing to refer to Exhibit
SRP-2. The | andowners al ong nost of these routes are
fairly | arge | andowners who have great plans for their
property. And sone of themare carrying out their plans,
and others are working on it. So it is very inportant
that we are cogni zant of those plans and that we work
closely with the | andowners so that we can | eave as | ess
footprints as possible while we're building this |ine.

So what | said is we've got a unique
opportunity here that we're foll ow ng very, very distinct
features. Very, very distinct |ines.

And 1'll tal k about the north part of the 202.
| said to the project group, Wiat's your intent here?

And they said, Qur intent here is to have a 100-f oot
corridor that parallels the ADOT right-of-way; right?

Ri ght here. And | said, Why are you asking for 500 feet,
then? And they said, Well, you know, we never know. And
| said, You're basically taking a 400-foot swath of |and
and you are burdening it for sone period of tine, and we

COASH & COASH, | NC. 602- 258- 1440
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need to try to avoid that. That's not a good idea. And,
frankly, you get sued over it. So it's not a good idea.

And | said, can we try a different approach?
And | know we've done these corridors for years, so let's
try a different approach. And the approach that works
really well here is that the default is that we w |
parallel the ADOT right-of-way. And you can | ook at
this, and you can see that there's nothing in the way.
And so, presunptively, yeah, you can parallel the ADOT
right-of-way. That frees up the other 400 feet.

Now, the engineers will say to ne -- and
they're right -- you never know, we mght run into sone
dr ai nage and sone underground things and sonet hi ng we
don't know about, and we need to have a little
flexibility. And we may actually need to have
flexibility working with the | andowners because they nmay
not want us exactly there . And so | said, Ckay. W'lI
put in alittle wggle roomin.

So what | didis in the draft CEC -- and this
is different fromthe application -- | put in very strong
that we will parallel the right-of-way. And then | put a
little bit of language in there "unless this and that."
And that's to account for the possibility that we nay
have to nove a little bit.

Sonebody said yesterday, Wll, that would all ow

COASH & COASH, | NC. 602- 258- 1440
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you to go 1,000 feet off of the right-of-way. That's
just not the case. First, we're dealing with the Salt
River Project. W don't work that way.

Second, we have this very strong presunption
that we have to report back. That just sinply wouldn't
meet the presunption. So there really is, |I think, a
very strong nagnet that draws us right to the
right-of-way unless there's a really, really good reason
to deviate a little bit.

And to us, that was a better way of doing this
so that we don't burden the land. And I'Il get to the 24
in a mnute because you've got the sane issue there.

So what we propose is two sides of the 202.

And | want to be clear here. There was sone confusion.
W' re not asking for both. W're giving the Conmttee a
choice. You can give us the east. You can give us the
west. We're not asking for both. W' re not asking for
optionality. Everybody is telling us east or west. It's
going to be east because everybody is opposing the west,
and we're favoring the east and we don't see anybody
favoring the west, so | can hopefully assunme that you
guys are going to go for the east al so.

So let's tal k about the east, which is pretty
cool because you don't have to cross, and you're goi ng on
State Trust land for a lot of this. It's totally

COASH & COASH, | NC. 602- 258- 1440
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undevel oped. So you're going across undevel oped | and.
We al ready have a set ADOT right-of-way. W will be
paralleling the set ADOT right-of-way until we get to
about P3 here, which is right at the north part of the
substation site.

And you can't see it on this map, but there's a
smal | daycare center that's right there. And we are
obvi ously very sensitive to those kinds of things. And,
al so, we have this |l arge orange area that's the
substation site.

And so what we will do is we cone off the
straight south part of the 202. W wll| veer off to mss
t he daycare center by an appreciable anount and then cone
right into the RS-31 Substation.

So we don't have a corridor there so to speak.
W' Il cone south off the 202, we'll go into the
substation, then we swi ng back over across the 24 to the
south side. So that didn't lend itself very well to a
corridor either because a corridor would have had to have
been huge. W woul d have been back in those 1-mle
corridors or sonething if we wanted to account for every
possi bl e conti ngency here.

So the way our CEC is witten, we cone off the
202, we m ss the daycare by a good anount, and we cone
into the substation, wherever it is, and then we

COASH & COASH, | NC. 602- 258- 1440
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i medi ately get back to the south side of the 24. So
that's why we did it that way.

Whien you get to the 24, again, we're very
sensitive to the | andowners in here. The built part of
the 24 is the airport nostly, and then part that's
unbuilt is the Levine properties, who was at the
prehearing that's not here. And, of course, everybody
has great plans, and | think the plans are going to cone
to fruition for all of those properties. And so the | ast
thing we wanted to do is burden any of the properties

with 500-feet thick corridors, so we did the same thing

her e.

W said, Ckay. W wll go along the 24, and we
will parallel a hard requirenent -- although there's sone
wi ggle room we will parallel that feature, and then we

won't unnecessarily be tying up nore | and than we have
to.

This unbuilt part of the 24 is just alittle
problematic in the sense that ADOTl has not set its final
ri ght-of-way boundary. |t has done its environnental
assessnent, it has a general area shown in the
environnent al assessnent. The planning is going on right
now. The final design is going on right now It wll be
sort of a phase-in deal.

But what |1've told the guys what we need to do

COASH & COASH, | NC. 602- 258- 1440
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is we need to get with ADOT right away and we need to at
| east set that southwest boundary so that we know where

it is. W have a very good relationship with ADOI, very

cooperative, and | think we will have no problemin doing
that. So once we set the boundary of this unbuilt part,
then we operate on the presunption that we wll build

paralleling the south side of the 24 and M. Levine's
property will be burdened as little as we possibly can.

Then we get to Crisnon Road, and there we are
asking for optionality on either side. As opposed to the
north part and the 202, we're asking that you give us
east or west. Here, we're asking for optionality on
either side. Let ne explain why.

First, we have the Abel - Moody case. That was
t he Abel - Mobody case. And so there's a final design as to
what's been done on that line. W're going to have to
connect to that line, and we're going to have to | oop
into the RS-31 Substation fromthe south, like this
doubl e-circuit, two circuits.

And so we don't know for sure exactly where the
pole locations will be along Crisnon Road on the
Abel - Moody part. And so we want to leave a little
flexibility there so that if we have to avoid sonething
or that we can cone in fromeither the east or west side
of Crisnon Road. W al so have a house that's | ocated on

COASH & COASH, | NC. 602- 258- 1440
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the west side right around Germann Road, the west side of
Crisnon, and we definitely want to m ss that house, so we
definitely want to be on the east side there.

And we've talked to the VIachos Nursery, which
is on the east side, and they're okay with us putting it
on their property. | think M. Pat Adler talked
yest erday about that.

So we want sone flexibility. W want to be
able to nove back and forth as needed. But once again,
on Crisnon Road, we don't want to unduly burden | and
there either, and so we're asking for the sanme thing, a
corridor -- not a corridor, I'"'msorry -- to natch the
road boundary. Crisnon Road is going to be w dened.
We've net with Queen Creek. There are plans to wden it.
We are taking those plans into account.

And so the idea is that we will have a 100-f oot
right-of-way that will parallel the Crisnon Road
alignnment as it's expanded, and it nmay be partially on
the west side, partially on the east side. |If you were
to ask nme to guess right now, | think it's all going to
be on the east side, but | can't say that because we
don't have a final design. That's why |I'm asking for
that flexibility.

So | recognize that this is different, but
these things evolve. Like | said, we had mle corridors
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in the old days. W don't want to go back to that.
Thi ngs evol ve, and we are very sensitive to being as
careful as we can with | andowner rights. |It's very
important to us. W've been in the community for 100
years. W want to be here hopefully for another 100
years. W want to keep good rel ati onships. W don't
want to unnecessarily have to use a heavy hand. And so
that is why that proposal is what it is.

| will say that if the Commttee wants to go
back to corridors, we're fine with that, but we'll
pr obably propose to use sone narrower corridors. 500
feet is too wde. |If you're talking 500 feet on the
south side of the 24, that cuts right into devel opabl e
| and, and we want -- so here's the other thing that we' ve

done in the CEC. And this is not ny idea. This is from

an old -- another CEC.
But we have put SRP's feet to the fire -- and
this is condition 17 -- put SRPs feet to the fire to get

out there and determ ne what the right-of-way is going to
be working with the | andowners. And so in condition 17,
we have a requirenent that within 120 days of the final
CEC, Corporation Conmm ssion approval, 120 days, SRP is
obligated to go out and neet with the | andowners and try
to negotiate a final right-of-way and use good faith
efforts. And the "good faith" is areally inportant term
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because it neans a lot to | awers.

"CGood faith" is atermof art in the |ega
profession. It means you're going to do it. You' re not
going to nmess around. You're going to doit. And if you
don't do it, then there's a renedy. And we have to
report back to the Comm ssion, and there's a renedy if we
don't on do it the right way.

So two ways of not burdening land: One is we
don't ask for any nore roomthan we need; and then the
second one is we get down to the bottomline as quickly
as we reasonably can.

So that's our proposal to the Commttee. |
think i1t's a good one. I'mvery sorry that we didn't tee

this up better in the opening argunent. And we're asking

the wong witness -- and | don't blanme anybody -- but the
right witness will be a panel that's com ng up that's
going to discuss that in a little bit nore detail. But

that's where we are.

| think that's all the issues that | renmenber
havi ng been raised. Are there any questions of ne?

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you.

M. Sundl of, | appreciate your description, and
| know that SRP has al ways been good about corridors.
They have. And trying new things is commendable. So
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soneti nes, no good deed goes unpuni shed.

MR SUNDLOF: | was going to say that.

MEMBER NCLAND: Yeah. And, thus, the nane of
this Commttee is the Line Siting Conmmttee, not the Line
Let Them Put it Where They May Committee. And al t hough
l'm-- and you know | don't like the mle-w de 750-foot,
even 500-foot corridors. But in sone instances, those
are better, even a 500-foot, depending on if it's on both
sides of a road or whatever, people can plan around it.
And then you're making a good faith effort to get things
sited and nailed down. | appreciate that.

But I'"mjust not sure in ny mnd |'m
confortable with saying, Ckay, you just go ahead and put
it wherever you're -- parallel could be parallel a mle
out. That's too "iffy" for me. And that's just nme, and
so that's ny concern. | think we can conme to a good
concl usion on what will work for everyone and do it with
alittle nore specificity.

MR, SUNDLOF: Conmm ttee Menber Nol and, |
appreci ate those comments.

The | anguage isn't put it a mle away parallel.
The | anguage is that it be adjacent and not far out. And
so, to ne, you're siting an exact -- you're siting it's
going to go adjacent to the freeway al ong the ADOT
ri ght-of-way boundary. That's -- that is pretty good
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siting. And then you're also requiring us to cone up
wth the final -- commence efforts at | east to cone up
wth a final right-of-way. So | |ike our approach.

| appreciate and | respect what you're saying,
but I think we want to stick with it for now W'Il| do
either one. And when we get to the point of doing the
CEC, we're going to have them both teed up, and we'l|
probably cone up with shorter or narrower corridors. But
we'll | eave them both teed up, and you guys can deci de
whi ch way you want to go, and | think that's going to be
good.

MEMBER NCLAND: Thank you.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: First of all, I want to just
say | regret teeing up this issue before the incorrect
w tness, and | apologize if there was a distraction there
because of that.

The second thing that | wanted to say was that
| think that it would be inportant to hear the views of
the other parties, the intervenors on this, with respect
to this condition, and I woul d encourage themto
col |l aborate to determne if they have a perspective on
this.

Now, we're way ahead of oursel ves because we
haven't got to deliberations yet. But | think it would
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be worthwhile if we had sort of a joint position of the
intervenors with respect to this particular topic. And
that's nmy only suggesti on.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: M. Sundl of, do you have any
i dea what ADOT's practice is on which of the corridors in
their case?

MR SUNDLOF: | don't think I could tel
exactly. | think the environnental assessnent corridor
that they show is probably fairly close to what they're
going to do, but it mght be narrower. And it depends on
final design.

So | don't want to be putting a right-of-way
and then having a gap between that and the ADOT
right-of-way. W want themto hug up agai nst each ot her.
That's just a waste of | and.

MEMBER HAENI CHEN: That was the genesis of ny
question. You're trying to go as far as you can. Now,
on the Crisnon Road, you have to be cogni zant of the fact
they're going to wden it, so --

MR SUNDLCF: Right.

MEMBER HAENI CHEN: -- that'll change things a
little bit, and I'"m sure you're going to do that.

MR SUNDLOF: We've worked with Queen Creek on
t hat .
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MEMBER HAENI CHEN: Thank you.

CHWN. CHENAL: Al right. M. Sundlof, | have
a coupl e of questions --

MR SUNDLOF: Yes, sir.

CHW. CHENAL: ~-- just to clarify a few things.

The | anguage of the nbst recent version -- the
nost recent, current version of the CEC, which |I believe
is Exhibit SRP-57, that was attached to the notion and a
hard copy of which was provided to the Commttee today --
and thank you for that -- the | anguage is the foll ow ng:
From t he Browni ng Santan junction, SRP will construct
adj acent to the east side of the Loop 202 ri ght-of -way,
then continue to the RS-31 site, in a right-of-way
| ocati on as may be dictated by sound engi neeri ng,
constructi on nmai ntenance, and cost consi derations.

MR, SUNDLOF: Right. That's the w ggle room

CHWN. CHENAL: That is. Now, |I'mgoing to use
ny -- the green pointer.

Menmber Haeni chen, hopefully, can see that.

| don't know how far the right-of-way for ADOT
ext ends east or west of the actual 202, but you're not
suggesting, are you, that the facilities will be placed
w thin the ADOT ri ght-of -way?

MR SUNDLCF: We are not.
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CHWN. CHENAL: Ckay. So you're -- just to be
clear, we're tal king about an SRP east -- a right-of-way
that is adjacent to the ADOT right- of -way?

MR. SUNDLCF: We're tal king about an SRP
easenent that's 100 feet wide that -- its west line is
the east |ine of the ADOT right-of-way.

CHWN. CHENAL: Ckay. Wll, that adds a little
nore specificity, | think, than the | anguage in the
condition. That's precisely what | was getting at.

What does SRP feel about saying it as you just
said it, that it will be placed within a 100-f oot
right-of-way directly adjacent to the east side of the
ADOT 202 ri ght-of -way?

MR SUNDLOF: M. Chairman, that is the intent,
but I've got to put a caveat on that. You have got
| andowners that may have drai nage plans or you're going
to have other things that could cone up, so we want to
have sone flexibility. And it's nore working with the
| andowners. |If there's an obstacle or if there's -- |
don't know if there's any underground |ines here, but
there mght be, so that we have a little bit of a chance
to get around things.

But the idea of putting it way west is sinmply
not -- and we can tighten up that | anguage, but we do
need sone flexibility. W don't want a 100-f oot
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corridor, if you will.

CHWN. CHENAL: Well, 1'mthinking out |oud,
whi ch i s dangerous, but | anguage that would say that it
woul d be placed within a 100-foot right-of-way directly
adj acent to the east side of the ADOTI 202 ri ght-of - way
wth sone | anguage that would allow for sone flexibility
wthin a corridor, frankly, sone outside limt --

MR, SUNDLOF: We could do that.

CHW. CHENAL: ~-- | think would give confort to
me. |'m speaking of nyself, but | suspect that other
Conmmi ttee nenbers may feel the sane. Open-ended, because
you want to put -- you know, | know you don't want to put
it too far outside of the 100-foot area if you run into
difficulties or SRP doesn't, but totally open-ended,
just -- | nmean, if you were sitting here as a | awyer on
this Commttee, you would be shaking your head and
saying, That gives ne a little angst.

So alittle flexibility is fine, but open-ended
wth the | anguage that's been offered | think is alittle
t oo open-ended.

MR SUNDLOF: My preference, M. Chairnan,
woul d be to tighten up the | anguage and not use
corridors. |If you want to use a corridor with that -- |
t hought about that. It still kind of burdens |and a
little bit. But if we could tighten up the corridors and
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do it with that approach, we'd be fine with that al so.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: | don't think we are
suggesting that, but there mght be a better word than
"adj acent" because "adjacent" is sonewhat anbi guous. The
word that's not anbiguous is "abut."” That neans it's
actually touching it, but then you have to put in sone
addi tional | anguage to give themthe wggle roomfor the
few conti ngenci es that you asked -- M. Sundl of spoke
about .

CHWN. CHENAL: Thank you.

Member Hamnay.

MEMBER HAMMY:  Thank you.

Has SRP purchased that SRP right-of-way yet?

MR SUNDLOF: No.

MEMBER HAMMY: Do you have to?

MR. SUNDLCF: At sone point, we're going to
have to. W don't necessarily have to purchase it to set
it. W can agree with the | andowner, here's where the
right-of-way is going to be, and we'll purchase it later.
| think, as a practical matter, the right-of-way wll be
probably purchased fairly quickly. The question is, how
fast do we build the poles. And | want to tal k about
that a second because that cane up yesterday and how f ast
we build the substation.
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You renmenber the Abel - Moody case several years
ago. W still haven't built that one. And that's
because we had projections, |oad projections, that were
really high in the Queen Creek area. And then we hit the
recession, and then all of a sudden it stopped. And so
in order to not unnecessarily spend our custoners' noney,
if you will, we deferred them

And so we al ways want to have that option here.

|f, for sone reason, this whole thing crashes -- | don't
think it will -- we want to have the option to del ay
until it's needed. And | did want to respond on that
point. But as we're looking at it right now, | would be

surprised if we don't start acquiring the right-of-way
fairly soon.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you.

M. Sundlof, just forewarning, I'ma little
concerned about the squishiness of the line going into
the future substation area. And have they purchased t hat
| and yet ?

MR SUNDLOF: Let ne talk about the substation.
That's a big area. And we may need -- probably need
about 25 acres for the substation plus the 69 yard, but
we may have to acquire nore because of the drai nage
issues in that area. That's where that 40 acres cones
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from That was if we had to do drainage and we had to do
all that stuff.

We're in discussions with two | andowners in
there. W don't want -- it's a real problem You saw on
Pri ce Road, we bought the property first, and then we
only had one option. So here, we want to have sone
optionality so we can put it in the right place and get a
good price, but we don't want too nuch optionality.

So that's why we ended up with this.

Qbviously, the line has to cone in and out of the
substation. So wherever the substation goes, the line
has to cone in and out of it.

| think that's pretty -- you could say at P3,
it veers off to the substation. And fromthe substation,
it veers back to P5. That works. But | don't -- | nean,
we could just say a corridor of the entire orange area.
We could do it that way, but it's up to you. |I'mjust
trying to retain the right flexibility.

MEMBER NOLAND: | think when we get into this a
little further and see where the daycare center is and so
on, it will probably jell a little bit nore.

As far as | could see, | think a corridor of
some width along that section line would work to go in or
down near P5, sane type of thing. But | understand you
don't have an absolute | ocation yet.
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MR. SUNDLOF: Right.

MEMBER NOLAND: So we have done it with | arger
corridors or whatever else. So | just think about that.
It's a little squishy the way you're tal king about, Wll,
we're going to go around this and go here.

And, you know, if | were the daycare center,
l'd want to know where you're going to go and you're
going to go on the opposite side fromwhere they are.

MR SUNDLOF: Yeah, we are.

And that kind of goes without saying. W're
not going to put it over the top. R ght now, the line is
show ng right over the top of the daycare. W're not
going to build that.

And | appreciate -- whatever you guys want to
do is fine wwth us. W just have to get the line in and

out of the substation. That's all.

CHWN. CHENAL: Well, thank you. |'m Il ooking
at -- you're in a suit wthout a tie as busi ness casual,
and |'ve never -- the adage "old habits die hard,” and |
guess ny -- it's old habits die hard for me not having a
corridor. But I'll keep an open mnd on it, and | think
we'll be able to cone to sonmething that's --

MR SUNDLOF: |'Il use the pointer.

CHWN. CHENAL: There you go. Just in case,
li ke a blanket, just ready to go.
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| think we can conme to sone understandi ng, and
this does |look |ike a project that could allow for sone
i nnovati ve thinki ng.

l'"mvery interested, and |I'm sure others are,
too, in what the intervenors think about that, however,
to Menber Whodall's point and their reaction to, you
know, the flexibility that's been suggested in your draft
CEC and what tightening they might like onit. And
they' Il have every opportunity to tell us that.

MR SUNDLOF: Thank you, M. Chairman.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: So the map yesterday by the
avi ation expert, every pole through the entire 7 mles
was coordi nated out on his projection; right?

MR, SUNDLOF: Correct.

MEMBER HAMMY: So, to nme, we've already got
one of the nost specific tools to understand where these
poles are going to go. |Is that a true statenent?

MR. SUNDLOF: Not exactly. And |let nme explain,
and the panel wll explain this.

In order to nake the FAA application, you have
to identify specific points. Final engineering has not
been done, so we're not absolutely positive where they're
going to be. But what the aviation consultant testified
was that we have surfaces. He called themthe inaginary
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surfaces, which is a good nane, and these are pl anes.

And sone of them are closer, and sone of them sl ope away
fromthe airport. And we can very easily identify where
these planes are. So if we were to nove a pole, say, 25
feet fromwhere we say, that's not an issue as long as it
doesn't penetrate the pl ane.

And so | think the poles were there for a
specific reason to make that application. The
application has been, if you will, granted in the sense
that we've got no problem but we still have flexibility
to put the poles where they need to be.

MEMBER HAMMAY:  Ckay.

CHWN. CHENAL: And then, | believe -- Menber

Hamnay, | believe the expert testified yesterday that if
the pole is noved nore than, | think, 20 feet from-- if
it's within 20 feet, | believe is what he said, then

t here doesn't have to be another determ nation nade. |If

it's nore than 25 feet, then there would have to be
anot her determ nation for that specific pole, but he said
that's kind of routinely done is ny recollection of his
t esti nony.

MEMBER HAMMY: | renenber that.

CHWN. CHENAL: Any further questions of
M. Sundl of before we turn it over to M. O exa to begin
t he next phase of the hearing?
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(No response.)

CHWN. CHENAL: Thanks, M. Sundlof. That was
very hel pful. Thank you for that.

M. d exa.

MR OLEXA: W are ready, M. Chairnan.

CHWN. CHENAL: Al right. Good. Please call
your next wtnesses. | understand it will be the panel.

MR OLEXA: Qur next witness wll be --

CHWN. CHENAL: ©Ch, M. Heim Sorry.

