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BE | T REMEMBERED t hat t he above-entitled and
nunbered matter cane on regularly to be heard before the
Ari zona Power Plant and Transm ssion Line Siting
Comm ttee at the Mesa Convention Center, 263 North Center
Street, Mesa, Arizona, commencing at 1:11 p.m on the 6th

day of Septenber, 2018.

BEFORE: THOMAS K. CHENAL, Chairman

LAURI E WOODALL, Arizona Corporation Conm ssion
LEONARD DRAGO, Departnent of Environnmental Quality
JOHN RIGE NS, Arizona Departnent of Water Resources
MARY HAMAAY, Cities and Towns

AL VILLEGAS, JR, Counties

JAMES PALMER, Agriculture

PATRI CI A NOLAND, Public Menber

JACK HAENI CHEN, Public Menber

APPEARANCES:
For the Applicant, Salt River Project:

JENNI NGS, STROUSS & SALMON, P.L.C.

M. Garrett J. Jd exa

16150 North Arrowhead Fountains Center Drive
Suite 250

Peoria, Arizona 85382-4754

and

JENNI NGS, STROUSS & SALMON, P.L.C.
M. Kenneth C. Sundl of, Jr.

One East Washi ngton Street

Suite 1900

Phoeni x, Ari zona 85004- 2554

and
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APPEARANCES:
For the Applicant, Salt River Project:

SALT RI VER PRQIECT

Ms. Karilee S. Ramal ey

Seni or Principal Attorney
Regul atory Policy

Salt River Project

PO Box 52025

Phoeni x, Arizona 85072-2025

For the Charles Feenstra Dairy LLC, Van Rijn Dairy, the
Barbara M and Charles L. Feenstra Trust, the John and
Brenda Van Oterloo Famly Trust, Billy and Nora D.
Maynard, the Billy and Nora D. Maynard Trust, Di anne
Maynard, Mesa-Casa Grande Land Co. LLC, Rijl aarsdam
Dairy, the R jlaarsdam Famly Trust, the Jacob and Mary
Ri j | aarsdam Trust, Robinson Farms Inc., Robo Land LLC,
the H and d enda Stechnij Trust, Pieter and Jody Van
Rijn:

ROSE LAW GROUP, P.C.

M. Court S. Rich

M. Eric A Hill

7144 East Stetson Drive
Suite 300

Scottsdal e, Arizona 85251

For the Town of Queen Creek:

DI CKI NSON WRI GHT, P.L.L.C.
M. Janes T. Braselton

M. Vail d oar

1850 North Central Avenue
Suite 1400

Phoeni x, Ari zona 85004

For PPGN\-El | sworth, LLLP; PPG\-Core, LLLP; PPG\-Crisnon,
LLLP; PPGN-WIliams, LLLP; and PPG\ Ray, LLLP:

GAMVAGE & BURNHAM

M. Caneron C. Artigue
Two North Central Avenue
15t h Fl oor

Phoeni x, Ari zona 85004
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CHW. CHENAL: M/ nane is Tom Chenal, the chair
of the Line Sight Commttee. Let's call this neeting to
order and have a roll call of the nenbers of the
Comm ttee, please.

MEMBER VI LLEGAS: G I Vill egas.

MEMBER PALMER:  Ji m Pal mer.

MEVMBER NOLAND: Patricia Noland representing
t he public.

MEMBER WOODALL: Laurie Wodall representing
the Chairman of the Arizona Corporation Comm ssion.

MEMBER HAMMY: Mary Hanmway representing cities
and towns.

MEMBER HAENI CHEN: Jam Haeni chen representing
t he public.

MEMBER DRAGO Len Drago representing ADEQ

MEMBER RIGEA NS: John Ri ggi ns representing
Ari zona Departnent of Water Resources.

CHWN. CHENAL: Let's do the nornmal adnonition.
Now t hat the hearing has started, the counsel and the
public are adnoni shed not to have conversations with
menbers of the Commttee concerning the nerits of the
case. You can tal k about the weather, the D anondbacks,
but not the nerits of the case.

So if any nenbers of the public -- | know the
parties know this by now, but if any menbers of the

COASH & COASH, | NC. 602- 258- 1440
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publ i ¢ approach one of the Commttee nmenbers and the
Comm ttee nenber says, Look, | can't talk to you about
it, it'"s not to be unfriendly. W need substantive
matters on the record so we can create a conplete record
for the Corporati on Comm ssion, which has the authority
to either accept, nodify, or deny any Certificate of
Envi ronnental Conpatibility that we issue in this case.

So wth that, may we have appearances, pl ease,
starting with the applicant, and then we'll just proceed
probably down the line. W have a couple of tables of
counsel, it |looks like, so, M. Oexa, why don't you
proceed, pl ease.

MR. OLEXA: Thank you, M. Chairnan.

Garrett dexa from Jenni ngs, Strouss & Sal non
on behal f of the applicant.

MR BRASELTON: Good afternoon, M. Chairnman
and nenbers of the Commttee. Oh, I'msorry. Go ahead.

M5. RAMALEY: Good afternoon. Karil ee Ranal ey,
I n- house counsel for Salt R ver Project.

MR. BRASELTON: Good afternoon again. |I'mJim
Braselton and Vail C oar for the Town of Queen Creek.

MR RI CH: Good afternoon, M. Chai rman and

Comm ttee nenbers. |1'mhere on behalf of a list of 15

different property owners. |If the Chairman would |i ke ne

to read theminto the record, | can do that now, or |
COASH & COASH, | NC. 602- 258- 1440
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wll refer to themas the I nner Loop | andowners for the
sake of brevity throughout this hearing.

CHWN. CHENAL: Well, just so we have a conplete
record, let's have you read the entities into the record,
and then we'll refer to them as the group.

MR. RICH  Thank you, Chairnman.

Il will go ahead and list the parties that I'm
representing. It's the Charles Feenstra Dairy LLC, the
Van Rijn Dairy, the Barbara M and Charles L. Feenstra
Trust, the John and Brenda Van Oterloo Fam |y Trust,
Billy and Nora D. Maynard, Billy and Nora D. Maynard
Trust, D anne Maynard, Mesa-Casa Grande Land Conpany LLC,
Rijlaarsdam Dairy, the R jlaarsdam Famly Trust, the
Jacob and Mary Rijl| aarsdam Trust, Robinson Farns, |nc.,

Robo Land LLC, the H and d enda Stechnij Trust, Pieter

and Jody Van Rijn. And that is all. Thank you. And
we'll refer to themas the Inner Loop | andowners.
CHWN. CHENAL: Inner Loop |andowners. | think

t hat woul d be very efficient, yes.

MR ARTIGUE: M. Chairman, Menbers of the
Comm ttee, ny nane is Caneron Artigue. I'mfromthe | aw
firmof Ganmage & Burnham Wth ne is Chris Cacheris
fromny client.

| represent five property owners in the city,
and I wll take the opportunity also to read themin

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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right now The five entities | represent are
PPGN\- El | sworth, LLLP; PPGN-Core, LLLP; PPG\ Cri snon,
LLLP; PPGN-WIIliams, LLLP; and PPG\ Ray, LLLP.

These property owners are all entities of the
devel oper commonly known as Harvard | nvestnents. The
project is Cadence at Gateway, which is a master-planned
conmmunity on the northeast side of the alignnent, and
that's why we're here. Thank you.

CHWN. CHENAL: Thank you.

MR TAEBEL: Good afternoon, M. Chairnan,
Menbers of the Committee. |'m WI bert Taebel, here on
behalf of the Gty of Mesa.

CHWN. CHENAL: Thanks very nuch.

Let's deal with just a couple of prelimnary
matters before we address the notions to intervene,
applications to intervene, which the Conm ttee deci des.

Just to review the hearing schedul e that has
been proposed, and I'd like to discuss that with the
Commttee vis-a-vis the tour. The hearing obviously
starts today at 1:00 and wll go till 5:00 or -- we're
flexi ble on how | ong the hearing can go dependi ng on
where we are in the hearing.

But then at 6:00 this evening, there will be a
speci al session for public conmment. And | should comrent
Wth respect to public comment, after we have the opening

COASH & COASH, | NC. 602- 258- 1440
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statenments, |I'll ask if there are any people in the

audi ence that would like to make a public comment. W

li ke to be considerate to those people that take the tine
to cone out and speak. So if anyone knows of someone who
is in the audience during this hearing, if you will |et
me know, | will try to accommobdate them as nuch as
possi bl e after breaks and appropriate tines, and | just
want to be considerate to them

So tonorrow, we will pick up the hearing at
9:30 a.m Then on Monday, we will start the hearing at
10: 00, and that's because we nay have people com ng from
out of town to the hearing that won't be here Sunday
ni ght.

But then the foll ow ng days, Septenber 11th
t hrough the 14th, as necessary, we'll be starting at
9:30 a.m

So that information is on the Notice of
Hear i ng.

We had prelimnarily, because of the schedul e
of M. Rich -- and this was all discussed at the
prefiling conference and the prehearing conference -- has
conflicts because he represents clients at the
Cor poration Comm ssion. And their hearing is Tuesday,
and he has matters that wll be heard. So as a courtesy
to his schedule, we discussed in principle and put it in

COASH & COASH, | NC. 602- 258- 1440
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the notice as having a tour on Tuesday, at | east Tuesday
norning, at least to try to acconmbdate M. Rich's
schedul e.