MR OLEXA: -- M. Heim

CHW. CHENAL: | was reniss yesterday when |
I ndi cat ed busi ness casual to specifically say that it
applied to the wtnesses, so thanks for getting dressed
up, but let's have the next w tnesses busi ness casual.

MR HEIM M. Chairman, just for the record,
this is the only thing I had that was cl ean anyway.

CHWN. CHENAL: There you go.

M. Heim do you prefer an oath or affirmation,
sir?

MR HEIM Affirmati on woul d be fine.

(Zack Heimwas affirmed by the Chairman.)

CHWN. CHENAL: M. d exa.

MR OLEXA: Thank you, M. Chairman.
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ZACK HEI M
called as a witness on behalf of Applicant, having been
previously affirmed by the Chairnan to speak the truth
and nothing but the truth, was exam ned and testified as

foll ows:

DI RECT EXAM NATI ON
BY MR CLEXA

Q Pl ease state your nane.
A My name is Zack Heim
Q Pl ease descri be your professional background

and current position wth SRP

A | currently manage SRP' s transmn ssion system
pl anni ng group. W are responsible for evaluating SRP s
transm ssi on system and pl anning projects in response to
| oad growt h and ot her changes that inpact our system

|'ve been in ny current role for approximtely

two years, and then |'ve been in the transm ssion |ine
i ndustry for approximately 13 years. And in ny other
capacities, |I've been responsible for transm ssion |line

desi gn and construction in projects ranging from 69kV up

to 500kV.
Q s Exhibit SRP-16 a summary of your experience,
sir?
A Yes, sir, 1t Is
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Q M. Heim we've been through this before wth
nost of the Commttee nmenbers, but before we get into the
details of the project, would you pl ease provide an
overview of the SRP electric system

A Sur e.

The SRP system |ike the systens of nopst
utilities, 1s built on a series of voltage levels with
the ultimate objective of efficiently and reliably
delivering power to custoners at | ower voltages
appropri ate for business and hone uses.

Exhibit SRP-17, on the left screen, is an
exhi bit of our 500kV system which is nore of the
statewi de systemthat brings in generation fromrenote
sources into the Valley system

Qur 500kV systemis really the nmechani sm we use
to get load into the area that SRP serves in its service
territory with the 230kV system

On Exhibit SRP-18 -- 1'Il highlight with the
| aser pointer here -- we have a series of 500kV
substations that are indicated by the |arger text and the
green circles. These represent the 500kV stations where
we convert down to the 230kV voltage and then transmt
t hat energy throughout the 230kV systemin the urban
ar ea.

CHWN. CHENAL: Let ne just interrupt. Menber
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Haeni chen -- we'd like to have the volune up a little
nore for the wtness, please.

MALE TECHNICIAN: |I'Il turn it up nore.

MR HEIM Ckay.

So the next level is the 230kV system The
general area of the 230kV systemis al so shown on
Exhibit SRP-18. This systemis basically designed to
efficiently nove bul k power through the service area.
The 230kV systemlinks to a nunber of substations that
convert the voltage to a | ower |evel of 69kV.
Exhi bit SRP-18 shows the 230/ 69kV substation that's
currently on the SRP system That's indicated by the
bl ack dots as opposed to the big green circle that |
poi nted out earlier.

These stations are generally the subject of
siting cases where the applicant seeks a new 230kV
i nterconnecting circuit. For exanple, the purpose of the
230kV transm ssion line in the recent Price Road Corridor
case was to bring power to a new substation called at the
time RS-27. You'll see that on SRP-18. It's since been
renaned to be the Henshaw Substati on

Q BY MR COLEXA: Can you describe to the
Conmm ttee what happens at the 230/ 69kV substati ons.
A The 230kV substations feed the 69kV system

whi ch, again, is mainly a distribution system desi gned
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for nore | ocal uses. The 69kV system provi des power to
what we call distribution substations, which transform
the voltage to 12kV. The 12kV network is the | ocal
systemthat SRP uses to serve commercial and residenti al
cust oners.

Q When M. Jones testified, he nentioned the need
for this project is based on SRP's | oad forecasts. Can
you explain what this neans?

A Yes. SRP nust anticipate future electric | oads
inits service area. As lead tines are long to build new
maj or facilities, our plans are based on a sophisticated
process of |oad forecasting. This project is a result of
revisions to a | oad forecast.

Q Pl ease explain the process of |oad forecasting.

A At SRP, we use a nultidisciplinary approach to
| oad forecasting. This involves working with new and
exi sting custoners to predict their likely future
electric needs. W gather information from as nany
sources as possible, including custoners, cities, and the
County as well as business devel opnment organi zati ons such
as the chanbers of conmmerce.

We use this information to evaluate future
| oads in undevel oped areas and | oad growt h anong
custoners that we currently serve. W overlay this
information on the overall needs of the electric system
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and the need to naintain reliability, power quality, and
redundancy. W update our projections on a regular
basi s.

Q How does this process relate to transm ssion
pl anni ng?

A It is inportant to renenber that the process to
bui I d new 230kV transm ssion takes between three and five
years and, in sone cases, even longer. This tine period
includes initial planning, the public process, the
permtting processes, including those before this
Comm ttee, land acquisition, final design, nateri al
acquisition, and ultimately construction.

It is SRP"s objective to serve the electric
needs of its custonmers. And for this reason, SRP nust
begin to plan transm ssion well in advance of expected
| oad.

But on the other hand, SRP does not want to
build transm ssion that is not necessary or build
transm ssion well in advance of needs. That's because
SRP has the parall el objective of keeping custoner prices
low. As such, SRP has to strike a bal ance where we build
transm ssion in tine to neet custoner needs but not so
early that it goes unused.

Q Can you describe in a very basic way how SRP
pl ans transm ssi on.
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A We generally plan the transm ssion system based
on a concept that we call saturated load in an area. And
what saturated | oad neans is we conpute the maxi num
future | oad based on expected energy use per acre, and
then we apply that across an area of interest.

When we're planni ng the 230kV system we break
our service territory into smaller sections that we call
operating areas. Each of these areas are generally
served by a pair or nore of 230kV substations and the
69kV net wor k between t hem

Before an area is fully devel oped, we may be
able to delay 230kV infrastructure needs by serving it as
part of an adjacent operating area. Load growh in this
context ultimately requires the establishnment of a new
operating area, particularly where | oad grow h devi ates

fromthe average.

Q Does the Mesa Gateway area deviate fromthe
aver age?
A Yes. As M. Jones described, the Mesa Gat eway

area i s an approxi mate 35-square-mle area adjacent to
and east of the airport.

MEMBER WOODALL: | had a question for you,
M. Heim

Is the |l oad that you are anticipating to be
generated by this particular area, is it reflected in
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your current Integrated Resource Plan, which | understand
you post on the Western Area Power Admi nistration's
websi t e?

MR HEIM To a large extent, that's true.
There's a little bit of an appl es-and-oranges conpari son
there in the sense that the Integrated Resource Plan is
based on a different public process. |In the case of the
saturated | oad study, we were | ooking at a | and area use.

MEMBER WOODALL: | guess what | was trying to
get at is the load growh is not what you | ovely sparky
engi neers have cone up with, but it's al so based, in
part, upon your resource planning. They're consistent is
what |'mtrying to get at.

MR HEIM That is correct. And, to be clear,
the | oad forecast that we're applying in this case was
devel oped by our forecasting group and not just the
engi neers in ny group

MEVMBER WOODALL: Thank you very nmuch, sir.

MR HEIM So I'lIl continue on.

The Mesa Gateway area i s depicted on
Exhi bit SRP-003, which shows sone of the users in the
area. W have reproduced this map, which is a map
produced by the Gty of Mesa in your placenats.

The area's nobst unique feature is the
Phoeni x- Mesa Gateway Airport, which at present is
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supported by a large -- or surrounded by largely
undevel oped | and.

The airport will serve as a catalyst for
br oader devel opnent in the area as it enacts plans to
expand both cargo and passenger operations. The City of
Mesa and the Town of Queen Creek both have devel opnent
pl ans that capitalize on the airport's expansion and the
potential to bring new industry and residents.

We understand fromthe Gty's general plans and
| oad requests SRP has received that at | east a portion of
the new industry is likely to include data centers and
hi gh-tech nmanufacturing. These industries tend to be
| arge electricity users. For exanple, it is not unusual
for a data center to have peak |l oad in excess of 100
nmegawatts. And inportantly here, these types of users
can develop new |l oad on the systemin a relatively short
period of tinme.

The systemwi || serve these future users as
wel | as normal expansion on residential and busi ness
devel oprent .

Q BY MR CLEXA: How do the unique features of
the area influence this project?

A The timng of this project relative to
devel opnment allows us to maxim ze its conpatibility with
the area and mnimze costs. The conbined features of a
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grow ng airport and a new freeway corridor adjacent to
undevel oped | and create an area that's poised for rapid
growth. SRP and the area stakehol ders have a uni que
opportunity to plan and construct these significant

pi eces of infrastructure jointly.

Q Pl ease apply your transm ssi on pl anni ng
concepts to the Mesa Gateway area.

A Because the energy use forecast in the area is
wel | above the average, we are establishing a new
operating area; and it wll be served by the 69kV network
emanating fromthe new substati on RS- 31.

As | wll discuss, we feel that our approach
here results in the right bal ance between our need to
serve anticipated |oad and our desire to mnimze
transm ssi on construction. W are asking for a ten-year
CEC termso that we can nonitor |oad growh and build as
needed.

Q Regardi ng the question of timng, is there a
possibility that the need for this project is inmnent?

A Yes. In fact, | think you' ve already heard
that 80 percent of all the new | oad requests we have
recei ved over the past year or so are in this area.

SRP has received | oad requests totaling over
500 negawatts over the past year alone, and we have had
several inquiries fromcustoners who expect | oads in
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excess of 100 negawatts.

To put this in prospective, the entire area has
approxi mately 200 negawatts of | oad today.

CHWN. CHENAL: M. Heim | have a question on
that. Wat is that area that's 200 that's projected to
i ncrease to 1, 600?

MR HEIM |In general, when we tal k about the
| oad forecast we applied to this area, we're tal king
about the area that extends near the Browni ng Substation
| ocated kind of in the northeast corner of this nap and
extending as far west as Power Road and as far south as
where we intersect with the Abel to Pfister |ine, which
Is down around GCer nann.

CHW. CHENAL: So that's the area that's
currently 200 negawatts that's projected to increase to
1, 6007

MR HEl M Yes, sir.

CHWN. CHENAL: Menber Nol and.

MEVMBER NOLAND: | asked this question
yesterday, and | couldn't renenber the nane of the
project. M. Jones thought it was the Price Road
project, and | think M. dexa said so.

Actually, it was the Abel -Mody project that we
did in 2009. Now, that's due to be finished with
construction about 2021, as | understand.
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Wiat wll that do to increase the avail able
power ?

MR HEIM So the way to think about the way we
pl an our transm ssion system it's a broader network.
And so that line certainly plays a role in serving the
1,600 negawatts that we're forecasting for that entire
ar ea.

MEVMBER NOLAND: How big a role does it play?

MR HEIM It's a portion of the role. That
line serves really two functions. So it does serve a
| oad-serving function. You'll renenber on our ten-year
pl an that we include plans to build a new Ball and
Pfister Substation. And those are intended to really
serve low growh down in the Queen Creek area, but it
al so serves a secondary purpose of bringing bul k power
into the Sout heast Valley as a way of bouncing fl ows
across our urban 230kV system

MEMBER NOLAND: Ckay. Can you be alittle nore
speci fic about how much it m ght increase? Because |
remenber when we had those hearings that we were tal king
about this area, not just Queen Creek. Mesa was
i nvol ved. Queen Creek was involved. And |I'mnot hearing
how nuch of that 1,600 this is going to help when it's
done in 2021, the Abel - Moody.

MR HEIM So the -- probably a good way to
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characterize that is the RS-31 itself wll serve around
800 negawatts of the total 1,600-negawatt | oad, and the
remai ni ng 800 negawatts will cone from adj acent
substati ons such as Browni ng, Santan, Ball, and Pfister.
And the extent to which the Ball and Pfister substations
serve a portion of that 1,600 negawatts really conmes down
to where it develops in the area ultimtely.

MEMBER NOLAND: Ckay. Thank you.

CHWN. CHENAL: One nore question, M. Heim

O the projected 1,600 negawatts -- nmaybe you
just answered this, but | was going to ask: From what
you're the testinony that |'mreading that you're
expl ai ning, the RS-31 Substation -- this is what it says
in what's been submtted. Because the energy use
forecast in the area is well above average, SRP is
establishing a new operating area served by the 69kV

network emanating fromthe new substati on RS-31.

So the area that you've described that wll be
the area that wll -- at sone future point you anticipate
wll have a load of 1,600 negawatts, how nuch of that

wll be served by the RS-31 Substation?

MR HEIM So this is a good distinction to
make, so thanks for bringing that up.

Wien | tal ked about the overall area we
studi ed, again, we're studying a network. And so the
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goal is to |look at the area where we think that
devel opment will occur that would inpact our system and
then cone up with a plan to address that grow h.

Now, the transfornmer capacity in RS-31 itself
will be on the order of 800 nmegawatts, and so we expect
that that substation itself wll primarily serve an area
that extends frombasically Signal Butte Road on the east
side and as far west as about Hawes Road. And then --

CHWN. CHENAL: Can you show approxi nately where
that is?

MR HEIM So I'mpointing to P3. The eastern
boundary is over here at Signal Butte. And then the
western boundary -- | won't be able to pick it up on this
map, but it's about m dway between the canal and the Loop
202 freeway.

CHWN. CHENAL: And then how far south?

MR HEIM And then as far south as
potentially -- a little bit -- naybe a mle south of the
airport's runway or so.

CHWN. CHENAL: Thank you for that.

MR HEIM Al right.

Now, as M. Jones nentioned, we don't entirely
rely on customer | oad forecasts and requests to plan our
system but they are a major part of our overall planning
pr ocess.
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Al so, several recent announcenents do bode well
for growth in the area. Notably, EdgeCore is under
construction with a data center. |In addition, CyrusOne,
Digital Realty Technol ogi es, and EdgeConnex mnade the
deci sion to purchase land for a future digicenter canpus
devel opment. The corridor also attracted its first nmjor
manuf acturing tenant recently as well with N agara
Bottling, nowin operations with its newy built
455, 000- square-foot facility.

Q BY MR CLEXA: How do you devel op the
transm ssion configuration in this application?

A Though the concept seens sinple, the ultimte
plan is the result of significant efforts both internally
at SRP and with outside consultants. The project
engi neers and planners | ook at nany factors to determ ne
t he best design. The goal of design is it satisfies the
forecasted need and national reliability standards
bal anced wi th broader system constraints, environnenta
I npacts, and cost.

Here, wth assistance fromthe engineering firm
Teshnont Consul tants LP, which specializes in
transm ssi on pl anni ng, we devel oped the strong edition
t hat you see before you

The proposed systemlinks directly to four
230kV substations. This provides a high degree of
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stability and reliability. The transm ssion |inks the
north and south parts of the East Vall ey system
significantly increasing reliability in the East Valley
as a whol e.

A diagramof the new circuits is shown on the
right screen with Exhibit SRP-19. And just to highlight
what we're tal king about -- so, again, the RS-31 site is
| ocat ed adj acent to the Loop 202 and the 24. And we've
proposed a double-circuit corridor going both north and

south of that substati on.

The northern terminus will what we call | oop
into the existing Browning-Santan line. So we'll cut
into that, and one leg will cone down and one wll cone

up and proceed to our Santan Substation. And, simlarly,
on the south side, we will cut into the future but yet
unbuilt Abel to Ball 230kV line. As you can see, by
doing this, we basically provide a nore diverse set of
sources into the proposed substation.

The new transmi ssion lines are relatively
short.

CHWN. CHENAL: Excuse ne. Menber Hamnay has a
question for you.

MEMBER HAMMY:  Thank you.

Al ong Cri snon Road, you're showi ng two |ines,
and | think the gentleman yesterday in the public coment
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is under the inpression that's just going to be a single
| i ne because you're going to coll ocate.

MR HEIM Correct. That's a good distinction
to make, so let nme clarify.

What we're tal king about here is the nunber of
circuits on a single-pole line. So we'll have two 230kV
circuits on the sane pole, and then what the gentl enan
was tal ki ng about yesterday is we have an exi sting 69kV
circuit which will be built underneath the 230 circuits
on the same structures.

MEMBER HAMMAY:  Ckay.

MR HEIM Anot her key point we wanted to nake
here is that the | ocation of RS-31 places basically the
facility that we'll use to serve new |load directly in the
heart of the area that will be consum ng that | oad. And
in doing so, we limt the anmount of transm ssion |ines
needed and are able to nore directly and reliably serve
t hose custoners.

Q BY MR COLEXA: Does the transm ssion pl anning
dictate that this project be built as soon as it is
permtted?

A Probabl y, but we can never be certain, so we
need sonme flexibility there.

That is why we are requesting a ten-year term
Froma siting perspective, we believe that it is always
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best to site early rather than later. |If the siting can
be done in advance of the devel opnent, this is even
better.

By siting early, the jurisdictions, businesses,
and devel opers can plan knowi ng the | ocation of the
future transm ssion. This approach greatly reduces
future issues and, frankly, future costs. Here, the term
may not be inportant, but ten years is reasonable.

Q What is the saturated | oad forecast for the
proj ect area?

A The nost recent and our current forecast is a
projected | oad of 1,600 negawatts.

Q Can you describe the current electric loads in
the area, the limts of the current 69kV system and the
i ncreased | oad-serving capacity for this project?

A So Exhibit SRP-20 is a figure we affectionately
refer to as the speedonmeter chart, and what that chart
shows is that today's |load indicated by the red needle is
approxi mately 200 negawatts. And a key threshold to be
aware of here is as we grow | oad past 400 negawatts up to
a threshold of 700 negawatts, we'll begin to build 69kV
facilities that we would not otherw se need if we had the
230kV in place. Beyond 700 negawatts, we have to have
the 230kV in place to serve the ultimate | oad forecast.

Q Just to clarify, could you continue to serve
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the growth with nore 69kV |ines?

A No, we cannot. Once we get above 700
nmegawatts, we're unable to support that |load with just
69k V.

CHWN. CHENAL: Let nme ask a question here.

M. Heim how |l ong do you forecast it wll take
to get fromthe 200- negawatt to the 400-negawatt | oad for
t hat area?

MR HEIM That's a really chall engi ng nunber
to put a tineline on just because it's dictated by
i ndustrial customers who could devel op | oad very quickly,
but it really comes down to how successful they are with
t heir business plans and noving forward with their
devel opnment s.

Q BY MR COLEXA: How will the area benefit by
this project?

A The project that we propose will increase the
| oad-serving capacity to at |l east 1,600 negawatts. This
is an increase of 1,400 negawatts. This new system
provi des the capacity needed for the devel opnent that is
planned in the area. Qur forecasts show that this
capacity wll be sufficient to serve the area at ful
bui | dout, absent extraordi nary devel opnents.

Q Is it possible the new busi nesses could
overwhel mthe systemthat you have pl anned?
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A Anywhere on SRP's system it is always possible
t hat unantici pated new | oad can cause us to adjust our
plans. W are fairly confident here that absent an
extraordi nary devel opnent, we will be in a position to
reliably serve future | oad.

Q Can you sunmari ze your concl usion

A My conclusion is that this projected is needed
to serve the projected electrical |loads in the Mesa
Gateway area. The project that we propose in this
application is an adequate and very reasonabl e way,
consi dering the best balance of all factors involved, to
provi de the necessary additional capacity.

MR. OLEXA: M. Chairman, that concl udes ny
di rect exam nati on.

CHWN. CHENAL: Thank you.

Menmber Woodal | .

MEMBER WOODALL: M. Heim are there any other
pl anned transm ssion lines in this general area that are
listed in your ten-year plan with the Corporation
Comm ssion? And what |'mtrying to get at sonewhat
inartfully is do you have ot her planned hi gh-voltage
transmission lines in this area that m ght be able to
serve the sane | oad al t hough not necessarily in this
particul ar configuration?

MR HEIM We do not have anything in our
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ten-year plan that would directly serve the load in
question here.

MEMBER WOODALL: And do you have anything in
your ten-year plan that is related to this general area?

MR HEIM The only thing in our ten-year plan
related to this general area would be the Abel to
Ball -Pfister 230kV line, which is as yet unbuilt but wll
be built by 2021.

MEMBER WOODALL: Thank you.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: So this line that we're working
on today is going to be built before the Abel -Mody |ine
in 20217

MR HEIM No. So this line -- we're currently
projecting that we would build it around 2024 | think is
our estimate in the case. And in order to actually build
this facility, we need to have the Abel-Ball-Pfister |ine
I n service.

MEMBER HAMMY: Ckay. And so when do you think
you can get to the 1,600 nmegawatts? |Is that in 20247

MR HEIM No. The 1,600 negawatts is really
an alternate, long-termforecast of the area when it's
totally developed. So | expect it will be a very
significant anount of tine before we actually see that
anmount of | oad.
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MEMBER HAMMAY:  Ckay.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: On your resource planning,
what tineframe do you use? Wat period of tine?

MR HEIM | believe -- I"'mnot in the Resource
Pl anni ng Departnent, but | think they | ook out about 30
to 40 years, sonething in that order.

MEVMBER WOODALL: Ckay. It would be hel pful to
me if I can get kind of a nbre precise response since you
indicated this is not your area of expertise. |'mjust
curious about that, if it's 25 or 30 years. And you
updat e your |Integrated Resource Pl ans, which would be the
best predictor, |I'massum ng, for what kind of | oad
you're going to have when, how often?

MR HEIM | believe that is on the order of
every -- sonething like between three and five years on a
recurrence interval.

MEVMBER WOODALL: Ckay. Thank you very much.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you.

M. Heim do you recall how nmany years we gave
you on the CEC for the Abel - Mbody-Pfister-Ball Iine,
whi chever you call it?

MR HEIM That project was originally sited in
2009, and the CEC expires in 2021.
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MEVMBER NOLAND: Ckay. Thank you.
CHW. CHENAL: Al right. Let's see if the
ot her parties have any questions on cross-exani nation.
M. doar.
MR, CLOAR Just a few questions, M. Chairnman.

CROSS- EXAM NATI ON
BY VR CLOAR
Q Good norning, M. Heim M nane is Vail C oar.
| represent the Town of Queen Creek.

It's your understandi ng, based on your
testinony earlier, | think, that SRP has agreed and
commtted to collocate the requested 230 kil ovolt power
line with the existing 69kV line on Crisnon Road?