Now, at the tinme we had those di scussions,
there were unresol ved issues in this case that suggested

that this case would take nmaybe |l onger than it actually

wll. Sonme of those issues have been resol ved, we
believe, | believe, which may shorten the anmount of tine
necessary for the hearing to take place. W'II|l get a

better feel for that as we go through the hearing.

I n discussions with M. R ch before the hearing
started, we may want to take his client out of order. |If
we want to revise the tour schedule to, say, Mnday, if
we believe that the hearing nmay conpl ete by Tuesday, we
may want to have the tour on Monday. And if that | ooks
like that's going to be the case, then we nmay want to
take M. Rich's client out of order tonorrow afternoon.
| don't think it's going to be that long of a tine period
based on what | understand from having revi ewed the
testi nobny sunmari es.

There nay be sone cross-exani nation. But,
agai n, given ny understanding that a | ot of these nore

contentious i ssues have been sonewhat resolved or

entirely resolved, this hearing will be shorter than my
be anticipated. So we'll play that by ear.
COASH & CQOASH, | NC. 602- 258- 1440
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But just generally, we had anticipated a tour
on Tuesday norning. But that nay be accelerated at the
di scretion of the -- 1'll say at your discretion. |If
we're going to have a tour and we want to nove it up to
Monday, we shoul d probably have that discussion at the
end of the day and certainly tonorrow, and then M. Rich
can have his client appear tonorrow afternoon, and we can
have a tour Monday.

MR. BRASELTON: M. Chairman, may | ask a
question regarding the scheduling issue? W weren't
aware of this until earlier this week, but there are two
Jew sh holidays next week. Mnday and Tuesday,
apparently, are both Jew sh holidays, and our w tness
won't be avail able on either of those days.

There's a possibility that we may need to -- if
the hearing is going to end before Wdnesday, we may need
to bring himin out of order tonmorrow. So |I'mjust
asking how you would like to address that. Wuld you
like to do that off the record at a break this afternoon?

CHWN. CHENAL: Yes, let's do that and let's
have that discussion, and then we can put it back on the
record, a summary of it. O we'll have the di scussion on

the record | ater today when we see where we go. So if |

don't bring it up, 1'"d Ilike one of the counsel to rem nd
nme and we'll have that discussion.
COASH & CQOASH, | NC. 602- 258- 1440
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Do you have an estinate of how much time your
W t ness m ght take?

MR. BRASELTON:. He's a very short w tness.
Probably, including cross-examnation, | can't inagine
nore than 15 or 20 m nutes.

CHWN. CHENAL: That should nmake it pretty easy
to work that in.

And as this hearing evolves, we'll have a
better feel for howlong it's going to take, but I'm
happy when | heard that some of these issues seemto have
been resol ved, so ..

All right. Let's, then, discuss -- well, there
are a couple other things. W nay need nore m crophones.
Do you have any nore with the stand?

MALE TECHN Cl AN: No. Unfortunately, we don't.

CHWN. CHENAL: Today. But can we get themfor
tonmorrow? |s that a possibility?

MALE TECHNICIAN: | can see if we have sone
nore, but this is everything we have from our office.

CHWN. CHENAL: Let's see if we can do -- we can
take Ms. Sullivan's, maybe, and see what else if you can
do. Because | can see right now, there's going to be --
we're a little jammed here, and a couple nore m crophones
woul d be hel pful.

Al so, at the break -- and we'll take breaks

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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every 90 m nutes or so just for the benefit of the court
reporter and everybody else. But at the break, if a
representative of the applicant can naybe give us a
little instruction and | ead us through the tabl et and
logging in to the tablet, | think that would be hel pful.
W won't take the tine now during the hearing, but at the
break we can do that.

MR OLEXA: We'll be happy to do that,

M. Chai r man.

CHWN. CHENAL: Anything else fromthe Commttee
before we di scuss the parties that wish to i ntervene?

(No response.)

CHWN. CHENAL: First of all, two parties have
the right to intervene based on the statutes. |It's the
Town of Queen Creek and the Gty of Mesa. So they're
deenmed to be parties to this action.

We have sone other entities that wish to be and
have filed applications to intervene and, as | said, this
iIs a decision that the Commttee nakes.

So in no order predeterm ned, but just the |uck
of the draw, let's start with the PPGN entities and
M. Artigue. And maybe if we could ask you to provide
just a brief summary. WMaybe, if there's a | aser pointer,
you could point to the area where the property is | ocated
for your client. Just kind of give a little background

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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and why you'd like to intervene, and then we can have a
vote. We'Ill do it vote by entity.

MR ARTIGUE: M. Chairman, would you |like ne
up here at the Il ectern?