A That is correct.
Q Do you know what side of Crisnon Road those
69kV |l i nes are on?
A My nenory is that it's on the west side.
Apparently, it's on the east side?
Q They are on the east side.
CHWN. CHENAL: There are bobbl eheads there,
M. Heim
Q BY MR CLOAR W'l clarify that later with ny
W t ness, but they are on the east side.
But just to be clear, collocating the 230kV
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line with the 69kV line is absolutely feasible from an
engi neeri ng perspective?
A That's standard practice.

MR CLOAR Thank you. Nothing further.

CHWN. CHENAL: Thank you.

M. Rich, any questions?

MR. RICH: No questions.

CHWN. CHENAL: M. Artigue, any questions?

MR. ARTI GUE: No questi ons.

CHWN. CHENAL: Any redirect, M. d exa?

MR OLEXA: No redirect, M. Chairman.

CHWN. CHENAL: Any further questions fromthe
Comm ttee?

(No response.)

CHWN. CHENAL: Al right. Thanks, M. Heim

MR HEIM Thanks for the opportunity.

MEMBER WOODALL: Actually, M. Heim did you
have a good tinme?

MR HEIM | did. You guys were nicer to ne
than at Price Road Corridor, so | appreciate it.

MEMBER WOODALL: You | ooked very confortable up
there, so | thought you were enjoying yourself.

Thank you.

CHWN. CHENAL: You | ook sparky. | think that's
the adjective that Menber Wodall used.
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MR HEIM Thank you. | appreciate the
conpl i ment.

(The wi tness was excused.)

CHWN. CHENAL: Al right. Mybe this is a good
time to take a norning recess before your next wtness,
M. d exa.

MR OLEXA: That's reasonabl e.

CHWN. CHENAL: Let's take a 15-m nute break and
resune.

(A recess was taken from10:41 a.m to
10: 57 a. m)

CHW. CHENAL: W'Il| start with the panel.

M. Oexa, would you like for me to swear the w tnesses
in?

MR. CLEXA: Yes, please, M. Chairnan.

All right. W can do it individually if you'd
like. Do you prefer oaths or affirmations?

MR. SMEDLEY: Affirmation, please.

MS. POLLIO QCath or affirmation, either one.

M5. VASKE: | prefer an oath.

(Gant Snedl ey was affirnmed by the Chairnman.)

(Kenda Pollio and Debbi e Vaske were sworn en
masse by the Chairman.)

MEMBER NOLAND: You all are going to have to
pull those mcs really close. First thing we learned in
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the | egi sl ature was you have to get your nouth right up
to it because | couldn't hear your oath.

MR, CLEXA: M. Chairman, as you can see, we're
ready to present a panel of three w tnesses: Kenda
Pollio, Gant Snedl ey, and Debbi e Vaske.

CHWN. CHENAL: Pl ease proceed.

KENDA POLLI O, GRANT SMEDLEY, and DEBBI E VASKE
call ed as witnesses on behalf of Applicant, having been
previously sworn/affirmed by the Chairnan to speak the
truth and nothing but the truth, were exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY MR OLEXA:

Q Let nme begin with G ant.

Woul d you pl ease introduce yourself to the
Comm ttee and expl ain your professional background.

A (BY MR SMEDLEY) Sure. M. Chairman, Menbers
of the Commttee, good norning. M nane is G ant
Snmedley. |I'mthe director of power delivery engineering
at SRP. In that role, | have overall responsibility for
an organi zation that provides engi neering support to
SRP' s transm ssi on busi ness.

(Reporter clarification.)
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A (BY MR SMEDLEY) So ny nane is G ant Snedl ey.
|'mthe director of power delivery engineering at SRP.
In this role, | have overall responsibility for an
organi zati on that supports SRP's transm ssi on busi ness,
as Exhibit SRP-28 summari zes ny background and
experi ence.

Q Thank you. What is your role with respect to
t he Sout heast Power Link Project?

A (BY MR SMEDLEY) | amthe project manager. In
that role, | have overall responsibility for coordination

and permtting of the project.

Q Is this your first environnental siting case?
A (BY MR SMEDLEY) Yes, it is.
Q Ckay. Let nme turn to Kenda Pollio.

Pl ease state your full name and professi onal

affiliation.

A (BY M5. POLLIO M nane is Kenda Pollio. 1'm
a principal of the environnental consulting firm ENval ue.

Q Pl ease summari ze your educational and
pr of essi onal backgr ound.

A (BY M5. POLLIO As shown on SRP-029, | have a
bachelor's degree from Florida State University, a

master's degree of environnental policy fromthe

Uni versity of South Florida. | aman Anerican Institute
of Certified Planners, or AICP. | have 28 years of
COASH & CQOASH, | NC. 602- 258- 1440
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consulting experience. Specifically, | work in
transm ssion line right-of-way permtting, acquisition,
and governnent conpli ance.

|'ve worked on over 125 transmi ssion |ine and
utility projects. 1've testified before this Siting
Conmm ttee in 15 cases and, overall, in other states, 25
cases.

Q Kenda, please describe your role in this
pr oj ect .

A (BY M5. POLLIO I'mthe project manager for
ENVal ue. We were the environnental consulting firmthat
was selected by SRP for this project. W are assisting
in the process of routing and siting. W prepared the
CEC application. W're also responsi ble for assessing
t he environnental inpacts associated with the project.

Q Debbi e, please state your full nane and current
position at SRP.

A (BY M. VASKE) | am Debbi e Vaske. As
summari zed on SRP Exhi bit 030, | amthe manager of public
i nvol venent for SRP

Q Pl ease descri be your educational background and
experi ence.

A (BY M5. VASKE) | have a master's and
bachel or's degree in business admnistration from Wstern
I nternational University. | have been at SRP over 30
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years. | amtypically the project team nenber who
coordi nates the face-to-face interactions with political
officials, stakeholders, and, nost inportantly, the

i npact ed public.

Q Grant, as project manager, | want to begin by
di scussi ng how you approach the potential airport
constraints in this project. Wy did you hire Federa
Al rways & Airspace?

A (BY MR SMEDLEY) From a safety perspective,
SRP knows that we need to build the line that neets all
appl i cabl e FAA requirenents, so we needed to understand
those requirenents and limtations that they inpose.

Si nce SRP does not have expertise in this area, we hired
Federal Airways & Airspace to performthe sane anal ysis
that the FAA would perform W wanted to understand the
constraints that we had to address, such as the maxi num
al |l owabl e pol e heights, to nake sure we could feasibly
build the Iine.

Q From a transm ssion |ine engineering
per spective, describe how you used Federal Airways &

Al r space.

A (BY MR SMEDLEY) Sure. Federal Airways &
Airspace identified all of the applicable FAA surfaces
that define the height limts in this area, as
M. Pittman described in his testinony yesterday and as
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shown in Exhibit SRP-015. This essentially gave us a map
of the height limts for poles | ocated anywhere within
our study area.

MR. SMEDLEY: Perhaps we could pull up
Exhi bit SRP-015, if you woul d, pl ease.

Thank you.

Q BY MR COLEXA: Wy did you submt the project
to the FAA for review?

A (BY MR SMEDLEY) W wanted to confirmthat the
FAA woul d i ssue a determ nation that was consistent with
what we were expecting based on Federal Airways'
anal ysis. So, for exanple, we wanted to nmake sure that
the FAA was using the sanme surfaces as Federal Airspace &
Al rways was using. W couldn't have had that in that
correspondence with FAA without submtting the
appl i cation.

Now t hat we have the FAA's determ nati on, we
know what height limts apply, and that was al ways the
pur pose of this analysis. It was not to evaluate

specific pole locations, but it was to confirm our

under st andi ng of the FAA height limts and constraints in
this area.
Q So if you had to relocate a pole beyond the 20

feet that M. Pittman referenced yesterday, could that
affect the feasibility of this project?
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A (BY MR SMEDLEY) No. |If we had to nove a
pole, we would just need to determ ne what height limt
was at that |ocation, and we coul d adjust the pol e height
to stay below that limt.

Q So even though you m ght have to resubnit the
project to the FAA, you're confident that it would be
approved and that it can be feasibly built?

A (BY MR SMEDLEY) Yes. Even if we noved the
pol es, we are confident that we can design bel ow t hese
FAA surfaces and that it would not change the FAA
det er m nati on.

We have a lot nore flexibility with the new FAA
surfaces that are shown in Exhibit SRP-015. As
M. Pittman noted yesterday, the red portion of this
surface that I'mpointing to on Exhibit SRP-015 is the
nost constraining, and that is the surface that we
originally thought was applicable throughout the entire
cyan-col ored area that |I'mshow ng on Exhi bit SRP-015
originally on the left.

Wth the new surfaces, the yellow and the
purpl e portions of these surfaces are sl oping and provide
a | ot nore headroom for our pole heights.

| also want to point out that in our CEC
application, before we found out about the new surfaces
on August 15th, we had cone up with a design option that
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could be built even with the nbst constraining surface
that we thought applied in the entire area.

The reason we had several pole designs in the
application was to address any uncertainty with respect
to the FAA determi nation. That involved nmuch shorter
pol es and spans, but we confirnmed that it could be
feasibly built and woul d not penetrate any of the FAA
sur f aces.

So the bottomline was we knew that we had to
bring a project forward to this Commttee that could be
built that was feasible with the additional headroomt hat
we now have as a result of these new surfaces. W know
that we can feasibly build the project, and we are highly
confident that we woul d obtain FAA approval to build the
pol es at the proposed hei ght even w t hout know ng the
exact pole placenent in this area.

Q Grant, let's nove on to the route options
proposed in this application. W wll get into the
details of the routes in |ater testinony.

At this point, can you summari ze the
transm ssion that is proposed by the application,
begi nning with the north portion of the project as
depi cted on Exhibit SRP-21

A. (BY MR SMEDLEY) Sure.

The northern term nus of the project is the
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exi sting 230kV transm ssion line that runs from Santan to
Br owni ng.

CHW. CHENAL: M. Snedley, | think the court
reporter is having a difficult tinme hearing you.

MR SMEDLEY: Sorry. 1'll get closer again.

The northern term nus of the project is the
exi sting 230kV transm ssion line that runs from Santan to
Browning, so |'mshowing that on Exhibit SRP-21. W wll
break this existing line, looping it south to our new
proposed substation RS-31. So |I'm show ng that now on
Exhi bit SRP-19.

The proposed double-circuit line follows the
exi sting Loop 202, and the 230kV circuits that are
proposed are basically the single line in and out of the
subst ati on.

Q BY MR COLEXA: Can you describe the two options
presented to the Commttee.
A. (BY MR SMEDLEY) Sure.

We present two options, which I will point out
usi ng Exhi bit SRP-21.

The first option is to construct on the east
side of the Loop 202. This alignnment is relatively
straightforward. There is an existing 230kV pole right
at point Pl on the map that is on the east side of the
Loop 202 at the | ocation where we woul d i nterconnect.
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This route would al so avoid a need to cross the Loop 202
as we can route the line directly into RS-31 on the east
side of the freeway interchange.

The other alignnent is on the west side of the
Loop 202. Here, the nearest existing 230kV pole that we
woul d use to interconnect to Santan-Browning is | ocated
further west about 500 feet. So we would have to run the
| ine across that | and parcel to reach the desired
al i gnnent adj acent to the Loop 202.

And 1'lIl showthat in a later exhibit. It wll
be alittle bit nore clear.

We woul d al so have to cross the freeway in
order to reach the substation area. |In order to avoid
crossing at the high point of the interchange and to neet
FAA height restrictions in the area, we would plan to
cross at a point approxinmately 1,000 to 1,500 feet north
of \War ner Road.

The pole heights in this segnent range from 110
to 130 feet, and the spans are approxi mtely 400 to 650
feet. The crossing would require slightly taller poles
in the range of 150 to 160 feet.

Q | want to clarify a point for the record to
correct an itemin M. Pittman's testinony yesterday.

Grant, which of these options was submtted to
t he FAA?

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 254

A (BY MR SMEDLEY) M. Pittnan testified
initially the route option that's submtted to the FAA
was for the west side, and then he testified that he was
not sure. He has since told us that he was thinking of
the south side of the SR-24. So there are two freeways
in this case, obviously, and as he noted, he was nore
famliar with the coordi nates than where they were
relative to the freeways.

So | wanted to clarify that we submtted the
route option on the east side of the Loop 202 to the FAA,
which is SRP's preferred option.

Agai n, our goal of submtting to the FAA was
not to evaluate specific pole locations but to gain a
general understanding of the FAAlimts that apply in the
area. We did not feel it was necessary to submt all of
the different route options to the FAA

Q Ckay. Grant, both alignnents would cross State
Trust |land. Does the State Land Departnent have a
pr ef erence?

A (BY MR SMEDLEY) Yes. The State Land
Departnent has indicated that it would prefer the east
side of the Loop 202.

Q And | think you've nentioned it, but what is
SRP' s preference here?

A (BY MR SMEDLEY) SRP would also prefer to
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construct on the east side to avoid the freeway crossing
because of the ease of interconnecting to the existing
line on that side of the freeway and because of the
public preference, including the dairy owners to the west
side of the Loop 202, and the State Land Departnent.

Q Pl ease descri be the proposed | ocation for the
ri ght - of - way.

A (BY MR SMEDLEY) Cenerally, a right-of-way
w |l parallel the Loop 202 on the east or the west side
and then enter the RS-31 Substation site. The ultimate
right-of-way |location will be determ ned consistent with
sound engi neering, construction mai ntenance, and cost
considerations with the general intent to parallel the
ADOT right-of-way. The ultinmate right-of-way wll be
approxi mately 100 feet.

Q Pl ease descri be the proposed substation area
depicted in Exhibit SRP-31, which is on the right screen.

A. (BY MR SMEDLEY) Sure.

SRP has not yet acquired |and for the
substation. W are requesting the flexibility to site
t he substation within the 226-acre orange area shown in
Exhi bit SRP-31.
Qur original application stated that 40 acres

woul d be needed for the substation. That was an initial
conservative estimate that included additional |and for
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managi ng drai nage. The footprint of the substation
itself is the nore typical 25 acres that we would build
for a 230kV station. That nmay change slightly dependi ng
on the final location within the orange area as we do
expect to need sone additional space for drai nage.

Q Do you identify alternatives here?

A (BY MR SMEDLEY) SRP would |ike to have the
flexibility to |ocate within that 226-acre orange area.
This gives us the flexibility for design and | and
acqui sition.

Q Pl ease descri be the central portion of the
frontage, which is depicted on Exhi bit SRP-24.

A (BY MR SMEDLEY) Sure. The central portion of
the project follows the SR-24 alignnent com ng out of the
RS- 31 Substation. The part of the SR-24 fromthe
Loop 202 to Ellsworth is already constructed. W would
plan to cross the SR-24 at around Ray Road to get to the
south side of the freeway.

The portion of the SR- 24 east of Ellsworth wll
be constructed at a |later tine. And while ADOT has not
yet finalized the design and right-of-way boundary, the

anticipated | ocation for the future freeway i s shown on

t he map.
The ultimate right-of-way | ocation for our |line
w il be determ ned consistent with sound engi neeri ng,
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constructi on mai ntenance, and cost considerations wth
the general intent to parallel the ADOT right-of-way on
the south side of the freeway.

The ultimate right-of-way |ocation -- the
ultimate right-of-way size, excuse ne, will be
approximately 100 feet.

Pol e heights in this segnent will be in the
range of 110 to 150 feet, which includes the SR-24
crossing, which is the reason for the 150-foot pole, and
the spans will range from 400 to 650 feet.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: The answer to this m ght be
self-evident, but | really don't know. But has ADOT
acquired lands that it wll require for the right-of-way?

MR. SMEDLEY: ADOT is currently in the process
of right-of-way acquisition and al so design of the
freeway, so it's not yet conpl eted.

MEVMBER WOODALL: But they don't have all the
| and that they need yet?

MR. SMEDLEY: That's correct.

MEMBER WOCODALL: Because they don't have the
preci se determ nants?

MR SMEDLEY: That's correct.

MEVMBER WOODALL: Ckay. Thank you.

CHWN. CHENAL: Menber Nol and.
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MEMBER NOLAND: | have a question that foll ows
on to that.

For the portion of 24 that they have built, do
you know what the right-of-way width is for that portion?

MR SMEDLEY: O the ADOT right-of-way?

MEVMBER NOLAND: The ADOT ri ght-of-way, sorry.

MR, SMEDLEY: | don't. It's actually fairly
w de. There will be another exhibit that will show it
better, and you'll see it in the Google flyover. But as

it exits the 24, it's quite wide, and then it narrows as
it gets closer to Ellsworth. So | think it's probably
500 to 700 feet at least, but |I don't know the exact
nunber .

MEMBER NCLAND: Thank you.

Q BY MR COLEXA: G ant, have you confirnmed the
future alignment with ADOT?

A (BY MR SMEDLEY) Yes. The area shown in
Exhibit SRP-24 is the proposed alignnent as indicated by
ADOT. As we just discussed, the final designs are not
yet conplete, so we do believe the alignment will be
within the area shown, and we would plan to coordi nate
with ADOT regardi ng the final design

Q Do you have options here?

A (BY MR SMEDLEY) In our application, we showed
two options. One was with a single set of poles and one
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was wth a doubl e set of poles.

The second option was directly a result of what
we understood to be the FAA height restrictions at the
time. As we no | onger have those restrictions, as was
explained by M. Pittnan in his testinony yesterday, we
don't expect to need the option of two sets of poles. So
we are only presenting one option in the central area.

Q Did you expl ore other options other than the
SR- 24 al i gnnent ?

A (BY MR SMEDLEY) Yes. But every other option
was cl early unacceptable to the Gty of Mesa, the

property owners and the devel opers in the area.

Ms. Pollio will explain that a little bit later in her
t esti nony.
Q Pl ease descri be the southern portion of the

project, which is depicted i n SRP-26.
A (BY MR SMEDLEY) Sure.

The southern portion of the project has a
single alignment, Cisnon Road. This is shown in Exhibit
SRP-26. W propose to build the line parallel to Crisnon
Road on either the east or the west side of the road. It
shoul d be noted that Crisnon is planned to be wi dened in
the future.

At the southern end, the line term nates at the
future Abel -Pfister-Ball transm ssion line. As we
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di scussed previously, this was permtted in the case we
cal |l ed Abel -Mbody. Again, the line will cause the 230kV
circuit to travel from Abel to Pfister up to RS-31 and
then over to the Ball Substation. The reliability
benefits of that approach were explained by M. Heim

Again, the ultimate right-of-way |ocation wll
be determ ned consistent wth sound engi neeri ng,
constructi on mai ntenance, and cost considerations wth
t he general intent to parallel the Crisnon Road
right-of-way. The ultinmate right-of-way will be
approximately 100 feet. The pole heights in this segnent
woul d be approximately 100 to 120 feet with spans rangi ng
from 400 to 650 feet.

CHWN. CHENAL: Menber Wodal l .

MEMBER WOODALL: Sir, could you tell me what
are the nature of the land uses in the area that's
depi cted on SRP Exhibit 026 as they relate to Crisnon
Road?

MR SMEDLEY: Sure. So nost of the | and here
is either agricultural or vacant at this point. There's
a conpany called Harris Cattle that operates this parcel
that I'mpointing to right now on Exhibit 26. The rest
of it is essentially vacant.

MEMBER WOODALL: Thank you.

Q BY VR COLEXA: Why do you only show one
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alternative here?

A (BY MR SMEDLEY) W started out with quite a
few opti ons. W considered several alignments further
east, as will be explained in Ms. Pollio's testinony, but
t hose opti ons woul d have been nore costly due to
additional distance. |In addition, the | and sl opes up as
you go toward the east, which requires us to build
shorter poles to neet the FAA height restrictions. This
means shorter spans and, consequently, nore poles, which
i ncreases cost. The Gty of Mesa, the Town of Queen
Creek, and the adjoining | andowners al so preferred
Crisnon. The process of narrow ng the options wll be
di scussed later in this testinony.

Q Thank you, Grant.

Let's switch topics and talk a little bit about
t he public process.

Debbi e, did you use a simlar public process as
this Comm ttee has seen before?

A (BY M. VASKE) Yes. As | wll explain, we
first established a project study area and devel oped a
nunber of potential alignnments. These are shown on
Exhi bit SRP-032. W then began our public process to
eval uate the possible alignnents. Later in the
testinony, we wll explain the process of narrow ng down
t hose alignnments.
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Q Debbi e, can you descri be the public process.

CHWN. CHENAL: Excuse ne. Menber Wodall has a
questi on.

MEMBER WOODALL: I'msorry. Wuld you be so
kind as to give us an estimate of dates for the various
phases of this process? Cearly, | don't nean cal endar
dates, but in the spring of X or whatever.

MS. VASKE: Sure.

We started the public process in early February
reachi ng out to stakeholders, we held an open house
May 14t h, and we kept neeting with stakehol ders through
| ast week.

MEVMBER WOODALL: So your public process started
in February of 20187

M5. VASKE: Correct.

MEMBER WOODALL: Is that tinme franme typical to
start at February if you're anticipating a siting
proceeding in Septenber? | nean, just in the past, |'ve
seen longer lead tinmes is all I'"mgetting at. So is this
unusual or not?

MR SMEDLEY: Can | add to that?

MEMBER WOODALL: Sure. Go ahead.

MR. SMEDLEY: So one of the things that was
previ ously expressed in sone of the prior testinony is
t he pace of developnent in this area is very significant.
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So wth ADOT eminently building the future extension of
the freeway, wth sone of the | oad growth devel opnents

t hat you heard di scussed, we felt it was inperative that
we nove quickly in this process.

And we felt that there were sone natural
alignnments here that we could take advantage of and work
col |l aboratively wth the stakeholders involved to site
the line early. So we noved a little nore quickly in
this process than we have in the past.

MEMBER WOODALL: Thank you.

Q BY MR COLEXA: Debbie, if you would go back and
just describe in a little nore detail the public process
t hat was undertaken in this case.

A. (BY M5. VASKE) Sure.

So, again, as | stated, we started in early
February. On Exhibit SRP-033, the project included a
robust and extensive public process.

As of July 31st, 2018, the process included the
followng: W net 33 tines wwth jurisdictional -- for
jurisdictional briefings. W net with over 30
st akehol ders in the project area. Wen we had the open
house on May 14th, there were 49 attendees. W al so had
t he open house posted online at the project website. W
had 1,732 visits to that website. And we nailed 1,438
postcards via the U S. Mil inviting people to the open
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house.