CHWN. CHENAL: \Wherever you're nost
conf ortabl e.

MR ARTIGUE: M. Chairman, Menbers of the
Conmttee, ny nane, again, is Caneron Arti gue.

We have applied to intervene because ny clients
are currently in the process of devel oping what is the
nost significant capital-intensive naster-planned
conmmunity in the area.

It is located i mmedi ately northwest of node P-6
on the map. It is northeast of this segnent of the
proposed State Route 24 freeway. |'mdrawing a sort of
circle on the map with the |aser pointer if you can see
t hat .

The master-pl anned comunity consists of 464
acres. The zoning is in place, the final plats have been
approved. The City of Mesa has approved this for
approxi mately 3,500 residential units. There is sone
associ at ed nei ghborhood retail. There's an elenentary
school site. So it is in all respects a full-fl edged
mast er - pl anned conmuni ty.

| don't want to get into advocacy here, but we

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 VOL | 09/ 06/ 2018 18

obvi ously have an interest when the transmssion line is
suggested in the immediate vicinity of our naster-planned
community. That is why we proposed the request to

i nt er vene.

What you will hear fromne during the course of
this hearing is a strong preference and desire to ensure
that this segnent of the transm ssion |ine stays
sout hwest of the State Route 24, which is what Salt
Ri ver Project has approved -- or has applied for. And in
that respect, we are supportive of their application.

But | amhere as the sort of sentinel, as it
were, to make sure that it doesn't mgrate northeast.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: M. Chairman, ny col |l eague
to ny left here tells nme that he can see the arrows and
all, but | can't see that color at all. You should have
a green laser to --

MR. OLEXA: There is one by the lectern there.

MR ARTIGQJE: There we go. This is a hazard to
navi gati on.

This is the area |'mtal ki ng about, Menbers of
the Commttee, sort of from-- here's the P-6 node.
Currently, the State Route 24 is constructed to this
| ocation. The area of ny client's master-planned
community is the general area | amdraw ng an oval wth

COASH & COASH, | NC. 602- 258- 1440
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right here, sort of northeast of this segnent of the
State Route 24.

And we've submtted two exhibits that will be
on your tablet. They're Exhibits PPGN 1 and 2 that show
t he geographi c extent of the master-planned comunity,

t he school site, the cul-de-sacs, the lot lines and so
forth.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: The original application
i ncluded a routing that woul d have been on the ot her
side; is that correct?

MR ARTI GUE: Yes, Menber Wodall. The
original application, as filed on August 1lst, said that
what SRP sought was the flexibility to | ocate on either
si de.

MEMBER WOODALL: Excuse ne. Thank you. You' ve
answered ny question.

MR ARTIGQJE: Yeah. Two days later it was
fl exible.

MEMBER WOODALL: No. This is a question to
SRP' s counsel .

Since that was in the original application --
and | don't nean to have anyone becone very concerned
here or get frightened or say "OMG " But since it was in
the original application, isn't it possible that the
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conm ssioners m ght choose a route that SRP has w t hdrawn

because it was in the original application? And,

basically, it was there. |1'mnot suggesting it should or
they would. I'mreally asking kind of a nettl esone point
her e.

MR. OLEXA: Comm ssioner Wodall, it's --

MEMBER WOODALL: Ms. Wodall is fine.

MR OLEXA: Ms. Whodall, it's the applicant's
position that the anmendnent to the application is now
controlling and officially that the northeast side of the
State Route 24 is essentially off the map as a potenti al
opti on.

MEVMBER WOODALL: But you didn't get perm ssion
to amend the application, did you?

MR CLEXA: It was actually m scharacterized as
a suppl enent as opposed to an anendnent, but,
effectively, you're right, it anended the ori gi nal
appl i cation.

MEVMBER WOODALL: Well, it purported to anend
the original application.

And, again, I'mjust raising a fine point that
| just want to say that it's conceivabl e, though highly
unl i kely, that the conm ssioners could sel ect the other
route because it was in the application. | just want to
make sure it's not just received as being a done deal
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because SRP has anended the application. That's the
whol e poi nt.

MR OLEXA: If | could continue --

MEMBER WOODALL: Sure. Pl ease.

MR OLEXA: Under AR S. -- | think it's
40- 360. 04, subsection (a) indicates that the
Conm ssion -- the Commttee does have the option to pick
a different route than one that has been applied for.
But if, in fact, they go ahead and seek to have a CEC
that would have a different route than one that was
applied for, they would need to renotice the hearing --

MEMBER WOODALL: It's already been noticed.
That route has already been -- it has al ready been issued
because you filed the application.

So I"mjust making a fine point here, and |
don't want any of the intervenors to think that |I'm
proposi ng or suggesting that the route shoul d be
otherwi se, and |'mspecifically not asking SRP if they
would, in fact, build it on the other side if the
Conm ssion said, It's here or nowhere. |'mnot asking
that question. | just wanted to bring up this topic so
that we could flesh out the record.

And | have one nore question for you, sir.
What actions has your devel opnent conpany done in order
to ensure that they would have electric service to their
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properties? Tell nme what your anal ysis has been about
how you woul d make sure you would get electricity there.

MR ARTIGUE: | don't have that for you right
NOw.

MEMBER WOODALL: Ckay. Al right. Thank you.

MR ARTIGQUE: | can get that for you as part of
my case in chief.

MEVMBER WOODALL: | have no ot her questions.
Thank you.

CHWN. CHENAL: Thank you. So the statutes,
specifically AR S. 40-360. 05, governs who can be a party
to the proceeding. And it says: Such other persons as
the Commttee or hearing officer may at any tinme deem
appropri ate.

And the other parties being the County and
certain governnental entities and certain non-profit
associ ations that are outlined that don't really include
the group that we're considering right now.

So this basically is up to the discretion of
the Commttee. So | think we've had basically a |i beral
view of intervention where parties' interests are
i npacted by what's been proposed.

So let's do it one by one. So with respect to

the -- he's right. It's the PPGN entities.
The PPGN entities, all in favor of allow ng for
COASH & CQOASH, | NC. 602- 258- 1440
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the intervention, please say "aye."

(A chorus of ayes.)

MEMBER NCLAND: Do we need a notion to do this?

CHWN. CHENAL: W should have a notion to do
this.

MEMBER NCLAND: | think it should be a notion.

MEMBER WOODALL: | nove, M. Chairman, that we
all ow PPGN and enterprises to be an intervenor.

MEMBER PALMER:  Second the noti on.

CHWN. CHENAL: And thank you for that.

You know, you do these and you have a hi at us,

and you get a little rusty. But | have a good group here
that will have no hesitation to rem nd nme of rul es of
or der .

So we have a notion and a second with respect

to all owing PPGN to intervene.

All in favor say "aye.
(A chorus of ayes.)
CHWN. CHENAL: All opposed say "opposed."”
(No response.)
CHWN. CHENAL: Ckay. PPGN is deened to be an
intervenor in this hearing.
Now, the next one on ny list is Proving G ounds
LLC, represented by Beus Gl bert. They filed a notion to

i ntervene or application for | eave to intervene, and
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their counsel appeared at the -- at at | east one of the
conferences we've had, prefiling and/ or prehearing
conference. But they don't seemto be represented here,
so we won't consider their notion at this tinme. This is
the tinme for themto do it. |If sonmeone cones in later, a
car accident or late or sonething |ike that, naybe we'l|
reconsider it. But at this point, we'll nopbve on.

We al so have the VIl achos Enterprises group --
and this is kind of the sane situation -- represented by
Tiffany & Bosco. They also have filed a notice of intent
to be an intervenor. And they have appeared at the
previ ous hearings, and they're not here today. So |
guess we'll put themin the sane category. W won't
consider their application at this tine.

Next, we have the -- | want to say the dairy
group, but it's the Inner Loop owners group with M. --
represented by M. Rich and his associ at e.

So, M. Rich, why don't we go through the sane
drill wth you, please.

MR RICH  Thank you, M. Chairman, Commttee
Menbers. Again, Court Rich fromthe Rose Law G oup for
your records.

So ny clients, I will point out on the nmap, own
547 acres to the west of Loop 202. They are in the
process and have been working for the last three years
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wth the Gty of Mesa to rezone not only those 547 acres,
but also it's a total of 1,152 acres that actually span
both sides of the Loop 202.

And the renai nder of that acreage is owned by
the Arizona State Land Departnent, who | do not represent
here today, but they are working hand in hand with ny
clients on this devel opnent project. They're certainly
potentially inpacted by this alignnment. | think that
intervention is certainly proper and, given historic
context, is sonething that the Conmttee would generally
support in this situation.

So | certainly have a lot nore to say about the
alignnent and why we think it should be on the east side
of Loop 202, but | look forward to telling you that
during ny openi ng statenent and when we put on our
hopefully brief case.

So thank you.

CHWN. CHENAL: Thank you very nmuch, M. R ch.

Any questions fromthe Comm ttee?

(No response.)

CHWN. CHENAL: May | have a notion to consider

allow ng the Inner Loop owners to intervene in this

heari ng?
MEMBER WOODALL: So noved.
MEMBER NCLAND: Second.
COASH & CQOASH, | NC. 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 VOL | 09/ 06/ 2018

CHWN. CHENAL: W have a notion and second.