We al so used an e-bl ast where we had 132 email s
on a distribution list to provide updates on the project.
And we al so reached out using social media for this
pr oj ect .

Those were neasured in reaches and i npressions.
A reach is an individual person who actually saw the
post, whereas an inpression is how many ti nes people saw
t he post. For exanple, we could have a reach of one but
t hree i npressions.

And where we posted on social nedia was
Facebook, where we had 1,933 reaches. W posted on it
Twtter for 486 inpressions, and we al so posted the
project on Linkedln, where we had 1, 500 i npressions.

Q BY MR OLEXA: Debbie, is it fair to say --
nmean, there's -- generally speaking, there's not a | ot of
i ndi vi dual hones in this area?

A (BY M. VASKE) That's correct.

Q Debbi e, did SRP develop initial potentia
al i gnment s?

A (BY M5. VASKE) Yes. As you cah see on
Exhi bit SRP-032, we had initial map of possible
alignnents that we discussed with the public. Kenda w I
expand in her testinony on how we narrowed down those
al i gnnent s.
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Q Were these potential alignments narrowed down?

A. (BY M5. VASKE) Yes. Exhibit SRP-034 shows the

alignnents that we presented in the prefiling conference.
Foll owi ng the prefiling conference, we

continued to discuss alignnents with our stakehol ders.

It was clear that there was little or no support for the
alignnents shown in yellow. And after further analysis
and consideration, SRP elimnated certain possible

al i gnments.

Q Did SRP narrow the options further even after
filing its application?
A (BY M. VASKE) Yes. Follow ng the subm ssion

of the application, SRP did file a suppl ement renoving
the alignnment northeast of SR-24. The reasons for this
change will be explained in detail by Kenda.

Q Kenda, did you conduct an anal ysis to support
routi ng decisions for this project?

A (BY M. POLLIO Yes, we did. W conducted a
very robust routing and siting analysis and public
process to devel op the possible route alignnments for the
pr oj ect .

The alignnents were anal yzed for physical,
natural, and social resources based on State regul ation
and the environnental siting criteri a.

Q Exhi bit 32 includes a variety of highlighted
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roadways and areas. Wre all of those highlighted |Iines
alignnents that were analyzed in this application?

A (BY M5. POLLIO Yes. As you nentioned, it is
shown on SRP-032. W worked hard to conduct the
envi ronnent al anal ysis and public process to present the
best and nost environnentally conpatible alignnent in the
application.

As part of the process, we eval uated numerous
al i gnnent options. And, again, you can see those as
green, orange, and yell ow on SRP-032.

Wth regard to each of these alignnents, we
| ooked at a variety of factors. W weighed the
cunul ati ve effects of the different siting criteria or
those factors, and then we narrowed down the alignnent to
what has been proposed.

Q W' re here to go through the alignnents that
were elim nated through our environnental analysis and
during the public and eval uative process. Exhibit SRP-32
i ncl udes those alignnents that were eval uated and dropped
in orange. The yell ow ones are the ones that were taken
t hrough the public process and renoved, and then the
green are the alignnments filed in this application.

Kenda, please begin by discussing the
alignnents in the northern portion, if you woul d.

A (BY M. POLLIO Okay. So on Exhibit 032,
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we'll start wth Hawes Road, which I'"midentifying it as
an orange alignnent. It is the alignnent -- the cl osest
al i gnment west of the 202.

Thi s does have sone conflict with the future
devel opnent plans of the City of Mesa Inner Loop District
that we've heard about. There are nultiple residents
along this alignnent. There are dairy operations, as
we' ve heard about, along this alignnent as well.

Hawes Road is not a paved road in all sections,
and it's not nearly as strong as a linear feature |iKke
t he very paved and w de Loop 202.

Thi s does require crossing Arizona State | and.
And, again, it does -- it requires that crossing where
there's no freeway.

There are higher costs associated with this
al i gnment versus the 202.

Q On Exhi bit SRP-32, please point next to what
was the 80th Street alignnment and describe for the
Commttee what factors were weighed that resulted in its
renoval .

A (BY M5. POLLIO So, again, we | ooked to the
west at the linear features that were present and 80th
Street. As I'mhighlighting in -- highlighting with the
green pointer, it is an orange alignnment that is due west
of Hawes Road.
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This has simlar factors to Hawes Road that |
just identified, but I'll go through those again. It
does, again, conflict with the City of Mesa |Inner Loop
District. It even has nore residences |ocated on this
al i gnnent versus Hawes Road. Again, dairy operations.

It is a paved road but not as strong as the
freeway, and it requires crossing the 202.

Q Pl ease point next to the fornmer Sossanman Road
al i gnnment and address what factors pronpted its
el i m nation.

A (BY M5. POLLIO So this is the next I|inear
feature that is west of 80th, again, in orange.

This al so has conflict with the devel opnment

pl ans previously nentioned. It does have nultiple
residences. It also has dairy farns |located along its
al i gnnent.

It's one of the | onger alignnents w th higher
costs, and it also requires crossing the 202.

Q Pl ease point next on Exhibit SRP-32 to the
canal alignnent and explain what factors were wei ghed
that resulted in its renoval.

A (BY M5. POLLIO So the canal alignnent is in
yellow. It is, again, the next linear feature that is
west of Sossanan or, as you proceed west, it's that next
| i near feature.
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It is not as strong as the Loop 202.

It does have conflicts with planned area
devel opnments. It has a high residential -- has sone high
residential areas, and it is the |ongest of the routes,
as you see, because it is farthest to the west, and it
does require crossing the 202.

Q Pl ease identify the El Il sworth Road al i gnnent
and then discuss the reasons it was elimnated fromthe
possi bl e al i gnnents.

A (BY Ms. POLLIO So we just discussed the
alignnents to the west of the 202. This is the alignnent
to the east of the 202 that was consi dered.

This is not as strong of a linear feature,
again, as the 202.

It has the conflict of planned area
devel opnments, specifically, DVB Eastnmark. This has an
area where it's high percentage of potential residential
devel opment m xed use that would be proposed for that as
part of the planned area devel opnent, and there's a
hospital along the west side of Ellsworth.

Q Kenda, please discuss next why the northeast
portion of the State Route 24 was el i m nated.

A (BY M5. POLLIO) So on Exhibit SRP-032, as we
nmove fromthis northern portion, you can see the State
Route 24. The northern portion |I'm highlighting again on
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the figure.
The reasons this alignnent was elim nated was
due to the conflict of future devel opnment pl ans,

specifically, Harvard Cadence, DMB East mar k, Encore.

Q Wiy did this happen after the application was
filed?
A (BY M. POLLIO W discussed this throughout

the hearing thus far; but to respond to that question, we
wanted to make sure that the southwest side of State
Route 24 could be built given all the FAA requirenents,
wth the conclusion that it could be built. And this was
determ ned recently foll ow ng extensive engi neeri ng
anal ysis of both the north and the south of the State
Rout e 24.

Q Kenda, | would like to continue with the
sout hern alignnments that were elimnated during the
public and eval uati ve process.

Let's start wwth the possible alignnent that

once existed al ong Meridi an Road.

A (BY M. POLLIO Yes. So Meridian Road |I'm
hi ghlighting. And we'll start tal king about the
alignments farthest to the west. So this is the farthest
west alignnent that is in orange. East. Thank you.
Farthest east. W started west, so let's go to the east.
Sorry about that.
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This conflicts wth future devel opment pl ans,
the Town of Queen Creek on the south side of Gernmann and
residential devel opnents on the north.

There are sone engi neering constraints.
There's a Tri-Gas facility.

There are sonme FAA height restrictions that
Grant nmentioned. It slopes up, and we would have to have
shorter poles wth shorter span | engths the farther east
you go.

There are sonme conmuni cati on towers, existing
transm ssi on and distribution congestion, as well as sone
well sites along this route.

There are also residential buildings in this
ar ea.

It's the | ongest alignment with the highest
cost in this southern area, and it crosses the highest
nunber of parcels.

Q On Exhibit SRP-32, again, please point to next
the Signal Butte alignnent and di scuss the reasons for
its elimnation.

A (BY M5. POLLIO So Signal Butte is also in
orange. It is to the west of the alignnent we just
di scussed, Meri di an.

This al so has sim |l ar engineering constraints
that | just nentioned.
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Agai n, FAA height restrictions, which would
require shorter poles and shorter span | engths.

Thi s does have an added |ink conpared to
Crisnon, which, again, translates also into a higher
cost .

This al so has conflicts with Cty of Mesa and

Town of Queen Creek future devel opnment pl ans.

Q Kenda, next, please explain the reasons for the
elimnation of the possible alignnent along Merrill Road.
A (BY M5. POLLIO So Merrill Road is in yellow

Again, this is the linear feature that is west of Signal
Butte, the line we just tal ked about.

Thi s bi sects sone of the properties that we
have di scussed, the nursery, which is south of Germann
Road. There are sone residences and nonresidenti al
bui | di ngs al ong this alignnment.

It's not as strong of a linear feature as the
Crisnon Road alignnent. Although Crisnon Road is not yet
fully constructed in sone places, plans for Crisnon Road
or in the location of Crisnon Road is known. The Merril
Road alignnent followed Merrill Road in the south and a
section line in the north.

So, again, this is not as strong of a |inear
feature as the Crisnon Road alignnent.

Q Debbi e, were these alignnents vetted in the

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 273

public and wth the stakehol ders?

A (BY M. VASKE) Yes. The yellow and green
alignnments were taken to the public as part of the open
house. In addition, many stakehol der neetings were held
to di scuss the possible routing options and the best
alignnent to carry forward.

Q Kenda, from your perspective, what were the key
factors supporting the proposed alignnents?

A (BY M5. POLLIO So the proposed alignnent that
we' ve included in the application is clearly the
strongest linear feature. W have a uni que study area
wWwth very strong linear features in this area.

It's the shortest alignnent.

It mnimzes inpact to the natural environnent,
pl anned area devel opnent, and residential devel opnents.

For these reasons, combined with the public
response and working with the stakehol ders, SRP presented
t he proposed alignment that you have in your application.

Q Grant, what criteria was used to identify the
| ocation of the RS-31 Substation?

A (BY MR SMEDLEY) The | ocation of the
substation is mainly driven by the |ocation of electric
| oad that we expect to develop and the proximty to the
proposed transm ssion |ine.

We very quickly narrowed our search to the area
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just to the east of the existing portion of the SR-24
near the Loop 202 interchange. This nmeets our criteria.
We have not narrowed it to a precise |ocation as we would
li ke some flexibility in land acquisition.

CHWN. CHENAL: Excuse ne. Menber Nol and has a
questi on.

MEMBER NOLAND: Yes. |If you can put SRP-032
back up on the screen.

Well, if you can't, | can use what you had.

Ckay. Along Warner Road -- this is 31, but I
can ask ny question using this. There's a 69kV line; is
that correct?

MR SMEDLEY: Yes, ma'am

MEMBER NCLAND: Does it cross the 202?

MR SMEDLEY: Yes, it does.

MEMBER NCLAND: Ckay. So do you know what the
right-of-way currently is for that 69kV |ine on both
sides of the 2027

MR SMEDLEY: | don't know what the -- on both
sides of the 2 -- sorry, can you clarify the question?

MEMBER NCLAND:. Yes. \What is the right-of-way
for this 69kV line as it extends both west and east of
t he 202?

MR, SMEDLEY: Ckay. Thank you. | don't know
t he answer.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 275

MEMBER NOLAND: Ckay. Kenda, you said you --
part of the reason for dism ssing the yell ow portion of
t he proposed alignnent was because it had to cross the
202; is that correct?

M5. POLLIO  Yes.

MEVMBER NOLAND: But you have the 69kV t hat
crosses the 202.

M5. POLLIG  So when conparing the alignnent in
yell ow versus the alignnent in green -- very good
question -- but when we conpare those two, that 202 that
is a nore direct, shorter, and obviously very strong
linear feature is better than having an alignnent that
woul d be | onger and have to cross the 202.

MEVMBER NOLAND: Ckay. And if you would, |
don't really need to know the right-of-way for the west
portion of the 69kV on Warner Road, but | would like to
know what the right-of-way is for the east portion of the
69kV | i ne on Warner Road al i gnnent.

MR. SMEDLEY: We'Il find out.

MEMBER NCLAND: Thank you.

Q BY MR CLEXA: G ant, can you pl ease descri be
in greater detail the substation.
A (BY MR SMEDLEY) Sure.

W will reserve about 25 acres for the

substation site itself. As | nentioned earlier, we nmay
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need sone additional space for -- to accommodate
dr ai nage.

Exhi bit SRP-35 shows a concept | ayout. There
it is. So as you can see on this |ayout, we planned for
four transforners, which will be adequate to serve the
| oad as described by M. Heim

CHWN. CHENAL: M. Snedley, just for a second,
what -- how large is the area depicted in yellow on
Exhi bit 31, SRP-317?

MR SMEDLEY: It's about 225 acres.

CHWN. CHENAL: And then what's the footprint
that will be required for RS-31 Substation?

MR. SMEDLEY: So the station itself, what you
see in that diagramis about 25 acres.

CHWN. CHENAL: Thank you.

Menber Whodal |l has a questi on.

MEMBER WOODALL: Ckay. So you're going to
acquire 40 and take care of drainage, and the substation
site is going to be like 25?7 |Is that what you're sayi ng?

MR. SMEDLEY: W haven't fully conpleted the --
because the | ocation isn't determ ned, we don't know
exactly what the drainage mtigation will |ook like. So
the 40 acres was an estimate based just on -- it may be
an overestimate. W may not need to acquire that nuch.

MEMBER WOODALL: Thank you.
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And then the Land Departnent is going to | ease
this to you as right-of-way, or you're going to buy it?

MR SMEDLEY: This is not on State |and,
so there are --

MEMBER WOODALL: I'msorry. Never mnd, then.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: Does one | andowner own t hat
entire orange piece of |and?

MR SMEDLEY: No. So there are severa
| andowners in that area. So there's a conpany call ed
Vi aWest that owns the majority probably until -- and I'm
drawing a line across just generally on Exhibit SRP-31
where their ownership ends. So they own a series of
parcels to the north of where | indicated. Sunbelt
Hol di ngs owns t he next kind of section of that. And then
t here's anot her | andowner, an LLC, that owns the third
porti on.

MEMBER HAENI CHEN: Okay. So ny under st andi ng
is that when you finally nmake the determ nati on of the
footprint of the substation, you will actually purchase
that, not |ease it or whatever?

MR SMEDLEY: Yes, sir, that's correct.

MEMBER HAENI CHEN: But then you'll have to dea
wth lines that cross those other parcels, and those w |
be, what, right-of-ways that you pay a | easing fee?
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MR. SMEDLEY: W would actually acquire the
right-of-way the way we woul d on any other private
property. Yes, that's correct.

MEMBER HAENI CHEN: You' ve had prelimnary
di scussions with those | andowners?

MR. SMEDLEY: Yes, sir.

MEMBER HAENI CHEN: Thank you.

CHWN. CHENAL: And, M. Snedl ey, how does SRP
acquire fromthe private | andowners the right-of-ways?

MR SMEDLEY: So --

CHWN. CHENAL: You start with negotiation;
right?

MR. SMEDLEY: That's correct. W negotiate --
we offer fair market value for that |and, and then we
procure it fromthem

CHW. CHENAL: And if that fails?

MR SMEDLEY: Well, if that fails --

CHWN. CHENAL: You have a right of
condemmat i on.

MR. SMEDLEY: W do.

MEMBER WOODALL: Is there a distinguishing
feature in SRP's condemation that is not shared by ot her
public utilities, to wit, as a governnent entity, you can
get the right of immediate position? |Is that your
under st andi ng?
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MR. SMEDLEY: You're stretching ny know edge
base a little, Menber Wodall.

VEVMBER WOODALL: But, basically, ny
understanding is that you can get immedi ate possessi on of
the property while the lawsuit goes on. Does that
generally sound right to you? And if you don't know, you
don't know.

MR. SMEDLEY: | honestly do not know,

MEMBER WOODALL: Ckay. Thanks.

CHWN. CHENAL: That's a good negoti ation tool,
| suspect, but |

M. d exa, go ahead.

MR. OLEXA: Okay. Thank you, M. Chairnman.

Q BY MR OLEXA: Next, we'd |like to nove to a
detailed ook at the facilities proposed in the
application, and I'd like to start with the north area,
whi ch is shown on Exhibit SRP-21.

We'd i ke to go and do a Google flyover at this
poi nt, which we'll mark as Exhi bit SRP-37.

Pl ease begin at the existing Browning to Sant an
230kV |i ne.

A (BY MR SMEDLEY) Okay. Sure.

So before we start the flyover, the quick
description of that, the Browning to Santan transm ssi on
line is part of our 230kV delivery system It has the
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capacity to transport power from across our system So
this could cone fromour eastern coal plants, our
combi ned-cycle plants to the southwest, the Pal o Verde
hub, and our renewabl e and sustai nabl e resources.

Because of the diversity of the sources feeding
this line, it's a very strong link in our system So we
will break this |line, as | described previously, and | oop
it into the new RS-31 Substati on.

Q BY MR COLEXA: G ant, please describe the
al i gnnment along the western side of Loop 202.
A (BY MR SMEDLEY) Sure.

Just to get everybody oriented, the view you
see here on the right screen, we are | ooking south of the
Santan to Browning |ine.

Hol d t here.

So fromthere, what we would do is interconnect
an exi sting 230kV pole that |I'm showi ng here on the
screen. As | described previously, that pole is about
500 feet west of the Loop 202, and so we would run that
line directly across to get to the 202 right-of-way so
that we can run directly south fromthere.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Just to clarify, this is not
your preferred route; is that correct?

MR. SMEDLEY: That's correct.
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MEMBER NCLAND: Thank you.

MR. SMEDLEY: So if we proceed from here, the
alignnent will nove southward and adj acent to the west
side of the Loop 202 as cl ose as possible to the ADOT
ri ght - of -way.

Bet ween the existing transm ssion |ine and
Ell'i ot Road, which you see there to the south, the
alignment wll cross several parcels that are owned by
one property owner, and that's the future site of the
EdgeConnex data center.

CHW. CHENAL: M. Snedley, I'msorry. The
exhibit -- the flyover depicts a western alignnent al ong
the 202. But when you're tal king about the property
owners, you're tal king about the east side of the 202;
correct?

MR SMEDLEY: No. | was speaki ng about the
west side. So the property that we just passed is all
owned by a single property owner. There are severa
par cel s.

CHWN. CHENAL: So you're describing in the
flyover the route that's not your preferred route?

MR SMEDLEY: Yes, that's correct.

Wll, we're starting with this, and then we're
going to go to the east. That probably was not the best
choice in hindsight. Again, ny apologies. | should have
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clarified that.

CHWN. CHENAL: So you'll do both, and you're
starting with the west and you'll go to the east. GCot
it.

MR SMEDLEY: Saving the best for |ast.

CHWN. CHENAL: | just don't want M. Rich to
have a heart attack or sone other attorneys.

MR RICH | appreciate the clarification.

MR SMEDLEY: So from Elliot Road, the
al i gnnment continues to the south adjacent to the Loop
202. It crosses a vacant parcel of |land that's owned by
the Arizona State Land Departnent for approximately half
a mle.

And then, as you continue to the south, the
alignment will traverse additional privately owned
parcel s and then would cross the Loop 202 freeway
approximately 1,000 to 1,500 feet north of Warner Road.
You can see that there as I"'mpointing at it.

There's an existing dairy |ocated to the south
of the proposed freeway crossing, the Van R jn Dairy that
we heard from yesterday, on the west side of the Loop
202.

So the alignment fromthere would conti nue
south along the east side of the Loop 202, and it would
pass the existing daycare facility that M. Sundl of
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mentioned this norning. And that's the facility I'm
circling here.

Let's pause for a mnute while we |lighten that
up.

We've talked with -- we've net with the daycare
center. |It's called the Junp Start Learning Center.
We' ve tal ked about the project. W would plan to avoid

that facility by locating the line 2- to 300 feet to the

east of it. So -- I"'msorry. |1'mgoing to pause here.
Q BY MR CLEXA: Can we get back to the prior
one?
A (BY MR SMEDLEY) W're going to go on the east

now. Can we back up a little bit, Susan?

There we go. A little nore. Mre. |I'mtrying
to get back to the west.

MEMBER NCLAND: Let's just go to the east side.

MR. SMEDLEY: Let's go to the east side, then,
because after that point, it's the sane for both.

Ckay. So starting with the east side. So now,
again, before we get started, we're | ooking south.

This is the existing Santan to Browni ng
corridor. At point Pl here, there's an existing 230kV
pol e that we could interconnect to and run down from
t here south, so ...

Go ahead and press "play."
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So the alignnent crosses several privately
owned | and parcels as you go fromthe corridor to Elliot
Road. Again, those are in the Elliot Road Technol ogy
Corridor, so those are zoned for nanufacturing and
hi gh-tech devel opnent.

When you get past Elliot Road, that land is all
owned by the State Land Departnent right up until kind of
where Warner Road is, which you'll see if you want to
conti nue the route.

So this parcel that we're passing here is al
State Land Departnent owned, and it just continues al ong
there until we reach the point where we were previously.
Where we crossed the freeway was right about here from
t he west side.

So now, on the east route, this is the existing
daycare center that we were referring to. So the |ine
woul d basically pass on the east side of that about 2- to
300 feet to the east of it to avoid the daycare facility.

CHWN. CHENAL: Menber Nol and has a questi on,
and then | have a question.

MEMBER NCLAND: Yes. Now, |ooking at this as
the line would go to the east of the daycare center, it
crosses over Warner Road. And this is where you woul d
potentially want to put the substation; is that correct?

MR. SMEDLEY: Yes. Anywhere in the orange
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area, that's correct.

MEVMBER NOLAND: No, |'m |l ooking at the green
area wthin the orange area. And so the alignnment woul d
shift if you couldn't get that property just to the south
of Warner Road; is that correct?

MR, SMEDLEY: Well, if we -- | think it just
depends ultimately where RS-31 would be | ocated. So
we're | ooking for 25 acres within a 225-acre parcel. So
it could be down to the south part here, say, tucked into
t he 202-24 interchange, in which case --

MEMBER NCLAND: Can you get a little closer to
that m crophone and speak just a little sl ower?

MR SMEDLEY: Sure.

MEMBER NCLAND: Thank you.

MR. SMEDLEY: M apol ogi es.

So if we acquired land for RS-31 further south
of there, say, kind of at the point where the freeway
i nterchange i s tucked back there, we would potentially
run the line just as you see here. It would run south
into the substation.

It just really depends where we procure the
|l and for RS-31

MEMBER NCLAND: Ckay. So if you didn't have
this parcel that is just south of Warner Road, would you
run the line along Warner and then down adjacent to the
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202 al i gnnent ?

MR. SMEDLEY: Possibly, yes.

MEMBER NCLAND: Possibly. Ckay.

That's what nakes this difficult to figure out,
as you probably know. It nakes it difficult for us to
figure out how we woul d describe a corridor to give
property owners the certainty or sonewhat of a certainty
of where the line was going to be | ocated and where the
substati on woul d be | ocat ed.

| guess that's the way it is at this point.

MR SMEDLEY: And if I may, | nean, part of the
rationale that M. Sundlof laid out this norning was to
give us the flexibility to work with those | andowners in
that area to determ ne how we can reach that substation
site with the | east inpact to that overall area w thout
trying to define a corridor.

CHWN. CHENAL: Then | have a questi on,

M. Snedl ey.

What di scussions has SRP had with the daycare
center regarding the placenent of the |ine?

MR SMEDLEY: So we net with them back in
April, several of our team nenbers, and have been
providing themw th i nformati on and updates on the
project since that tine. W nmet wth the director of the
center.
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CHWN. CHENAL: Does the proposed route on the
east side cross | and owned by the daycare center?

MR SMEDLEY: No, it does not.

CHW. CHENAL: Al right. Thank you.

MR. SMEDLEY: So let's see where we ended up.

So we woul d cross Warner Road and enter into
the substation as we described. And, again, that's
just -- the visual is a bit -- it's not exactly
descriptive. It just describes the |line that would enter
t he substation and woul d then | eave towards the south.

Q BY MR COLEXA: Kenda, do you have sinmul ations
for the west side?

A (BY M. POLLIO Okay. So we do have one
correction to nake on this exhibit, and it is a
correction to Exhibit SRP-038.

The key observation point -- so I'll explain
that on Exhibit SRP-038, it identifies key observation
points. W've identified four: two in the north, one in
the central, and one in the south. And a key observation
point is where an observer, a traveler, or a resident
coul d see the line.

So we've tried to identify two in the north.

On Exhibit 038, you can see the nunbers that identify
where those key observation points are. You can al so see
the directional arrows to show which direction, where the
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photo point was taken, and the view of the photo. That's
on 038.

039 is an existing view and a proposed vi ew.
The correction that | was referring to on 038 is key
observation point 1 and 2 need to be reversed. So | wll
expl ain which ones these are. But when we tal k about the
east and the west, this wll -- try to be as clear as
possi bl e.

So let's start with SRP Exhibit 039. So this
is actually key observation point -- it's |abeled as 1,
but it's actually No. 2.

So this photo was taken on the east. |It's
| ooking west. And this is actually the line on the
western side, not our preferred alignnent.

The existing view on 039 is at the top of the
page, so you can clearly see the 202. The proposed vi ew
is on the bottom of the page, and you can see in the
background the structures have been sinulated into the

phot ograph. Again, this is the western side of the 202.

So the next photo -- so, Susan, if you can go
t o SRP-040.
Q This woul d be the east side?
A (BY M5. POLLIO Correct. So this is photo

point No. 1 or key observation point No. 1.
This was taken fromthe east side |ooking --
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sorry, here | go. This was taken fromthe west side

| ooki ng east. You can see the line sinulated on the east
side of the 202. This is the preferred alignnent al ong

t he 202.

So the existing viewis at the top of 040. The
proposed view, or you can see the sinulated structures,
are on the bottom of 040.

Q Grant, do you have any ot her comments about the
devel opnment of these alignnents or SRP' s preferences?

A (BY MR SMEDLEY) | just want to reiterate that
SRP prefers the east alignment. The ease of
I nterconnecting, the fact that we don't need to cross the
freeway, and the public support for that really make it
our preferred route.

Q Grant, do you have an exanple of a substation
you can show us?

A (BY MR SMEDLEY) Yes. Exhi bit SRP-46 is a
photo of a simlar substation. This photo shows the O ne
Substation, which is |ocated in Southwest Phoenix. You
can see the four transforners. |I'mpointing to themin
Exhi bit SRP-36 in this photo.

Q Let's turn to the central section of the
proposed al i gnnment.

Grant, is the Harvard | nvestnents property
along this proposed alignnent?
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A (BY MR SMEDLEY) Yes. As you can see --

CHWN. CHENAL: Excuse ne.

Menmber Wbodal | .

MEMBER WOODALL: I'msorry for interrupting
this, but back on the substation site, | see that the
phot ograph that is illustrative of the type that you
build, it appears that -- | nean, if there's a fence
there, it's a chain link fence. And that's what you're
contenpl ati ng here as wel | ?

MR. SMEDLEY: Yes. W have not yet determ ned
whether it wll be a fence or a wall.

MEVMBER WOODALL: Ckay. Wiat is the typical
practice?

MR. SMEDLEY: R ght now, our standard is for a
chain link fence, but we work with the area. And if,
ultimately, we determ ne based on security considerations
and ot her needs, we may build a wall.

MR OLEXA: And, Menber Whodall, we do have a
condi ti on proposed for the CEC addressing that, and we
have agreed with the Gty of Mesa on that proposed
condi ti on.

MEMBER WOODALL: And with respect to that, are
SRP aest hetic funds going to be used for that enhancenent
or not?

MR OLEXA: It's -- the CEC provision or
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condition isn't that specific. It's very simlar to the
provi sion that was agreed to in the PRC matter or Price
Road Corridor. So we could address that.

MEMBER WOODALL: That's fine. 1t's been
responded to. Thank you very much.

MR OLEXA: Ckay.

MR. SMEDLEY: So as you can see in
Exhi bit SRP-41, Harvard |Investnents has a pl anned
residential devel opnent to the edge of the SR-24
right-of-way on the north side. In SRP' s August 3rd
suppl enental CEC application, which is Exhibit SRP-001A,
SRP renoved an option to build on the northeast side of
SR-24 so as to not interfere with this devel opnent.

Q BY VR COLEXA: Gant, next, if you could do a
Googl e flyover for the alignment of the southwest portion
of the State Route 24.

A (BY MR SMEDLEY) Sure. So the alignnment would
exit RS-31 and head south. It would cross the existing
segnent of the SR-24 right at approximately Ray Road. So
you could see the crossing there and Ray Road a little
bit to the south right here as | point to the exhibit.

After crossing the 24, the alignnment woul d
paral |l el the southwest side of the existing 24 freeway,
whi ch you can see extends right up to Ellsworth, which is
the street I'"'mpointing to right here.
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The | and on the south side of this existing
section of SR-24 is essentially owned by the airport
exclusively. There is an existing drai nage channel that
wll be relocated. You can see it in this photo here.

So we're coordinating with the airport to place our poles
in conjunction with the future |ocation of that drainage
channel .

So the alignnent continues -- and you can't
see, of course, the future portion of the SR-24, but the
future -- the part of the alignnment that you see there
ahead is all followi ng the south edge of the future SR-24
freeway.

We can press "play" there, if you want. Thank
you.

So that travels along there. Al of the
property to the south is owned by Pacific Proving or
Levine I nvestnents. The property to the north is the
| and that wll be devel oped for the Harvard devel opnment.

And so that travels along that path all the way
until we reach Cisnon Road, which is where you see the
| i ne heading south right at this point.

Q Grant, do you have any ot her comments about the
devel opnent of these alignnents or SRP's preference about
the central portion of this proposed route?

A (BY MR SMEDLEY) Just that we feel we've made
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significant efforts to work with the stakeholders in this
area and with the FAA issue to ensure a good solution. |
think this is the best route for the project.

CHWN. CHENAL: M. Snedley, let ne ask if we
could back up with the -- back up the flyover back to the
central portion again.

Explain to ne where the Cadence devel opnent is.

MR, SMEDLEY: Sure. So it's right on the north
edge of this future 24 alignment. So it's a little north
of what's shown in the route because the route is on the
south side. So it's over here, essentially.

CHWN. CHENAL: Ckay.

Now, Menber Nol and; and | have anot her questi on
as wel | .

MEMBER NCLAND: Can you back up just a little
bit so | can see where you put the potential alignnent as
conpared to the freeway. That | ooks not adjacent to ne.
That | ooks like it's way off of adjacent. | would assune
the right-of-way line is around here where |' m poi nting
wth the green pointer, yet it |looks |like this is another
100 feet or nore over.

Can you -- is that just because that's the way
you did it for the flyover, or is that what you're
t hi nki ng of doi ng?

MR. SMEDLEY: | believe this was based on what
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we had designed prelimmnarily, and | believe that's based
on where the airport intends to relocate that drai nage
channel. So it's not shown as its future state there,

but that's why the line |Iooks |like where it is.

So there's a drai nage channel. W woul d need
to locate along it instead of necessarily right adjacent
to the 24 freeway.

MEVMBER NOLAND: So now we're not adjacent to
the freeway. W're going to be adjacent to a potenti al
future drainage feature location; is that correct?

MR SMEDLEY: That's a fair point.

MEVMBER NOLAND: Ckay. Thank you.

CHWN. CHENAL: Menber Wodall .

MEVMBER WOODALL: That was a pretty exciting
topic, so | wanted to ask sonething kind of nundane,
which is the ever popul ar paint on the structures. Do
you know what it's going to be, or are you going to work
wth the cities on that?

MR SMEDLEY: No discussion to date. W would
work with the cities.

MEMBER WOODALL: All right. Thank you.

CHW. CHENAL: W're at alittle after 12, and
" mwondering if this mght be an appropriate place for
our lunch recess.

MR OLEXA: | think this is an appropriate
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pl ace for a stoppage.

CHWN. CHENAL: | have sone questions that |
think will take a while to answer, so |I'Il|l defer those
till after the lunch break.

What's the Committee's preference? An hour
| unch break? 1Is that -- | know there's --

MEMBER HAMMY: VWhat tinme are we going to break

today? 5?

CHWN. CHENAL: 52 Yeah. | guess sone of that
w || depend on how we're | ooking in terns of whether we
can conplete this hearing by Tuesday or not. |If we want

togo alittle longer in order to give us a little nore
flexibility, but I'mthinking 5.

MR OLEXA: M. Chairman, | can tell you that
we don't have -- we probably have 20 m nutes |eft of
this, and then you have two short w tnesses. So these
are our |ast w tnesses.

So we're clearly going to wap it up today, it

| ooks like, in terns of -- | nean, not the route tour and
those other things, but in terns of testinony, |I'm
confident that we'll finish this afternoon.

CHWN. CHENAL: Ch, okay.

All right. Well, then | think we have enough
time, then, to take an hour |unch break, and then we'll
resune a little after 1, then.
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MEVMBER WOODALL: And, M. Chairman, personally,
| don't know that a tour would be that hel pful to ne
based upon the flyover and the fact that nmuch of this is
undevel oped | and and t he pl anned devel opnents here. |
mean, there's nothing for us to see out there. So
personally, | don't feel the need for an actual tour.

The flyover and the mappi ng was very hel pful to nme, but
| ' mjust speaking for nyself.

MEMBER PALMER 1'd |ike a tour.

CHW. CHENAL: | think there are other
Comm ttee nenbers, including nyself, that would |like a
tour. So let's have a tour, but we can talk |ater today
about whether we want to nmake that Monday because it
| ooks |i ke we're naking significant progress here.

MR, CLEXA: W can nmake that Monday.

CHWN. CHENAL: Ckay. So let's take our break,
and we'll cone back a little after 1.

(A recess was taken from12:08 p.m to
1:16 p.m)

CHWN. CHENAL: Al right, everyone. Let's
resune the afternoon session of the hearing.

W left off with the panel. W tal ked about
having a witness from Queen Creek and then fromthe | nner
Loop Omers, but | think we can finish wth the panel
based on what we believe the tine it will take to do that
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and cross-exam nation and any redirect, and then we can

pick up at that point wwth the Town of Queen Creek's

W t ness.
So, M. dexa, if you want to proceed wth your
panel .
MR. OLEXA: Thank you, M. Chairnan.
Q BY MR COLEXA: Kenda, | think we left off with
you. Do you have -- or have you done a sinulation for

the central portion?
A (BY M5. POLLIO Yes, we have.

So on Exhibit SRP-038, you can see there is a
KOP, or key observation point, No. 3. And that is
| ocated right here where |I' m pointing on 038.

Exhibit SRP-042 is a sinmulation. This key
observation poi nt where the photo was taken | ooki ng
nort heast onto State Route 24, it was taken from
El | swort h Road.

SO0 you can see in the existing view, which is
the top portion of 042, State Route 24 is in the
background, and Ellsworth Road is in the foreground.

Then you can al so see on the bottom of the photo the
sinmul ated structures are in here along the south side of
State Route 24.

Q Gant, | would Iike to now nove to the sout hern
portion of the route along Cri snon Road. Pl ease go ahead
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and do the Google flyover for that portion of the route.

A (BY MR SMEDLEY) Sure. So we'll just advance
alittle bit here. So that, as you all recall, was the
future 24 alignnment. And then where you see this dot on
the map is where Cri snon Road begi ns.

So go ahead and press "play,"” please. Thank
you.

So we're followng the future SR-24 corridor up
to the point where you see the dot on the map, and then
the alignnent travels south fromthat point on Crisnon
Road al i gnnent .

So the parcels on both sides of Crisnon Road
are currently either vacant or they have agricul tural
crop-raising operations on them

The east side of Crisnon Road is relatively
clear. The alignnment is straightforward.

The | and parcel on the west side is clear until

you reach about Pecos Road. [|I'msorry, it's further
south of Pecos Road, but it's -- the parcel that is on
Pecos -- between Pecos and Germann Road on Crisnon, which

you're starting to see here, is the property |I nentioned
earlier that's owned by Harris Cattle Conpany. W've
spoken with the owner of the business, M. Kevin
Sal amandra. He's actually in the audi ence.

There's a house in one of -- his foreman
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lives -- it's alittle hard to see on this map, but 1|'1l|
just kind of point at the | ocation there.

So that was the other exanple of where
M. Sundl of described this nmorning. W would cross --
either | ocate exclusively on the east side of Crisnon
Road all the way down, or we would want to cross Crisnon
to get to the east side at that point as to avoid the
house.

And then if you continue going south al ong
Cri snmon Road, you see the VlIachos Nursery to the east,
and then the parcel on the west is owned by Jorde Farns.
It's currently vacant.

And then we would end up at P14, which is the
future Abel -Ball-Pfister corridor where we woul d
i nterconnect. And so, again, we would |like to be on
either the east or the west -- have the option to be on
t he east or west side of Crisnon Road so as to be able to
facilitate the connection to Abel-Ball-Pfister in the
future.

Q Grant, do you have any ot her comments about the
sout hern al i gnnent ?

A (BY MR SMEDLEY) | would say there's a pretty
good general consensus anbng the municipalities and
stakeholders in this area that Crisnon is the best
alignnent for the project conpared to sone of the other

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 300

options that we considered that were nentioned by
Ms. Pollio earlier.

Q Kenda, do you have a sinulation for the
sout hern portion of the route?

A (BY M5. POLLIO Yes. This is our |ast
sinmulation, and it is key observation point No. 4. It's
| ocated on SRP-038, and you can see it where |I'm
poi nti ng.

And SRP-043 is the sinulation, and you can see
the existing viewin the northern or the upper portion of

t he phot ogr aph.

This is -- you can see where it's taken, it's
taken on a future -- it's a future road alignnent for
Wllians Field Road, and it's | ooki ng southwest. So you

can see kind of the sinmulation, and we were trying to be
able to show a sinmulati on down kind of Crisnon Road so
you coul d see the alignnment running down Crisnon Road.
And so you can see the simulated structures in the bottom
portion of SRP-043.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: Ms. Pollio, what distance were
you usi ng spans between the poles for purposes of your
si mul ati on?

MR SMEDLEY: | think it was 400 to 600 feet in
t hat ar ea.
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MEVMBER WOODALL: |Is that what you're
anticipating in that area?

MR, SMEDLEY: Yes, nm'am

MEMBER WOODALL: And is that going to be
consi stent throughout the project?

MR. SMEDLEY: Actually, yes, ma'am

MEVMBER WOODALL: Thank you, sir.

Q BY MR COLEXA: G ant, have you prepared
simul ations of the typical structure configurations?

A (BY MR SMEDLEY) Yes. Exhi bit SRP-44 shows a
series of tangent structures, which is the typical type
of structure that's used where a transmssion line is in
an approximate straight line. The height of the
structure will depend upon the configuration and the span
|l ength and the FAA requirenents that nay be appli cabl e.

Cenerally, for this project, the typical pole
hei ghts range from 100 to 150 feet.

Q Is it possible that SRP m ght use an Hfrane
structure?

A (BY MR SMEDLEY) It is unlikely given the
determ nation that we received yesterday fromthe FAA
The H-franme structure was originally an option because it
woul d all ow us to reduce our heights further and avoid
what was originally perceived to be a potential FAA
surface issue.
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Exhi bit SRP-45 was a sinulation of typica
Hframe structure. But, as | said, the FAA determ nation
confirnms that we do not need to use the Hfrane
structure.
Q Kenda, have you conpared the entire project and
proposed alternatives to the environmental factors set
out in Arizona law, particularly those set forth in

secti on 40-360. 067

A (BY M5. POLLIO Yes, | have.
Q And what are your conclusions in that regard?
A (BY M5. POLLIO It is ny professional

conclusion that the project is acceptable under all the
criteria listed in the statutes. Specifically, we are --
the project is suitable in respect to plans for
devel opnent in the vicinity. There's no inpact to fish,
wildlife, and plant |ife. There are no appreciabl e noise
or interference with conmuni cation signals. The site is
not naturally available for recreational purposes. There
IS no appreciable interference wth existing scenic
areas, historic sites and structures, or archeol ogi cal
sites.

The project is conpatible with the total
envi ronment of the area, and the project neets applicable
gover nment standards, specifically FAA standards.

Exhi bit SRP-046 al so has identified the
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environnmental criteria generally, and you can see the
itens identified in blue are really the key factors that
were anal yzed as part of this application in this area.
And we al so identified what we | ooked at to determ ne --
or what the criteria was to determ ne that the project
was conpati bl e and consistent with environnent al
regul ati ons.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you, M. Chairman.

Kenda, there were two letters, one fromthe
Hopi Tri be and one fromthe Gla R ver Comunities. And
they stated that in the study area -- now, not
necessarily the proposed route, but the study area, there
were 70-plus potential cultural sites.

Do you know i f any of those sites are now
| ocat ed al ong t he proposed alignnent?

MS. PCLLIO  So very good question, and we'l]|
go to the next exhibit, because that's where we were
goi ng, because | don't want to take Garrett's question
away.

Q BY MR OLEXA: Go ahead. Exhi bit 52, why don't
you go ahead and address that.
A (BY M. POLLIO) Yeah. So in Exhibit 52, we do

identify two letters that were provided by the tri bes.
We do conduct a Cl ass | database search
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So a Uass | search is where -- just what you
identified, where we go and we | ook at any previ ous data
that is -- we're aware of for cultural resources. W
gather that data. It's called the dass |I. And we
submt that to the tribes as well as State Historic
Preservation O fice.

As a response to that submttal, us letting
themreviewit, these two tribes, specifically the Gla
Ri ver Indian Community as well as the Hopi Tribe,
provi ded comments. Both letters provided simlar
comrents. As you just identified, there are potenti al
archeological sites in the region. Mst of those are not
along the routes. Mst of the area along the routes are
very disturbed, so that's a good thing.

But there are several places where there could
be a likely occurrence of cultural sites. However, they
don't seemto be |large and, therefore, could be spanned,
so poles could be noved to avoid those.

| think the conclusion of the letters were a
pedestrian survey, which is what we typically do prior to
construction to nake sure that we can avoid inpacts to
t hose cul tural resources.

MEMBER NCLAND: Thank you.

Q BY MR COLEXA: Kenda, do you have any
additional jurisdictional letters that have cone in since
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the application was fil ed?

A (BY M. POLLIO Yes. Exhibit 053 is a letter
fromthe City of Mesa to the FAA providing comments to
SRP's application that was filed with the FAA

Exhibit 054 is a letter from VI achos
Enterpri ses and D&M Land Hol di ng Conpany supporting the
Crisnon Road al i gnnent.

| also had nentioned that Exhibit SRP-55 --
this is nore to your question -- is the letters of
support or the resolutions fromthe Cty of Mesa and the
Town of Queen Creek. So those are all the letters that
have conme in subsequent to filing.

Q Thank you.

CHW. CHENAL: May | just follow up with you,
Ms. Pollio, on the Gla R ver Indian Comunity. And I
apol ogi ze, you nay have answered this.

But they're basically asking for nore
information. And can you just address that again --

MS. POLLI O Yeah.

CHW. CHENAL: -- | nean, how that wll take
pl ace. | understand certain poles could be noved to
avoid certain cultural areas, but they're asking for nore
information, and | just want to nake sure that |I'mclear
on that.

M5. POLLIG Yes. So the process that we
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typically conduct is conducting the Cass | survey, which
is what we did, that provides all the information that
has previously been identified in the region. So that's
where these larger sites are or where they identify al

of these nunber of sites in the entire project study
area, so it's in the larger area.

Then, typically, what we do is prior to
constructi on when we know exactly where the route is, we
wll go out to a pedestrian Class IIl. And that
literally is where archeol ogi sts wal k, transect, so there
is one or two archeol ogi sts that wal k the route together,
and they identify on the ground if they see anything.
They put that into a report, and then we will share that
w th those sane tribes as well as the State Historic
Preservation O fice. That is that additional infornmation
that they are requesting.

What we typically do, though, is when we do our
Class 11l report and send that to them we're able to
tell themthe exact |ocation of the structures or the
ground di sturbance. Because transm ssion |ines have the
| arge spans, typically, we could nove a pol e outside of
an area if it was a significant cultural site.

The tribes and the State Hi storic Preservation
Ofice will weigh in and, you know, consult to determ ne
that everyone is good with the way the project is
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designed and that we're able to mnim ze inpacts to any
cul tural resources.

CHWN. CHENAL: This is just for ny background
know edge, |I'mjust curious nore than anything, but if
you canme upon a -- | nmean, I'll make it up -- a small pit
house. You know, probably not in that area, but let's
assune it's there, but it could be spanned with the
pol es?

MS. POLLIO  Yes.

CHWN. CHENAL: How far away do the pol es have
to be froman area that's maybe 20-foot di aneter, 50-f oot
di amet er ?