All in favor say "aye."

(A chorus of ayes.)

CHWN. CHENAL: All opposed say "nay."

(No response.)

CHWN. CHENAL: Thank you, M. Rich. Your
clients are deened admtted to the hearing.

All right. Are there any -- before we begin
t he opening statenents, are there -- have the parties
conplied with the procedural order with respect to the
di scl osure of testinony and exchange of exhibits?

Can | have -- M. O exa, can you just confirm
that you and the other parties have so conplied?

MR OLEXA: M. Chairnman, on behalf of the
applicant, we have conplied. W have exchanged exhibits
with the other parties as well as proposed testinony and
summari es of the testinony.

CHWN. CHENAL: Ckay. Let's go to the other
parties.

M. Braselton

MR. BRASELTON: To ny know edge, ny client has
conpl i ed, yes.

CHWN. CHENAL: M. Rich.

MR RICH  Yes, Chairman, ny client has
conplied. To ny know edge, all the parties have
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conpl i ed.

CHWN. CHENAL: M. Artigue.

MR ARTIGUE: Yes, M. Chairman.

CHWN. CHENAL: And M. Taebel with the Mesa --

MR TAEBEL: | agree with these other
gentl emen. All parties are in conpliance.

CHWN. CHENAL: Ckay. Let's begin wth the
openi ng statenents.

Is the applicant ready to present its opening
statenment? And then we'll hear fromthe other parties.

MR OLEXA: Yes, M. Chairnan.

CHWN. CHENAL: Pl ease proceed.

MR OLEXA: Good afternoon. As | nentioned
before, ny nane is Garrett O exa wth the -- attorney
wth the law firm of Jennings, Strouss & Salnon. And I,
along with Kenneth Sundl of and Karil ee Ranal ey from Sal t
Ri ver Project, represent the applicant.

And we are pleased to present to you the
Sout heast Power Link Project. More inportantly, we're
pl eased to present a project and project alignnents that
have t he support of |ocal communities and the | andowners.

Additionally, we just |earned today that the
FAA has issued a favorable determ nation with regard to
SRP's proposed project. In short, the FAA sees no
aviation-rel ated reason SRP's project could not proceed
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as proposed.

Even though there is no | onger an FAA issue, we
wll present an aviation expert to go ahead and expl ai n
the efforts that were undertaken to resolve the
FAA-rel ated i ssues and to explain, essentially, the
meani ng of the finding that came out this norning.

I will use ny allotted tine primarily to
i ntroduce you to the project area and the area that the
project will serve, to address why there is a need for a
proj ect, and, of course, to discuss the project itself.
Il will also touch on where the new proposed transm ssion
would fall in the existing 230kV system provide a quick
overvi ew of the proposed alignnents, and a breakdown of
the various segnents of the project. Finally, 1'1l]
present a short summary of the testinony that we expect
to present here during the hearing.

| want to start by getting you oriented, if |
mght, with the project area. You wll see that the
general | ocation map, which has been narked as SRP
Exhibit 7 shows the project area. The project area is
outlined in orange dotted lines on the exhibit on the
right screen, which is SRP-7, and I'll point to it with
the |l aser pointer since it's alittle bit faded.

As you can see from SRP Exhibit 7, Mesa is up
here in blue and down in the project area. Down below in
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t he south, we have the area of Queen Creek in brown.

The project itself -- also, to the left of the
project area is the Phoeni x-Mesa Gateway Airport, and
directly running through the project area is the 202 and
part of the State Route 24, which is only partially built
at this point.

Next, | want to address the area that the
project wll actually serve.

What you're | ooking at on the right screen is
SRP Exhibit 3, which is entitled Mesa Gateway Area Map.
This particular map is also on the placemats of the
Conmm ttee nenbers.

A portion of this project area is referred to
generally as the Mesa Gateway area. On the top of this
particul ar map, up near flag No. 14, is an area referred
to as the Elliot Road Technology Corridor. And |I'm
pointing to that with the green | aser pointer.

As | nentioned, Exhibit SRP-2, which is on the
| eft screen, shows the overall project area. The project
wll not only support the area of Mesa shown on Exhibit 2
as well as the northern part of Queen Creek, it wll
actually strengthen the northern part of essentially the
entire East Valley because of the connections that wll
be nade through this Power Link.

Whil e the project area on these maps nmay not
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appear all that large, it is a project of critical

i mportance to the Mesa Gateway area. This is an area
that's experiencing trenmendous growth in a variety of
sectors.

Still referencing Exhibit No. 3 on the right
screen, | want to point out sone of the current
devel opment and busi nesses in this region.