M5. POLLIO So we have -- it really depends on
the nature of the historic resource. So in sone
i nstances, the tribes wll suggest or SHPO State
Hi storic Preservation O fice, will ask that there is a
buffer. But, generally, it really is that historic
resource -- historic or cultural resource they want
avoi ded. So there's been many occasi ons where we've
consulted, and the pole has been very close to them But
in some cases, because it nay be nore significant, it
woul d be farther away.

This area, typically, the nore significant
resources are near water features. That's where nore of
the traditional tribal resources are.
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In this area wiwth all of the ground disturbance
and the linear features that are out there, we do not
expect anything significant.

CHWN. CHENAL: GCkay. Thank you.

Q BY MR COLEXA: G ant, can you provide an

estimate of the total project cost.

A (BY MR SMEDLEY) Yes. W estinate the total
cost of the project, including the substation, wll be
approximately $60 million. Please note that this is a

prelimnary high-level estimate that's contingent on a
nunber of factors, including, anong other things, which
route is ultimately approved, the FAA determ nation, the
final line design, the cost and materials at the tine of
construction, and |l and costs.

Q Grant, what is the --

CHWN. CHENAL: Menber Wbodall .

Excuse ne.

MEMBER WOODALL: Can you explain to ne why --
on the northern alignment near the 202, why the east side
is going to be about 2 and a half mllion dollars cheaper
t han the ot her side?

MR SMEDLEY: It's largely the freeway crossing
t hat accounts for that. So to cross the freeway, it
costs about a mllion dollars. That's part of that cost
difference. The rest may just be mnor distance in the
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line or certain structures.

MEVMBER WOODALL: Thank you, sir.

Q BY MR COLEXA: Gant, what is the termof the
CEC that SRP is requesting?

A (BY MR SMEDLEY) SRP is requesting ten years.
We expect to begin construction earlier than that, but
it's, of course, possible that the devel opnent we
anticipate will not materialize as quickly as expected.
In that event, we delay the start of construction. So
ten years does give us a confortable margin.

| do want to explain the terma little bit
nore. As discussed, SRP is tasked with antici pating
future | oad and building the needed facilities in advance
of that |load. W have an obligation to serve | oad, but
we al so have a responsibility to mnimze costs and
manage our customers' prices. And so we always want to
| eave the opportunity to put off construction in the
event that the expected |load is not materiali zing.

It's inportant that we select to site the
facilities at an early time. This gives nunicipalities,
| andowner s and devel opers, and ot her nenbers of the
publ i c know edge of where the facilities will be | ocated
and build so that devel opnent can proceed accordingly.
This will allow us to coordinate wth other devel opnent
in the area and ensure that our lines are factored into
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future plans. W do that by providing public notice in a
nunber of different ways, including direct notice to the
jurisdictions and signs along the route. Overall, in
this case, we expect to build soon; but we do want to
have sonme flexibility, and that's why we requested ten
years.

Q Grant, have you provided public notice of this
hearing and the application?

A (BY MR SMEDLEY) Yes. W published notices of
the hearing in the Arizona Republic on August 7th and in
t he Phoeni x Busi ness Journal on August 3rd.

This is Exhibit SRP-50 in your package. W
di stributed copies of the application in the Mesa Public
Li brary, the Queen Creek Public Library, and ASU
Pol ytechnic Library. The signs were erected al ong the
proposed alignments on August 6th. The signs are in the
format as depicted on Exhibit SRP-47. To put this in
perspective, the signs are 4 feet by 6 feet in size.
These signs were posted on the | ocati ons shown on
Exhi bit SRP-48.

Q Grant, have you prepared a suggested route tour
for the Conmttee's consideration?

A (BY MR SMEDLEY) Yes, we have. Exhibit SRP-49
I's a suggested route tour, which |I understand has been
requested by the Commttee. | would like to take all of
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the Commttee nenbers and the court reporter in a |arge
van. Ohers can follow behind the van. W would plan to
drive the entire proposed route and will stop at the six
poi nts that are shown on this map. And we woul d all ow
the Commttee nenbers to see the proposed route and ask
any questions. The route tour wll take approxi mately
t hree hours.

Q And the route tour is -- the map that you are
referring to is Exhibit SRP-49?

A (BY MR SMEDLEY) Yes. Thank you.
SRP Exhibit 49. And the stopping points are a little

hard to see, but | believe that's an exhibit in your

package, and you can zoomin on those.

Q Grant, do you have anything el se you would Ii ke
to add?
A (BY MR SMEDLEY) Just on behalf of SRP, | just

want to thank the Commttee for considering this
application and the proposed CEC.

MR OLEXA: That's all the direct | have for
t hi s panel.

CHWN. CHENAL: Menber Riggins.

MEMBER RIRGANS: 1Is there a -- does ADOT have
an estimated tine frame of conpletion for that section of
SR-24 fromEl|lswrth to --

MR. SMEDLEY: So what they've told us as of the
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nost recent discussions we've had with themis they are
starting the design for that portion later this year.
They plan to build it in phases, so they're going to
build the outside lanes first, and then they're going to
build the inside | anes is what we understand. They're
going to build part of it in the next ten years, and
then, | think, the rest is going to take even longer. So
| would say it's at |least a ten-year construction tine
frame.

MEMBER RIGA NS: And based on -- so if they
start with those outside | anes, does that inpact when
this project would be able to start as far as determ ni ng
where the right-of-way would be?

MR. SMEDLEY: Well, we will need to coordinate
wth themfor certain -- we're going to be working very
closely with them W're going to be attending their
design neetings. And as soon as we can fix that southern
edge of the freeway right-of-way and boundary, that's
when we'l|l be able to determ ne where our pole placenent
can be.

MEMBER RIGA NS: Thank you.

CHWN. CHENAL: | have a couple of questions.

Tell me again the project cost.

MR. SMEDLEY: The total cost is about
$60 mllion.
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CHWN. CHENAL: Ckay.

So | have a burning desire to know t he answer
to this. Wat | understand from M. Pittman's testinony
yesterday, that it was just yesterday that the FAA nade a
final determnation that, in fact, there would be no
adverse determ nation by any of the structures
penetrating the plane based on their analysis. And it
was only as of yesterday that that was detern ned.

And | al so understand -- renenber fromhis
testi nony that he said but for that new methodol ogy and
that determ nation, this devel opnment may have been a very
probl ematic matter prior to that determ nation having
been nmade because there woul d be penetration and the FAA
woul d have to, perhaps, redefine the decision heights and
things |like that, and they nmay not have allowed that to
proceed.

So based on that, ny takeaway fromthat is that
but for that determ nation made by the FAA it was very
risky for this project to be constructed.

MR. SMEDLEY: So we actually, in working wth
M. Pittman, were proceeding along the lines of -- with
t he assunption that we would need to work with the FAA
and the airport to change that procedure that was in
question that was the result of us exceedi ng that
sur face.
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We understood that it was a procedure that was
relatively sel domused and that there was an opportunity
to be able to change that procedure through a public
process. W were going to pursue that concurrent with
this application, and we wanted to pursue them
concurrently because of the speed of developnent in this
area. So we felt it was still appropriate to nove
forward

We had also identified a plan for buil ding
shorter poles so that we would --

CHWN. CHENAL: |"msorry. Can you repeat that?

MR. SMEDLEY: W had al so devel oped a plan for
bui I di ng shorter poles so that we would not penetrate
t hose -- what we understood to be the FAA surfaces before
t he new ones that we had tal ked about yesterday.

So we had various options in place and were
still planning to proceed with the project know ng that
we had all of those options, that we still had a way to
feasibly build it.

CHWN. CHENAL: Ckay.

MR SMEDLEY: Did | answer your question?

CHWN. CHENAL: Yes, you did. | note that the
applicant had nade the determ nati on to adopt
construction al ong the sout hwest side of Route 24 before
that determ nation was nmade by the FAA. |'mnot sure
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whet her it was the sout hwest or the northwest portion

al ong Route 24 or whether that woul d have affected the
FAA anal ysis that nmuch. Probably a little based on the 7
to 1 slope, but I'mnot sure, you know, that even on the
east side or the northwest side, | should say, of Route
24 that there woul d not have been problens using the old
met hodol ogy, but -- that answered the question.

| just thought it was interesting that --
according to the takeaway that | got fromhis
testinony -- was that there were issues with this project
going forward, at least until the FAA nade its
determ nation. That took a |ot of pressure off the
applicant, it seens to ne.

MR. SMEDLEY: Just to clarify, make sure |
explain this properly, the determ nati on was nmade on our
nore standard pol e heights, so it allowed us to nove
forward. But we had designed -- or we had an option with
the shorter poles that we believe al so woul d have been
acceptable to the FAA, and so we felt |i ke we had enough
options to nove forward.

CHWN. CHENAL: Al right. Very good.

Menmber Woodal | .

MEMBER WOODALL: So, Ms. Pollio or M. Snedley
or Ms. Vaske, was there sone precipitating event that
resulted in the supplenment to the original application
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that occurred just two days l|later?

MR. SMEDLEY: W were doi ng sonme due diligence
on our engi neering design work, so we were | ooking at the
shorter pole option that | just described, but those
pol es are very short. They're close to the shortest type
of pole you could build at the 230kV | evel.

So we really wanted to nake certain that we had
done the proper survey data gathering, for exanple, and
that we had a third party review it and nake sure that we
believed it was feasible before we wanted to renove that
north option fromthe nmap.

MEVMBER WOODALL: So the precipitating event was
an awareness fromthe engi neering departnent that maybe
this really is going to be kind of nore challenging to
devel op?

MR SMEDLEY: It was confirmation fromthe
engi neering side that we could build the shorter poles on
the south side of the freeway; therefore, renoving the
north side was appropriate we felt at that tine.

MEMBER WOODALL: So it was an engi neeri ng
reason that you made your change?

MR SMEDLEY: Correct, yes.

MEMBER WOODALL: Ckay. Thank you.

CHWN. CHENAL: Al right. Any other questions
from-- Menber Vill egas.
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MEMBER VI LLEGAS: Just a quick question. In
regards to the reaching-out effort that you guys did, was
the County contacted in regards to this, and did they
provi de any i nput?

MR SMEDLEY: Yes. W spoke with both the
County supervisors and the jurisdictions in this area.

W met with themactually, | think, tw ce each and
briefed themon the project, and they understood the need
for it and generally supported it.

MEMBER VI LLEGAS: Thank you.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: So you' ve used the term
"met hodol ogy" and "deci si on" when you're tal king about
t he FAA.

So the nmet hodol ogy i s changi ng where the pol es
were and penetrating that plane. So that was a new
met hodol ogy; right? 1Is that the finding that was found
yest erday, that you could use the new net hodol ogy?

MR. SMEDLEY: So yesterday's decision fromthe
FAA was that our proposed standard pol e heights could be
built on this project, and they confirned that -- if
you're referring to the new surfaces that we showed in
that map, that yes, those are the appropriate surfaces.

MEVMBER HAMMY: Ckay. But then you al so tal ked
about needing a new procedure fromthe FAA. So |I've just
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been kind of confused on the procedure versus the
met hodol ogy.

MR. SMEDLEY: Ckay. So the procedure was only
going to be necessary if the old nethodol ogy were
appli cable. The new net hodol ogy does not need it.

MEMBER HAMMY: And that was the deci sion on no
or no-go for the altitude; is that right? Ws that the
deci sion that --

MR SMEDLEY: Correct. Yes, that's correct.

MEMBER HAMMY: So you didn't need the new
procedure because you were usi ng the new net hodol ogy?

MR. SMEDLEY: That's correct.

MEMBER HAMMY: Ckay. Sorry, | was confused on
t hat .

MR. SMEDLEY: 1It's a confusing topic.

CHWN. CHENAL: Any further questions fromthe
Comm ttee?

(No response.)

CHWN. CHENAL: Ckay. M. doar, do you have
any questions?

MR CLQOAR: Just a few, M. Chairnman

CROSS- EXAM NATI ON
BY MR CLOAR
Q | confess |'ve never cross-exam ned three

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 319

peopl e at once before, but | believe all of these
questions are properly directed to M. Snedley. And if
they're not, just let nme know
M. Snmedl ey, you' re aware that there is

pre-existing, already-built 69kV power |ines al ong
Crisnon Road on the east side south of Germann; correct?

A. (BY MR SMEDLEY) Yes, sir.

Q And SRP is commtted to building the requested
230 kilovolt power line and coll ocating those with the
exi sting 69kV |ine?

A (BY MR SMEDLEY) Yes, sir.

Q And you understand that's part of the Town's
reason for supporting the proposed alignnent?

A. (BY MR SMEDLEY) Yes, sir.

Q Do you recall that M. Heim during his
testinony, testified that that collocation is not only
feasi bl e from an engi neering perspective but is, quote,

standard practice, close quote?

A (BY MR SMEDLEY) Yes.
Q I s that your understanding as well?
A (BY MR SMEDLEY) Yes. W routinely do that in

pl aces where we can.

Q But you're aware that SRP, in its applications,
requested a 300-foot corridor fromcenterline on either
side of Crisnon Road?
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A (BY MR SMEDLEY) Yes. Well, except that, as
M. Sundlof clarified this norning, we await the
Commi ttee's feedback on whether a corridor is the nost
appropri ate approach.

Q Ckay. But it seens reasonable for the -- would
you agree that it seens reasonable for the CEC to contain
sone | anguage reaffirmng SRP's commtnent to coll ocate
the 69kV |Iine and the 230kV | i ne?

A (BY MR SMEDLEY) | think that woul d be
accept abl e.

MR CLOAR Ckay. | have nothing further.

CHWN. CHENAL: M. Rich.

MR RICH Yes. Thank you. Just a few
questions. | think 1"ll go up there to nake it easy for
all to see.

CHWN. CHENAL: Sure.

MR RICH  Good afternoon.

| wonder if it's possible to get up on the
screen the route tour on the west side, just the end of
it. Is that -- | hate to catch you off guard. Sorry.
Along the 202. It was the very first portion.

MR SMEDLEY: The CGoogle flyover, west side.

MR, RICH  Thank you.

MR. SMEDLEY: Yeah, the flyover.

MR RICH That's actually fine right there.
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And if it's possible to get on the left screen what we' ve
identified as I nner Loop No. 1.
Thank you so nmuch | appreciate it. That was

great. Thank you.

CROSS- EXAM NATI ON

BY MR Rl CH:

Q So | want to ask sone questions down -- we're
| ooki ng at the flyover tour, and |I'm aski ng questi ons
about the area where the route al ong the west side of the
Loop 202 woul d cross the Loop 202. Do you see where |I'm
referring to? | think these are for M. Snedley nostly,
so anyone else junp in.

But do you know where this first -- there's a
left-hand turn or a turn to the east that woul d be nade
as the western route -- the west side of the Loop 202
proceeds sout h.

Do you know where on Inner Loop No. 1 that turn
woul d be? Can you show us on that nmap where that woul d
be?

A (BY MR SMEDLEY) I'mthinking it would
probably be where I'mpointing. So |I'm now on
Exhibit I nner Loop 001, and I'm pointing kind of in the
general area.

| would say, though, just to point this out,
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M. Rich, that we're saying generally we would be
crossing at a point 1,000 to 1,500 feet north of Warner
Road. Again, there's sonme flexibility there, but that's
generally the | ocation.

Q And, for the record, would it be accurate to

say that you were pointing on Inner Loop Exhibit No. 1

into -- there's an area that's purple towards the
southern point that's still wthin the | oop there just
north of Warner Road. |Is that a fair way of descri bing

where you were pointing?
A (BY MR SMEDLEY) So for ny -- aml allowed to
ask a question?
Q By all neans. Help ne clarify my question.
CHWN. CHENAL: Let's turn this around on

M. Rich.
MR SMEDLEY: |I'msorry. I'mnot as famliar
wth your exhibit. |Is this Warner Road right here?
Q BY MR RICH You'll notice on the left here it

says "Warner Road" and so that --

A (BY MR SMEDLEY) | can't see that. |It's
probably just ny eyes. | also don't know the scal e of
this map, so I'mnot 100 percent sure | can tell you
exactly where that crossing is, but

Sorry, that's --
Q And for reference, |'mpointing out here sort
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of the interchange. You can see as the |ine cones down
here. Does that help to you identify it with any nore
specificity?

A. (BY MR SMEDLEY) A little bit. I'mstill a
little unsure where our crossing honestly would be
relative to that purple parcel, but

Q Let's nove on a little further.

When you nmake that turn to the east, which you
don't want to nake because you want to be on the other
side of the road anyway, when and if you were to make
that turn to the east, what would that structure | ook
like there? Is it a nornal pole or is it sonething
different?

A It would probably be a turning structure, so it
woul d be a larger dianeter pole that woul d have dead ends
that would facilitate that turn.

Q Is it a single-pole or is it a nmulti-pole
turni ng structure?

A (BY MR SMEDLEY) |[|I'mnot sure. | thinkit's a
si ngl e- pol e.

Q And do you know if the -- would that require a
w der right-of-way in that area?

A (BY MR SMEDLEY) No.

Q All right. So that pole there, you would have
a left-hand or an easterly turn to cross the freeway, and
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t hen you woul d have another turning structure or pole on

the other side of the freeway to then turn south again;

correct?
A (BY MR SMEDLEY) That's correct.
Q And neither of those turning structures woul d

be necessary if the alignnent were on the east side of
the freeway; correct?
A (BY MR SMEDLEY) That's correct.
MR RICH Do you have, and maybe we can put
this up there, Inner Loop No. 2?
Q BY MR RICH Are you famliar with this
Exhi bit, M. Snedl ey?

A. (BY MR SMEDLEY) Yes, sir.
Q And can you identify for the record what that
i s?
A (BY MR SMEDLEY) This exhibit is an email from

t he Deputy Conm ssioner of the State Land Depart nent,
Wesley Mehl, to ne. And it clarifies the State Land
Departnent's position that based our support of the east
side of the Loop 202 as the alignment for this project.
Previ ously, they were indicating they would be

confortable with either side.

Q Great. Thank you. And do you know if this
email is in the record as one of SRP's exhibits?
A (BY MR SMEDLEY) | don't believe it is.
COASH & CQOASH, | NC. 602- 258- 1440
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Q Ckay. And | know there was -- Ms. Pollio
t al ked about sone conmuni cations that were received after
the date of the application. This was received after the
date of the application; correct?

A (BY MR SMEDLEY) Yes.

Q And to the best of your know edge, this is a
true and accurate copy of the email that you received?

A. (BY MR SMEDLEY) Yes.

MR RICH  Your Honor, if | could just nove the
adm ttance of Inner Loop Exhibit 2 at this tine.

CHWN. CHENAL: Any obj ections?

MR. OLEXA: No objection.

CHWN. CHENAL: Hearing none, Inner Loop
Exhibit No. 2 is admitted.

(Exhibit IL-2 was adm tted.)

MR RICH And that's all the questions | have.

Thank you very nuch.

CHWN. CHENAL: M. Artigue, do you have any
questions?

MR ARTI GUE: Just one m nute, Your Honor.

' mgoing to step up here, too, because the
projectors and the court reporter are right in ny |ine of
sight of the w tnesses.

Actually, if | could have Exhi bit SRP-41,
pl ease.
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CROSS- EXAM NATI ON
BY MR ARTI GUE:
Q | think this is for M. Snedl ey.
You recall, M. Snedley, you testified that on
August 3rd, SRP withdrew the application with respect to

the north side of State Route 24 because of opposition

fromvarious parties, including ny client. Do you recall
t hat ?

A (BY MR SMEDLEY) Yes.

Q And | think you testified that the party who

owns the property on the south side or the sout hwest side
is Pacific Proving, LLC. Do you recall that?

A. (BY MR SMEDLEY) Yes.

Q Can you tell the Commttee what the preference
or position of Pacific Proving is with respect to this
application?

A (BY MR SMEDLEY) Qur understanding is that
they' re supportive of the south side route.

MR ARTIGUE: That's all | have.

CHWN. CHENAL: Thank you.

M. Taebel, do you have any questions?

M. TAEBEL: No questi ons.

CHWN. CHENAL: Al right. Any further
redirect?

MR OLEXA: M. Chairman, just a couple of
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foll owup questions for M. Snedl ey.

REDI RECT EXAM NATI ON
BY MR OLEXA:

Q Grant, the Chai rman had asked you a coupl e of
questions related to the FAA and the application, and I
just want to clarify sone things.

SRP, as you understand it, was planning to
build the project even if the FAA did not issue a
favorabl e determ nation; correct?

A (BY MR SMEDLEY) Yes. | nean, we woul d need
FAA approval ultimately, but the FAA could have issued
what they call a Notice of Presunmed Hazard, which isn't
necessarily a -- doesn't nean the project is denied. It
means that they would go through a process to further
review the project in the public donain

Q Wiat | was trying to clarify was on the
sout hwest side of the 24, you had indicated that SRP
engineers figured out that it was feasible to build | ower
pol e hei ghts; correct?

A (BY MR SMEDLEY) That's correct.

Q And it was still going to be 230kV; correct?

A (BY MR SMEDLEY) Yes, sir.

Q And it would have been, what, roughly 70 to 75
feet, sonething in that range?

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 328

A (BY MR SMEDLEY) That's correct, yes.

Q Ckay. And had SRP spoken with M. Pittman and
his office and confirned that at 70 to 75 feet, that
you're not going to interfere with any of the surfaces?

A (BY MR SMEDLEY) That's correct. | see where
you're going wth your original question now.

So we woul d have proceeded with that
alternative rather than pursui ng necessarily the FAA
process. So we had a solution that would work even if
FAA had not approved the application we originally
submtted with the higher poles.

Q So SRP wasn't com ng here waiting on a
determ nation fromthe FAA, is that correct?

A (BY MR SMEDLEY) That is correct.

Q SRP had sought FAA approval of the higher pole
hei ght s because that's typically the standard hei ghts;
correct?

A (BY MR SMEDLEY) That's correct.

MEMBER HAMMY: Can | ask a question, Chairnman?

CHWN. CHENAL: Menber Hamnway.

MEMBER HAMMY: So based on what M. O exa just
said, you didn't need a new procedure and you al so didn't
need a new net hodol ogy?

MR. SMEDLEY: That's correct. W had a pl an
that would work if neither of those things happened.
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MEMBER HAMMAY:  Ckay.

MR. OLEXA: Those are all the questions | had
for M. Snedl ey. Thank you.

CHWN. CHENAL: Menber Wbodall .

MEMBER WOODALL: |s anybody testifying before
us for the first tine today?

(Two hands were raised.)

MEMBER WOODALL: Well, well done, and we | ook
forward to seeing you again real soon. Thank you so
much.

CHWN. CHENAL: Thanks very nuch.

MR OLEXA: M. Chairman, | would just say that
we'd i ke to | eave open the possibility Monday of
recalling one or nore of these wtnesses. W understand
that there were sone questions that were asked by the
Conm ttee here today that the w tnesses did not have
i medi ate answers to, and we believe that cone Monday, we
may be able to provide sone of those answers.

CHWN. CHENAL: Sure, absolutely.

Menber Nol and.

MEMBER NCLAND: And you brought up sonet hi ng
that | neant to ask. And |I'msure, M. Snedley, that you
probably don't have the answer to this one either, but
not because you aren't very snart.

MR. SMEDLEY: That's okay.
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MEMBER NOLAND: It cane up in the cross. On
Crisnon Road, you have a 69kV line coming in fromthe
south; is that correct?

MR SMEDLEY: So the 69 line that's in that
area goes along Gernmann, and then it goes south on
Crisnon al ong the VI achos property, the nursery property.

MEMBER NOLAND: R ght.

Do you know what the right-of-way width is

t here?

MR SMEDLEY: | do not.

VMEMBER NCOLAND: See, | called that one. But if
you could try to find that out, | would appreciate it,

along with the Warner Road ri ght-of-way w dth.

MR. SMEDLEY: Ckay. WII do.

MEMBER NCLAND: Thank you.

CHWN. CHENAL: Any further questions fromthe
Comm ttee?

(No response.)

CHWN. CHENAL: Ckay, M. O exa. Thank you for
t he panel for testifying.

(The panel of w tnesses was excused.)

MR OLEXA: M. Chairman, we would |like to nove
into evidence all of the SRP exhibits, which are SRP-1
t hr ough SRP- 57.

CHWN. CHENAL: Are there any objections by any
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of the parties to adm ssion of SRP-1 through 57?2

(No response.)

CHWN. CHENAL: Hearing no objection, SRP
Exhibits 1 through 57 are adm tted.

(Exhibits SRP-1 through SRP-57 were adm tted,
except for Exhibits SRP-22, SRP-23, SRP-25, and SRP- 27,
whi ch were subsequently withdrawn by the applicant.)

MR. OLEXA: Thank you.

CHWN. CHENAL: Ckay. Do you have any further
testinony that you're going to offer, M. O exa, on
behal f of the applicant at this tinme?

MR. OLEXA: Not today, Your Honor.

CHWN. CHENAL: Ckay. So then let's go to --
let ne ask it this way. That wasn't a good questi on.

Do you have other testinony that you're
pl anni ng on offering, or is it nostly going to be, you
know, just to supplenent what cones up in the other
parties' cases?

MR OLEXA: It would largely be to suppl enent
what cones up in terns of questions fromthe other
parties' cases as well as questions fromthe Conmittee.

CHWN. CHENAL: Ckay. And | guess we don't know
how nuch that's going to be at this point because we have
to see what the other witnesses that we'll get into right
now have to offer.
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At this point, let's turn it over to Queen
Creek and counsel. They have a wtness that they'd |ike
to take. So | thought this was going to be out of order,
but it doesn't sound like it is out of order. This is
the tinme when this would probably come up. SRP has
finished their case in chief.

MR CLOAR W appreciate the attenpt at
accommodati on anyway, M. Chairnman.

| ntervenor Town of Queen Creek calls Rob Sachs.

CHWN. CHENAL: M. Sachs, do you prefer an oath
or affirmation?

MR, SACHS: Either one.

CHWN. CHENAL: Ckay. Let's do an oath.

(Robert Sachs was sworn by the Chairman.)

CHWN. CHENAL: Thank you very much.

ROBERT SACHS,
called as a wtness on behalf of Town of Queen Creek,
havi ng been previously sworn by the Chairman to speak the
truth and nothing but the truth, was exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY MR CLOAR
Q Good afternoon, M. Sachs. Because we don't
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have a nane tag for you, apparently, you're Kenda Pollio
for the day.
But woul d you state your name for the
Comm ttee, please.
A My name is Robert Sachs.
Q M. Sachs, would it being okay if |I called you

Rob for the duration of your testinony?

A. Pl ease do.
Q Rob, what's your position?
A I'mthe real estate right-of-way coordi nator

for the Town of Queen Creek.
What does that position entail ?
A. | handle all matters related to real estate for

all departnents wthin the Town.

Q How | ong have you held that position?
A | have been in that position ten nonths now.
Q What did you do before you cane to work for the

Town of Queen Creek?

A | worked for Maricopa County.

Q I n what position?

A | was a senior right-of-way agent for 15 years.
Q And what did that position entail?

A It entail ed acquisition, relocation, property

managenent, and facilities managenent of properties owned
by the County.
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Q And, Rob, you're testifying today as the Town's
aut hori zed desi gnee; correct?

A | am yes.

Q All right. Rob, are you famliar with the
Town's North Specific Area Pl an?

A | am yes.

Q Is that what we submtted to the Commttee as
Queen Creek Exhibit 17?

A Yes.

MR CLOAR. M. Chairnman, we ask for the
adm ssion of Queen Creek Exhibit 1 at this tine.

CHWN. CHENAL: Any objection?

(No response.)

CHWN. CHENAL: No objection, Queen Creek 1 is
adm tted.

(Exhibit TQC-1 was admtted.)

Q BY MR CLOAR: Rob, what is the North Specific
Area Pl an?

A North Specific Area Pl an was a study that was
done based on i nput back in 2013 prior to the Town's
update of the general plan. It was to identify
specifically what was going to be the | and uses and
potential future devel opnent for that northern area of
Queen Creek, which is the entrance, and the Gateway area
t here.
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It conprises roughly 1,920 acres in that plan
area, so it was kind of inportant because it's nostly
undevel oped and unpl anned | and at the tine when the study
was done.

Q All right. 1Is it fair to say that the North
Specific Area Plan is an integrated | and use and
i nfrastructure plan?

A It is, yes.

Q And what type of uses is contenplated by the
North Specific Area Pl an?

A There's a npjority -- a lot of uses planned for
it, but the majority of the uses are nore high-tech
i ndustrial -type uses along that corridor area, kind of
blending in wwth the Mesa area that has the high-tech and
i ndustrial uses as well.

Q Is the North Specific Area Plan integrated into
t he Town's general plan?

A It is. It was a tool used that when they cane
to update the general plan in 2018 earlier this year,
they used that as a basis for updating that general area
of the general plan.

Q So if there was disruption to the North
Specific Area Plan, would that have effects on the
general plan?

A It would, yes. It trickles down to affect the
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way t he general plan is updated on a ten-year basis.

Q All right. | know the angles are a little bit
difficult, but if you |l ook on the |eft-hand screen, this
is a-- frompage 10 of Exhibit 1, the North Specific
Area Plan. Can you see from where you are?

A | can, yes.

Q Ckay. Can you indicate to the Commttee where
the North Specific Area Plan is on that map?

A The North Specific Area Plan is this area -- |
believe it's outlined in red, although it's difficult to
see the colors on the map.

Q It is, very unfortunately, outlined in red.

You indicate on that map -- | know the map is
very busy and it's kind of small and it's not desi gned
for this purpose, but can you roughly indicate where you

t hink the proposed alignnment is?

A If I'"'mnot mstaken, | believe that is Crisnpn
Road. It's difficult to see fromthis area where on the
map that is, but it's Crisnon Road. It's alittle nore

apparent on the second nap on the screen on the right,
but it is Crisnon Road.
Q You're getting a little bit ahead of ne, but
|l et's go ahead.
The screen on the right is from page 12 of
Queen Creek Exhibit 1, the North Specific Area Plan. Can
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you see where Crisnon Road is on that map?

A | can.

Q Can you indicate it for the Conmttee?

A It is this road right over here.

Q And this map al so indi cates ownership of the

various parcels in the North Specific Area Pl an area;

correct?
A It does, yes.
Q On the map, parcel 21 to the east of Cisnon

Road, who owns that parcel?
A That parcel right over there is owned by the

VI achos famly.

Q And what about the three parcels to the east?

A Those are al so owned by the Vlachos famly.

Q Do you know if those are -- what use those
are i ntended -- what planned use there is for those four
par cel s?

A According to the North Specific Area Plan, it

was i ntended to be a 240-acre contiguous industrial-type
canpus. The intention was either to do a single user on
a large canpus or nultiple snaller users but within a
| arge canpus such as that one over there for 240 acres.
Q Did SRP originally propose an alignnment that
would interfere with that planned use?
A They did. SRP had an original proposal to put
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one of the alignnents down Merrill Road, which would have
severed the property and kind of bifurcated it.
Q That al i gnnment would have interfered with the

North Specific Area Plan; right?

A It woul d have, yes, and the VWl achos by default.

Q Right. And the general plan by default as
well; correct?

A Yes, that is correct.

Q So based on all of that, does the Town believe

the Crisnon Road alignment is the nost conpatible with
the North Specific Area Plan?

A The Town does.

Q And let's back up a little bit. Is it fair to
say that the North Specific Area Plan is designed to
attract sort of |arge energy-intensive uses?

A. It is, yes.

Q Does the Town believe that those uses would
benefit froma sort of nore reliable 230kV systenf

A They do believe that, yes.

Q All right. One last thing, M. Sachs, before
we wap up.

You' re aware of the power |ines that exist on
Cri snmon Road today; correct?

A l'"msorry. Can you repeat that. | didn't

hear .
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Q Oh, sorry. Sure.
You're aware of the power |ines that exist on

Cri snmon Road today; correct?

A Yes.

Q And they're on the east side?

A They are. The 69kV line runs on the east side.
Q And just out of curiosity, do you know what the

right-of-way is for those |ines?

A | do not.

Q Ckay. Wuld it be the Town's preference for
the 230kV lines that are being asked for in this case to
be run with the 69kV lines that currently exist on
Crisnon?

A It would. We would prefer to have them
underbuilt onto the 230kV line just to avoid having
multiple lines and multiple poles in the area.

MR CLOAR Al right. | have nothing further.

CHWN. CHENAL: Thank you very nuch.

Anyt hing further?

MR. CLOAR  Not hing further.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: Sir, | realize that you're the
chief right-of -- | nmean, you're in the right-of-way, but
can you explain to ne how the Town goes about taking into
account the need for electric utility infrastructure when
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it does its general plan or the specific area plan that
you' ve been tal king about? [If you can kind of tell ne
how you take it into account.

MR SACHS: W are handling our utility needs
on a case-by-case basis. Unfortunately, we're a young
town. We're growing. W have plans in place, but we
handl e them basically case by case at this point in tine.

About ten years ago, SRP sited the Abel - Moody
line further to the south that runs through Queen Creek.
We do use part of that as part of our utility grid
system and we're planning on using a portion of the new
Sout heast Power Link to accommopbdate that as well and
connect the two.

MEVMBER WOODALL: What do you think woul d be an
ideal way for a town or nmunicipality to incorporate
electrical infrastructure into its planning? Do you
think that it could be done from a general planning
perspective, or is it your sense that it would have to be
done case by case? |'mjust curious because the Town
knows that they're going to need a |lot of electrical |oad
t here, so how woul d you incorporate that in an idea
wor | d?

MR SACHS: In an ideal world, everything would
be in place already and we would tie into that.

MEMBER WOODALL: Not that ideal, M. Sachs.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 341

MR. SACHS:. Because we are a grow ng town, |ike
| nmentioned, we basically have no other choice but to
handl e it case by case. And if devel opnent is in advance
of the electrical needs of the town, we need to work with
themto see what we can do -- work with SRP to see what
we can do to bring that sufficient electrical needs to
our town. Fortunately for us, SRP is a step ahead of us
in doing that and bringing that to the Town, so ...

MEMBER WOCODALL: Thank you, sir.

MR SACHS: Sure.

CHWN. CHENAL: Any further questions fromthe
Comm ttee?

(No response.)

CHWN. CHENAL: Thank you, M. d oar.

Any cross-exam nation fromthe applicant?

MR OLEXA: M. Chairnman, no cross-examnm nation.

CHWN. CHENAL: M. Rich?

MR. RICH: No questions.

CHWN. CHENAL: M. Artigue?

MR, ARTI GUE: No questions.

CHWN. CHENAL: M. Taebel ?

MR. TAEBEL: No questi ons.

CHWN. CHENAL: Thank you very much.

MR SACHS: M. Chairman, nay | add one nore
t hi ng, pl ease?
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CHWN. CHENAL: Absol utely.

MR SACHS: [|'d just like to commend SRP on
their coll aborative efforts that they' ve shown with the
Town and with the property owners within the Town of
Queen Creek. They've kept us inforned along the way, and
t hey' ve worked very well with us and nenbers of the
council as well, and we do appreciate their efforts on
this.

CHW. CHENAL: Al right. Thank you very nuch.
Thank you for com ng today, M. Sachs.

(The wi tness was excused.)

CHWN. CHENAL: Al right. M. Rich, | think
under the discussions we had, we were tal king about 2: 30
for your witness. | don't know if your witness is here.

MR RICH Chairman, he told ne he is en route
and should be here any m nute, that he was pl anni ng on
2:30, which | thought would be plenty of tine, but we're
nmovi ng now. So perhaps a short break, and when he's
here, I'Il just --

CHWN. CHENAL: Sure. Let's take a break,

15-m nute break, we'll see if he's here. |If not, we'll
wait until he shows up.

MR, RICH  Thank you.

(A recess was taken from2:13 p.m to
2:33 p.m)
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CHWN. CHENAL: Al right. Let's get back on
the record for the afternoon session for the hearing.

M. Rich, apparently, your w tness has arrived,
so let's -- we can get started with his testinony.

MR RICH  Thank you, M. Chairnman.
M. Pickett is here, and | will point out that he ran
t hrough the parking lot in the heat because he was on the
wong side of the building, so we got himhere on tine.

But | think the first step is they will swear
you in, and then we'll get started.

CHWN. CHENAL: Yes. M. Pickett, do you prefer
an oath or affirmation?

MR PICKETT: An oath.

(Wendel | Pickett was sworn by the Chairnan.)

CHWN. CHENAL: Thank you.

VENDELL PI CKETT,
called as a witness on behalf of Inner Loop Omers,
havi ng been previously sworn by the Chairman to speak the
truth and nothing but the truth, was exam ned and

testified as foll ows:

DI RECT EXAM NATI ON

BY MR RI CH:
Q Good afternoon, M. Pickett.
COASH & COASH, | NC. 602- 258- 1440
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A Good afternoon.

Q Just for the record, can you state your nane
and where you work.

A Wendel | Pickett. | ama partner and founding
princi pal at Geey Pickett Partners, Scottsdale, Arizona.

Q And what do you do at Geey Pickett?

A We are | and planners, | andscape architects, and
archi tectural designers.

Q And you are involved with the | and pl anning for
what's known as the Inner Loop Project; is that correct?

A I am

Q Can you tell us a little bit about your
i nvol venent in that project, when it started and what
you' ve done for thent

A Sure. |1've been involved since the onset,
approxi mately Cctober of 2016. | net all the owners at
the tinme -- | believe there were eight, | think there's
seven now -- and started the basic | and pl anni ng process,
whi ch 1 ncl uded understanding all the property ownershi ps,
| ocations, their goals, expectations and comenced a full
detail ed community planning effort fromthat point on.

Q And in the course of that community pl anning
effort, have you held neetings with nenbers of the public
to informthem about your plan?

A Menmbers of the team have net with the public.
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| was in support in the audience. Never nade a
presentati on but was there to answer questions.

Q And has the teamalso net with the Gty of Msa
about these plans as well?

A Mul tiple tines. | don't know t he exact count,
but 1"msure -- | think |I've been involved wth seven or
eight nmeetings with Mesa CGty's planning staff and a
nunber of neetings wthout ne there dealing with things
not exactly related to the master plan.

Q And | put up on the right-hand screen what
we're calling here Inner Loop Exhibit 1. Does that | ook
famliar to you?

A Yes, it did. M office prepared that.

Q And for the record and for the Conmttee, can
you explain what that is?

A That is a master plan for | and uses on top of
all of the dairy owners' properties as well as three
State Land properties that has evol ved over the | ast two
years of work with the owners and State Land. That
represents approxinmately iterati on sonewhere around 10 or
12.

Q Ckay. And so you nentioned your office

prepared this land plan; is that correct?

A. Yes, we did.
Q And you nentioned State Land. What is State
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Land's i nvol venent? And would you m nd pointing out
using the laser pointer for the Commttee which
properties are owned by State Land and whi ch properties
are owned - -

A State Land owns this piece right here and this
pi ece right here.

They' ve been part of the process fromthe
onset. | think there's been multiple neetings. 1've
been at three of the neetings show ng themdifferent
iterations of the land plan and discussing with State
Land what their | and use expectations are and what they
would i ke to see on their property which shows up and is
consi stent on this version of the | and pl an.

The third piece of State land, which is this
pi ece, has only been added to the plan in kind of the
| ater innings and has not had the | evel of planning that
the rest of the properties -- these properties have been
in negotiation and planning for two years, where this has
just been part of the master plan for the last four or
five nonths.

Q And is it your understanding that the State
Land Departnent -- | know you haven't been here earlier
in the hearing, but is it your understandi ng that the
State Land Departnent favors the placenent of the
transm ssion line that we're tal king about on its

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 347

property to the east of the Loop 2027

A That's ny under st andi ng.

Q And do you think that that's -- part of that
consi derati on woul d be because that portion of the

property is not as far along in the planning process?

A | would think that that's part of the
process -- | nean, part of the reason.
Q And can you tal k about what uses woul d be

expected on the east side of the freeway in the plan and
if those uses would be nore conpatible with the
transm ssion |ine?

A The uses on the east side are going to be nore
conpatible with the Gty of Mesa's wi shes for
enpl oynment -driven | and uses. This whole area is an
enpl oynent corridor, particularly east of the freeway.
And like | said, this parcel has not been cooked out as
much or as thought through as nmuch as the rest of the
project, and so the |and use that we put on there, which
is a mxed use, is very conpatible with what the Gty
would |i ke to see.

And on the west side of the freeway, there's

| ess of that because of -- through the process, we' ve
devel oped a plan that is narket relative, neaning it's
nore likely to be developed in a short termversus very
long termwth nore residential and residential -serving
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uses, still having m xed uses. So truly, it's a
m xed-use residential conmunity.

So the short answer is it's nuch nore adaptable
or reasonable on the side that has not been thought out
and is likely to be nonresidential.

Q Let ne draw your attention, M. Pickett, to
this triangular purple piece that's identified on |Inner
Loop Exhibit No. 1. It is west of the Loop 202 and north
of the Warner Road alignnent.

Do you see that piece?

A Yes, | do.

Q Earlier today, there was -- one of the SRP
W t nesses took us on what they called a route tour or a
flyover wwth Google Maps, and they showed the potenti al
for the line if it were west of Loop 202 to turn

somewhere in the proximty of this purple triangle, 1"l

call it, which would have it enter that land and turn to
t he east.

Can you tal k about the chall enges -- first of
all, can you tal k about what's planned for this purple

triangle piece and the chall enges you m ght face by
accommodati ng the transm ssion |ine?

A Yes. This is a specific case where the Gty
requested or wanted a nonresidential, even a high-density
residential, parcel adjacent to the freeway. So the
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owner and the devel opnment team acqui esced and | ocat ed
that there. | think in a nore reasonabl e pl anni ng study,
this is probably, because of |ack of access, a
residential piece. | think that's inportant to consider
because no matter where this power |ine cones down to, a
wel | -t hought-out residential piece is going to inpact the
quality of that |iving experience.

From a physi cal standpoint of getting over at
this pace, | don't know if there's any nore difficult at
that | ocation anywhere else. | just know that froma
pl anni ng and a pl ace-maki ng standpoint, this |ocation
will inpact this residential nore than if it was on this
side of the freeway.

Q Ckay. And within that purple triangle piece
itself, you mentioned that there is -- the planning would
i ncl ude some hi gh-density residential uses; correct?

A Well, right now, this is zoned for m xed use.
And inside the m xed use, there is sone allowable
residential, but this is probably nost likely in the
future going to be a residential parcel

Q Ckay. And then the piece immediately to the
west of that purple triangle right here that would be in
close proximty to the transmssion line if it were sited
there, what is that piece zoned for or planned for?

A Medi um density residenti al
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Q Ckay. G ve ne one nonent.

So in your professional opinion, M. Pickett,
whi ch side of the freeway is nore conpatible with the
transm ssion line's placenent, the east side or the west
si de?

A The east side.

MR RICH | have no further questions.

CHWN. CHENAL: Thank you.

Menmber Wbodal | .

MEMBER WOODALL: M. Pickett, | see that the
purpl e parcels are adjacent to | think the freeway, are
t hey not?

MR, PI CKETT: They are.

MEVMBER WOODALL: Ckay. Typically, residential
pl anned devel opnents |ike this are not abutting a najor
freeway, are they?

MR PICKETT: There's two answers to that
question. In good planning, typically not.

We did a study when we planned this in

presentation and in preparation with this discussion wth

the Gty right now, the Cty of Mesa, and -- | don't know
t he exact nunmber. [1'll get it if you want ne to because
it's in a study -- but approximately 90 percent of the

freeway frontage going through the city boundaries of
Mesa is residential. So it's not untypical. | wouldn't
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say it's good pl anni ng.

The problemwith this piece is access. You
have to go past the access, cone in and then cone back
in, and not |ikely a usable access for commerci al .

MEMBER WOCODALL: Thank you, sir.

MR PICKETT: You bet.

CHWN. CHENAL: And tell ne again, sir,

M. Pickett, what's the | and use designation for this
purpl e slashed? That's just State | and?

MR PICKETT: That's State |and, and that is
a -- that's a m xed use.

CHWN. CHENAL: M xed use. All right. Thank

you.
Any further questions fromthe Commttee?
Menmber Pal ner .
MEMBER PALMER: And nmaybe | mssed this. [If |
did, I'msorry.

What is that one rectangul ar piece of vanilla
ice creamin the mddle of all of these pretty colors?

MR. Pl CKETT: Her e?

MEMBER PALMER: No. Down on the freeway, right

t here.
MR. PICKETT: That's an out parcel that was not
part of the ownership that |I | ooked for
MEMBER PALMER: Not part of this. Ckay.
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CHWN. CHENAL: Does the applicant have any
questions of M. Pickett?

MR OLEXA: No questions fromthe applicant,
M. Chai r man.