Apple's 1.3 mllion-square-foot global conmand
center is located in this area. EdgeCore, which is a
provi der of |arge-scale data centers, has recently broken
ground on a 1.2 mllion-square-foot facility in this
area. Niagra Bottling recently opened a state-of-the-art
450, 000- squar e-foot production facility in this region.

QG her future high-tech nanufacturing and data
centers are anticipated as well, including CyrusOne,
Digital Realty Technol ogi es, and EdgeConnex, all of which
have al ready purchased land in this area.

Wor ki ng ny way down on Exhibit SRP-3, in the
area of flag No. 11 is the 3, 200-acre Eastmark
mast er - pl anned conmunity, which was one of the fastest
selling communities in the U S

Just south of that, in the general area of flag
No. 10 on Exhibit SRP-3, is the Cadence at Gateway, a
464-acre housi ng m xed-use devel opnment that M. Artigue
nment i oned.
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You can al so see on Exhibit SRP-3, to the west
of State Route 24, the Phoeni x-Mesa Gateway Airport. The
ai rport has becone an econom c devel opnent hub for the
Sout heast Valley. The airport's 2030 plan indicates that
the airport anticipates the addition of not only a new
termnal but privately owned buildings that will be used
for retail, office, and hotels.

The Phoeni x- Mesa Gateway Airport will al so be
the hone to SkyBridge Arizona, the nation's first
international air cargo hub to house both U S. and
Mexi can custons. The SkyBridge project is projected to
increase cargo flights out of the Mesa Gateway Airport by
2,000 flights a year and is projected to generate an
additional 17,000 jobs in the area.

The Mesa Gateway area is projected to have a
need for over 1,500 acres of industrial |and, 400 acres
of office space, and 500 acres of retail space. The area
is also projected to have 100, 000 jobs and 35, 000
students by the year 2030.

The areas shown on Exhibit SRP-3 are already
t he honme to maj or businesses as well. Businesses such as
CMC Steel, TRW First Solar, Mtsubishi Gas Chem cal s,

VI achos Nurseries and Jorde Farnms are all -- call this
area home, and nore growh is expected.

The project area is currently served primarily
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t hrough an exi sting 69kV network, supported |argely by
t he Browni ng Subst ati on.

Exhi bit SRP-9, which is on the right screen,
depicts SRP' s existing 230kV system and where this
particul ar proposed line would actually fall w thin that
system The Sout heast Power Link line is right there in
the center of SRP-9, and it's exhibited by these green
dotted |ines.

As you can see, there are areas to the north
and to the west, the project area served by an existing
230kV system and permtted but not-yet-built line to the
south and east of the new proposed |ine.

What is currently mssing is a 230kV |line that
would Iink where the existing lines in the north and the
future permtted lines in the south exist. Wth the
growh that | just described in the Mesa Gateway area
together with the growth that is projected to continue in
this area cones an i nmedi ate need for a source of bulk
power. Wth this project, SRP can neet that need.

You will hear testinony during the hearing of
why approval for this project is being sought now \Wile
this area has experienced significant growh, some of the
proposed alignment areas are not fully built out yet.
This presents SRP with a wi ndow of opportunity with an
attenpt to do things such as |ocate a substation at the
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center of the growh that it wll serve to maxim ze
conpatibility with |inear features such as freeways and
to mnimze i npact on property owners.

Load requests al so support the near-term need
for this project. Approxinmately 80 percent of the
custoner-requested | oad studies SRP perfornmed in 2017
were | ocated in this area.

SRP has received | oad requests totaling over
500 megawatts in the past year al one and has had several
inquiries fromcustoners in this area who expect | oads in
excess of 100 negawatts.

To put that into perspective, this area has
entirely 200 negawatts of |oad today. Thus -- and this
is critical -- without upgrades, the existing systemin
t he project area cannot support SRP's | oad forecast.

Put sinply, the purpose of this project is to
enhance the overall electric systemin this area. That
i ncl udes supplying additional capacity, ensuring that SRP
can neet future demand, and supporting the reliability of
the electric system

Next, 1'd like to provide sone details about
the project itself.

The proposed project is to construct
approximately seven mles of new double-circuit 230kV
transmssion line that will originate in the Gty of Mesa
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and termnate in the Town of Queen Creek.

The project also proposed to add a new 230/ 69kV
substation. SRP proposed to |ocate the new substation
near the east side of Loop 202 and future State Route 24
i nterchange. You can see it here on Exhibit 2 in orange.
For now, SRP is calling that substation RS-31. 1In the
future, it wll be given a nane.

To provide a quick visual overview of the
project, 1'lIl direct the Commttee back to SRP-2, which
is up on the left screen. The proposed alignnment for
this project is shown by the bright green line running
down the center of the exhibit.

On Exhibit SRP-2, we can al so see the proposed
| ocation in orange that | just pointed to between P3 and
P5 that rests between the 24 and the 202.