CHWN. CHENAL: M. doar?

MR. CLOAR No questions from Queen Creek
M. Chai r man.

CHWN. CHENAL: M. Artigue?

MR. ARTI GUE: No questi ons.

CHWN. CHENAL: M. Taebel ?

MR. TAEBEL: No questi ons.

MEVMBER WOODALL: May | ask sone questions?

CHWN. CHENAL: Menber Wodall, of course.

MEVMBER WOODALL: Going back to M. Palnmer's
question, what is the anticipated use of that parcel, if
you know, the one that's not part of your plan?

MR PICKETT: The anticipated use in that big a
parcel is probably everything.

MEVMBER WOODALL: No. | was referring on the
other side to the ice cream parcel.

MR PICKETT: | don't represent these
| andowners, so | can only specul ate.

MEMBER WOODALL: |'m assum ng that as part of
your planning of this, you know what the adjacent uses
are going to be or plan to be.
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MR, PICKETT: Yes and no. So this parcel of 40
acres was in and out -- in and out of our study because
ownerships literally were changing as we were -- over the
| ast two years, this changed ownership a couple tines.

As | understand it -- | don't know where it is now  But
as | understand it, they were | ooking at nore of a |ight
i ndustrial use.

This parcel I'"'mconpletely unfamliar wth.
It's in County, so |I'mnot sure what the | and use is.

MEMBER WOODALL: Thank you very nuch, sir.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: So are these | and use
desi gnations current, or are these what you hope to get
passed?

MR PICKETT: These are in a current zoning
case being processed through Mesa right now

CHWN. CHENAL: Any further questions fromthe
Comm ttee?

(No response.)

CHWN. CHENAL: Any further questions, M. R ch?

MR RICH No, M. Chairman. Thank you.

Thank you, M. Pickett.

MR PICKETT: Thank you.

(The w tness was excused.)

MR RICH Chairman, if | could, 1'd like to
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nove the adm ssion of Inner Loop Exhibit No. 1 into
evi dence.

CHWN. CHENAL: Any objection?

MR OLEXA: No objection fromthe applicant.

CHWN. CHENAL: Any objection fromany of the
ot her parties?

(No response.)

CHWN. CHENAL: Hearing none, Inner Loop
Exhibit 1 is admtted.

(Exhibit IL-1 was adm tted.)

MR RICH  Thank you.

CHWN. CHENAL: Ckay. So it's a little before
3:00 and we're out of wi tnesses, but | think there's sone
good use we can nake of sone of this tine before we
adjourn early this afternoon.

Let's formally announce that the tour wll be

Monday norning, and the Notice of Hearing states that the
hearing will start at 10:00. So those that w sh to nake
the tour -- | know there's at |east sone of us -- wll be
prepared to go on the record at 10:00 to start the tour.
And | understand the applicant will provide breakfast

bef or ehand.

The tour, I'mtold, will take two to three
hours. M sense is that it will take nore |ike two than
three, but we'll see. W'I|| conme back and have | unch.
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And then we would start the process of -- there wll be
sone additional testinony then and sone cl osing argunents
fromthe parties, and then we'd begin the deliberations.

My strong preference is that we decide at the
begi nning that we're not going to try to force oursel ves
to conpl ete everythi ng Monday afternoon. You know, we
cone back Tuesday and nmake sure we have plenty of tine to
deli berate on these issues. W'I||l address that Monday
af t er noon.

But | can anticipate sonme of the issues that we
we're going to be tal king about. | nean, we have our
standard, you know, CEC | anguage and conditions that
we'll work through, and I'll be sending out or 1'll ask
nmy assistant, Marie, to maybe send out kind of ny -- as
| ' ve done in previous cases, sone proposed | anguage to
di scuss. But | think the applicant has many of the ones
that I would normally would include in that I|ist.

So | don't think there's going to be too many
surprises. There's nmaybe a few that we woul d tal k about.
And | know one of the ones that | have is the nore
truncat ed | anguage we have for the notice that we ask the
applicant to put out to give notice to the public. W
had sone extended di scussion in our |ast hearing on
providing |less informati on on the signage.

But | don't think it's going to take too | ong
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to through those, necessarily, but | think we're going to
get -- we're going to have an extended period of tine

t al ki ng about what kind of | anguage and what ki nd of maps
or attachnents or exhibits we're going to want to see for
where we want these |ines placed, and | thought -- you
know, I'd hate to have you cone back here Monday and then
find out fromthe Conmttee that, you know, we're
expecting | egal descriptions and things |ike that, which
we mght, and then there's no tinme for the applicant to
pull that together in a night.

Wiereas, if we at | east have that discussion
now and at | east get sone thoughts out or have a
di scussion, not formal deliberation, but | just don't
want any ugly surprises Monday if there's things that we
woul d be expecting in the CEC that, you know, we'd give
themtine nowto get it conpleted. So it's kind of nore
of a courtesy than anyt hi ng.

And | know we haven't typically done it I|ike
this, but -- so I"mjust throwng that out for discussion
anong the Commttee at this point, and I'd sure like to
hear what you have to say on the issue.

Menmber Woodal | .

MEMBER WOODALL: |I'mjust wondering if it m ght
not be prudent to nake inquiries wth the applicant of
whet her they have a |list of honmework assignnents to
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respond to questions fromthe Conmttee nenbers so that
everybody -- if you're m ssing sonething, soneone could
type up at the risk of invading your work product
privilege, M. d exa.

MR OLEXA: W have been taking notes and in
terms of -- there were a few questions that were
outstanding that we're trying to get answers to.

MEVMBER WOODALL: |I'mjust wondering if you
could articulate those for us now. That way, people
could say, Ch, no, | wanted to know about this too or
That's not quite the question.

It's just a suggesti on.

MR. OLEXA: One of the questions that was
rai sed was the easenents al ong Germann and Crisnon for
t he 69kV. Anot her one was the 69kV easenent al ong |
think it was Warner Road and the | and ownership along the
24 as well. Those are the questions that cone to m nd.

MEMBER NOLAND: M. Chairnman.

Yes, | didn't care about Germann Road. It was
the portion of Crisnon that was south of Germann that |
wanted to know the right-of-way. Al so Warner on the east
and the west of 202. |If you can give us the
ri ght-of-way, the current right-of-way wdth, for 24, the
built portion of 24, and nmaybe just a guesstinate, if at
all possible, for the unconstructed portion. And |I know
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that one's hard, but you should be able to put your hands
on the others.

MR, CLEXA: Menber Nol and, there was a question
that you had rai sed about the substation as well. Could
you rearticulate that?

MEMBER NCLAND: Well, that one's hard to
articul ate because it's, as | said, in technical terns.
It's squishy. You don't know where it's going to be.
It's going to be 40 or so acres, 25 of which will be the
substation, but you' re showi ng 200 acres, you know.
That's hard to put ny finger on and figure out where we
woul d do a corridor or whatever.

So that one, | -- you know, |'m having
difficulty with. |If you're going to cone in from Warner
Road to the east, then part of that would be what
ri ght-of-way do you have currently and what woul d you
need, then, to get into the property. And then what
woul d you need as, let's say, a corridor, if we do
corridors, along the northeast portion of 24 that is that
substation | ocation.

That one's hard for ne to do and probably for
you t oo.

MR OLEXA: It is, but we'll work on sol utions
or possi ble solutions, anyway, over the weekend.

MEVMBER NOLAND: That woul d be great.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 vaL || 09/ 07/ 2018 359

MEVMBER WOODALL: M. Chairnman, again, if | may.
CHWN. CHENAL: Sure, Menber Wodall.
MEMBER WOODALL: 1'mgoing to again invite the

intervenors to look at the terns of the CEC to see if the

| anguage that has been identified -- | think it's
par agraph 17 fromthe applicant's nbost current CEC -- to
determ ne the acceptability of that. It would be idea

if you all had read through it and had cone to sone
nmut ual under st andi ng about the | anguage that you feel

woul d give your client sufficient confort. That's not to

say that we'll adopt it, but I would encourage you to do
t hat .

CHWN. CHENAL: Al right. 1'd like to go back
to the point | was raising. | think | didn't do it as

articulately as |I should have.

But 1'd like to get a feel for what the
Commttee's going to ask the applicant to provi de when we
get to the portion of the CEC that tal ks about -- it's
entitled Approve CEC Route Corridor. Approve CEC Route
Corridor and Route Description.

And it's 7 mles in length. And so far, the
operative words are for the northern segnent: WII
construct adj acent to the east side of Loop 202
right-of-way, then continue to the RS-31 site.

| nmean, are we going to -- is that acceptabl e?
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| nmean, in the past, we've had the route specifically
delineated with an exhibit that sonetines includes naps,
sonetines includes | egal descriptions, sonetinmes includes
both. And I just -- I'd hate to have us say, Yeah, we
want to have a | egal description, and then come Monday or
Tuesday and we are deliberating, and then all the sudden,
it's like, Well, it's going to take two days to get that,

and then we've got a scheduling snafu. So |I'd kind of

like to --

MEMBER WOODALL: M. Chairman, | want a nap.

CHWN. CHENAL: Menber Nol and.

MEVMBER NOLAND: Well, M. Chairman, | agree. |
would li ke to see a nap. It doesn't have to have the
exact |l egal descriptions. And nore inportantly, | do

bel i eve we need corridors. N ce try, M. Sundlof. I
nmean, it was a good way to try sonething new, but | think
it's just alittle better if we designate a corridor to
stay within and we can use "adjacent to," you know, 300
feet fromthe alignnent of 202 or 24. |1'mjust throw ng
t hat out.

| think what we need to know i s what woul d be
an acceptable corridor width. Now, this is just ny
feeling. WMaybe the rest of the Comm ttee doesn't feel
that way. But | just don't feel like there's enough
specificity to really show where we would |ike to have
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this | ocated and the boundaries within which we would
i ke to have this | ocated.

And then getting down to Crisnon, 1'd like to
see a nap that showed where you intend to be on the west
side and where you intend to be on the east side. O, if
you intend to be on both sides fromthe centerline on
each side, how nmuch corridor you would need. And then,
again, you mght be able to use, on a portion of that,
sone of the right-of-way you already have for the 69kV
| i ne because you're going to coll ocate.

So we need to know what the right-of-way is
that is currently in place.

MR SUNDLOF: M. Chairman, Menber Nol and, we
w ||l have for you on Monday different approaches for you
to choose from and one of themw || be exactly what
Menber Nol and is saying. One might be a hybrid, one
m ght be the other. And they'll all be available. W'Il
have maps. We'Ill have corridor wdth if you want
corridors.

W will have distance -- | can't -- | don't
think we can tell you which side of the road on Crisnon
because that depends on the engi neering of the other
line, but I think we can tell you what the corridor wll
be fromthe centerline.

MEMBER NOLAND: |'mdone. Literally.
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CHW. CHENAL: 1'd like to hear fromthe
intervenors and the Town and Gty if they have a
preference for the approach that is reflected in the CEC
that is attached to the notion that SRP filed, which
doesn't really have defined corridors, if you wll,
versus having sonething that's nore specifically defined.
And 1'd like to just hear that now because that m ght
give us -- informus in kind of the direction we go.

Let's start with Queen Creek.

MR BRASELTON: M. Chairman and Menbers of the
Comm ttee, on behalf of the Town, we would prefer to have
sonet hing nore defined. | apologize, | had to do a
conference call so | wasn't here for the |last half hour.
But fromwhat | could tell based on the discussion as |
was wal king in, it sounds |like M. Sundlof is planning to
provi de somet hi ng on Monday that would be consistent with
that. It just helps us a lot to be able to narrow this
w ndow of property down that's potentially adversely
I mpact ed.

And Menber Noland I think has identified a
concern that we've had fromthe start. Even the idea of
| eaving this open on both sides of the road unduly
i npacts property on one side or the other that doesn't
need to be subject to a potential power |ine taking that
coul d happen sonetine in the next eight to ten years.
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So, from our perspective, the nore you can
narrow it and if we can limt it to one side of the road,
it certainly helps to focus the problemand limt the
pot enti al adverse i npact.

CHWN. CHENAL: Well, and thank you for that.

Wth respect to Queen Creek, maybe it would be
fruitful to have sone discussions, then, with the
applicant on the Crisnon Road i ssue because ny

under standi ng of the testinony so far is it's difficult

for themto know which side on Crisnon -- and naybe it
can be determned. But, | nean, coming in with sone sort
of agreenent on that woul d obviously be -- or better

under st andi ng woul d be hel pful to us.

MR. BRASELTON: W' re happy to do that, and
"1l be avail able over the weekend if they want to do it
t hen.

CHWN. CHENAL: Yeah. M sense is that they're
asking for the option there for reasons that have been
put into the record. And |I'mjust not sure, you know,
that naybe there's a way to accommbdate the preference to
have part on one side and part on the other but nore
defined as to where that would be. So if that is
sonet hing that could be worked out, that woul d be
hel pf ul .

M. Rich, what about the |Inner Loop Omers?
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MR RICH Chairman, so the Inner Loop Omers
are supportive of the version of the CEC that is included
in SRP Exhibit 57. And so to the extent that that's
what' s adopted, we don't really have any comrent on the
corridor issue. |If the Comm ssion were to consider a
corridor on the west side of Loop 202, then we woul d
certainly have comments on how that's witten.

CHWN. CHENAL: So you're basically agnostic on
whet her there's a corridor or not on the east side?

MR RICH As long as it's on the east side,
we' re agnostic on that.

MEVMBER NOLAND: But, like you said, if it
wasn't on the east side, then you woul d have a comment
about a corridor, would you not?

MR RICH Yes, | would. And | haven't had a
chance to have that discussion with ny clients, although
| -- well, | hate to speculate, but I -- 1I'Il leave it at
t hat .

CHWN. CHENAL: M. Artigue.

MR, ARTI GUE: Thank you, M. Chairman, for the
opportunity to offer ny thoughts.

Wien the original application was filed, | was
ready, willing, able, desirous of having a full-fl edged
di scussion and |l egal briefing about the aspects of a
corridor, you know, what can an applicant ask for and
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what can this Commttee bring and where does flexibility
extend and where does it term nate.

But at this point, that's been obviated by the
w t hdrawal of the northern alignment, and it's neither
here nor there as far as ny client is concerned.

So as long as this line is south of the 24, you
know, we are willing to be flexible and go along with
what ever nakes the Commttee and SRP and the ot her
i nt ervenors happy.

Thank you.

CHWN. CHENAL: M. Taebel.

MR. TAEBEL: Thank you, M. Chairnan.

Also, | haven't really had an opportunity to
consult with any of the representatives of the Gity.
Speaki ng for nyself, my inclination is that perhaps a
| evel of specificity that's a little bit greater than
what currently exists and see as proposed woul d be
appropri ate.

But whether or not it needs to be a complete
| egal description, | would offer that in nmy experience,
if the Commttee desires an actual |egal description,
then we're going to have to recess for nonths. It takes
along tinme to survey 7 mles of property. Yeah.

CHWN. CHENAL: That's very good.

M. O exa and M. Sundl of, do you have any
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further thoughts on the issue? | know you're going to
cone in Monday with sone options. But having heard what
you've heard, is the preference -- what's your

pr ef er ence?

MR, SUNDLOF: Qur preference is to cone in with
options and the Conmmttee, in its wise discretion, can
choose anong t hem

Il will say that it is still our position we do
not want to establish a corridor that we nay not need.

CHWN. CHENAL: Sure.

MEMBER WOODALL: So you're going to cone in on
Monday, which is the day of the tour, you're going to
have hard copies. |'mpresumng that soneone wll| be
filing sonething at Docket Control. |Is it conceivable
that an el ectronic version could be conveyed to the
Chai rman, you know, when you've filed it, and then he can
di spatch it to us? Because, personally, for ne, it would
be hel pful if |I could have that in that format. Just a
t hought .

MR, SUNDLOF: W will.

MEMBER WOODALL: Ckay. Thank you.

CHWN. CHENAL: Menber Hamnay.

MEMBER HAMMY: M. Chairman, | just want to go
on record saying that a corridor is not necessary from ny
eval uation. You know, setting an entire corridor al ong
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that is not necessary for ne.

| nmean, | could always do with a little bit
nore detail, but establishing a corridor greater than
what they're willing to do is not a requirenent for ne.

CHWN. CHENAL: Sure.

Menber Wodal | .

MEVMBER WOODALL: | align nyself wth Menber
Hamnvay' s remarks. | think we need a corridor light, as
they m ght say in the marketing business.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Well, | think it's interesting
that, in fact, if the route hadn't changed, people would
want a corridor. |If it's near their property, they would

want a corridor. But because the route was changed, the
intervenors here didn't feel they needed to necessarily
have one or have that specificity.

So | think that there is a feeling that if it
I's going through your property or your client's
properties, it would be nice to have a little nore
specificity than is currently considered within the CEC

So | agree with the other nenbers that -- and
me, of all people, | like smaller corridors that don't
i mpact properties. So it's just what you think you' re
going to absolutely have to have.

On Crisnon, you said you were pretty certain
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you could go down one side of Crisnpbn, down the west

side, to a point where there was a housing structure for
the farm and that's where you wanted to cross over.

You' ve tal ked with those property owners. So | think
that's pretty straightforward. But if you needed 100
feet just to be sure on the opposite side of Cisnon, 100
feet of corridor, then that's kind of -- I"'mtrying to
give you a little direction of howto -- I'"d like to see
t hat handl ed.

Thank you.

CHWN. CHENAL: And old habits. I'mstill
struggling a little with the words "adjacent"” and
"parallel”™ wth no --

MR, SUNDLOF: Excuse ne, M. Chairman. Let us
work with that. |[|'ve got the nessage. W need to
tighten it up a whole Il ot better. "Abutting"” is a good

word. And we'll tighten it up a whole |ot.

CHWN. CHENAL: Ckay. | applaud ingenuity and
t hi nki ng outside the box. And | understand -- | hear the
message and the theory here. | really do. Let's see

what you cone up with Monday.

MR SUNDLOF: | wasn't going to say this, but
" mgoing to say this. You heard M. Artigue say about
testing the limts of the Comm ssion's authority. |
don't want to test the limts of the Conmm ssion's
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authority. And that's the reason -- there's a reason for
our proposal this way.

CHWN. CHENAL: Very good. So on that happy
note, is there anything further -- let ne ask the
applicant -- that we should di scuss before we resune
Monday norning at 10? Any questions? Anything --
procedural matters, |ogistics we should di scuss?

(No response.)

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: | didn't hear if you said it.
How | ong do you think the tour is going to take on Monday
nmor ni ng?

CHWN. CHENAL: Well, I've heard two to three
hours, but |I'd be surprised if it's two hours. Just
because it's 7 mles, there's key observati on points, we
may or may not get out of the bus. There nay be a few
questions. | nean, | can't imagine it wll take three
hours to drive 7 mles, so | doubt if it wll be two.

MEMBER NCLAND: Thank you.

MR ARTIGQUE: M. Chairman, | may not avalil
nysel f of the opportunity to go on this tour, and | don't
want anyone to think there's any disrespect in play if |
don't. If | show up here at 1 p.m on Mnday, will | be
intinme for --

MEVMBER NOLAND: My question exactly.
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CHWN. CHENAL: Yes. Yeah. Because when we
conme back, we'll either recess, we'll have |unch, but we
won't resune until 1. So there won't be any -- no
guessi ng ganes as to when we've resuned the testinony.

Any of the other parties have any matters
they'd like to address or raise before we adjourn for the
weekend?

MR TAEBEL: M. Chairman, so on behalf of the
City, at this point, based on the testinony that we' ve
had and the exhibits that have been admtted with one
m nor caveat that 1'll get to, it's not ny intention at
this point to call any witness. | just want to put that
out there for the Commttee so that there wasn't any
surprise on Monday in terns of the order of testinony or
what woul d occur after |unch.

CHWN. CHENAL: Ckay. M. Artigue, | nay be
rem ss, but were there any wi tnesses that you were going
to call?

MR ARTI GUE: No, Your Honor. No w tnesses. |
need about four m nutes to nmake ny offer of proof.

CHWN. CHENAL: Ckay. Because that was the
other thing | wanted to raise with you. So the offer of
proof. And remind ne if | forget, but we'll make sure we
get the offer of proof in. But no witnesses and Mesa
w |l have no w tnesses?
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MR TAEBEL: |I'd like to just address ny
caveat. So SRP admitted the resolution fromny Gty. |
think it's their Exhibit No. 55. Notw thstandi ng that,
since | did the work, 1'd like to nove for the adm ssi on
of COM1, which is basically still their resolution.
just prepared an affidavit fromthe city clerk. So |
believe it neets all the evidentiary standards w t hout
any testinony. |It's a docunent that's --

CHWN. CHENAL: We'll accommbdate your request.

Are there any objections to City of Mesa
Exhibit 1, | believe which is the affidavit and the
resolution attached; is that correct?

MR TAEBEL: That's correct.

CHWN. CHENAL: Any objections?

MR OLEXA: No objection.

CHWN. CHENAL: Ckay. Any other party have any
obj ecti ons?

(No response.)

CHWN. CHENAL: Ckay. No objections, the Cty
of Mesa Exhibit 1 is admtted.

(Exhibit COMH1 was admtted.)

MR. TAEBEL: Thank you.

CHWN. CHENAL: Any ot her housekeeping itens we
need to address? The Comm ttee have any questions or
matters they want to rai se before we adjourn?
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Is there anyone in the audi ence for public

conment before we adjourn for the weekend?

(No response.)

CHWMN. CHENAL: It doesn't

Have | forgotten anything el se?

(No response.)
CHWN. CHENAL: Ckay.
Thank you, everyone,

norning at 10 a. m

|l ook like it.

Let's adj ourn.

and we' ||

372

see you Monday

(The hearing recessed at 3:14 p.m)
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STATE OF ARI ZONA
COUNTY OF MARI COPA )

BE IT KNOM that the foregoing proceedi ngs were
t aken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings, all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by ne in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out conme her eof .

| CERTIFY that | have conplied with the ethical
ations set forth in ACIA 7-206(F)(3) and ACIA
(J)(1)(g)(1) and (2). Dated at Phoenix, Arizona,
13t h day of Septenber, 2018.

@W%d Jutoon_

CARCLYN T. SULLI VAN, RPR
Arizona Certified Reporter
No. 50528
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I CERTIFY that COASH & COASH, | NC., has conplied
he ethical obligations set forth in ACIA

with t
06(J) (1) (g) (1) through (6).
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COASH & COASH, | NC
Arizona Registered Firm
No. R1036

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