A cl oser view on Exhibit 31 is just a bl own-up
view of the substation siting area that you can see.

Turning back to Exhibit 9, as | nentioned, this
map depicts where the proposed Sout heast Power Link
Project would fall wthin the | arger 230kV system
Again, that link is shown by the green dotted line in the
m ddl e of the exhibit.

As you can see, the new proposed line w ]l
originate in the north at the interconnection point with
t he existing Santan-Browning transm ssion line, wth
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Santan being in the upper left of this exhibit and
Browni ng being in the upper right portion of the exhibit,
and it would terminate at an interconnection point with
the permtted future Abel -Pfister-Ball transm ssion |ine.
Abel is at the very bottomof this particular exhibit in
the south, Pfister will be north of that area when it is
built, and then Ball would be north and west of that
area. The proposed systemwould link directly to four
exi sting 230kV substati ons.

Such a design provides a high degree of
stability and reliability. |In fact, because of the
proposed line that would link the north and the south
parts of the East Valley, it would help to ensure the
reliability of power transm ssion for the East Valley as
a whol e.

| want to address for a mnute how SRP got to
t he proposed alignnent that you see on SRP Exhibit 2,
which is the nap on the | eft screen.

Exhi bit SRP-32, which is the map on the right
screen, is a visual of the initial alignments and
possi ble alternatives that were originally considered.
The initial proposed alignnents are shown in orange, and
the alternatives or possible alternatives are in yell ow.

The alignnents were designed to be centrally
| ocated relative to the nost likely areas in which
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devel opment would occur. The alignnments were al so
generally selected to follow strong linear features to
provi de the best opportunities to route a transm ssion
line, such as the freeways in the area.

These opportunities were evaluated with regard
t o nunerous environnental and soci oeconomc criteria to
determ ne the alignnents that woul d be | east i npactful.

After soliciting input during public
i nvol venment process, working closely with stakehol ders
and property owners, and evaluating the potenti al
al i gnnents, SRP was able to narrow the possible
al i gnnent s.

As shown on Exhibit SRP-34, which is now up on
the right screen, which -- this particul ar nap,
Exhi bit SRP-34, was a map that was presented during the
prefiling conference in this matter, and that was in
roughly md-July. As of that tine, you can see that the
al i gnnents had been substantially narrowed down.

After working with Mesa and Queen Creek as well
as the adjacent | andowners, the yellow |lines that
originally appeared on Exhibit SRP-32 were renoved.

By August 3rd, SRP anended its application to
file -- to make a final deletion. And at that point,
they elimnated the northeast side of the State Route 24.

In spite of strong opposition, SRP initially
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had left the alignnent in the application because of
constructability concerns on the southwest side of State
Route 24. Shortly after filing its application, SRP was
able to confirmthat it could construct on the sout hwest
side, and it deleted the possible alignnment along the
nor t heast si de.

While there were originally concerns that sone
of the new poles m ght penetrate the FAA flight surfaces,
| am pleased to informthe Commttee that after SRP fil ed
the supplenent to its application, SRP' s aviation expert
recei ved verbal feedback fromthe FAA that it did not
bel i eve SRP' s proposed construction would interfere with
any applicable surfaces or flight procedures.

Because of the foregoi ng change, we ended up
renmoving certain exhibits that we initially filed;
nanmely, Exhibits 22, 23, 25, and 27 were renoved.

Further, as | nentioned at the begi nning, just
this norning we got additional good news that the FAA had
issued a witten determnation finding there to be no
hazard fromthe proposed construction and that the
proposed structures will have no adverse effect upon
navi gabl e airspace or air navigation facilities. Stated
sinply, there are no FAA issues that would prevent this
project from proceedi ng as proposed.

During this hearing, we will present w tnesses
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who will address in greater detail the options that were
initially considered, which possible routes were
eventual |y renoved from consi derati on and why they were
renoved, what options renmai ned, and what SRP' s
preferences are with respect to those options.

What we expect the takeaway to be fromt hat
particular testinmony is that SRP started broad, gave
t houghtful consideration to a wide variety of factors for
each possible alignnent, and then narrowed the |ist of
possi bl e alignments to those that would have the | east
i npact on the public and the environnent.

During the testinony, you wll hear references
to four distinct geographic areas for this project.
Because they wll be referenced during the hearing, |
wanted to take a mnute to show you how t hose particul ar
| ocations actually break down.

The northern routing area, as seen in
Exhi bit SRP-21, which is up on the right screen, it
connects the existing Santan-Browni ng 230kv transm ssi on
line on the north to the RS-31 Substation siting area in
the south. Here, SRP proposes two options, one along the
east side and one along the west side of the 202.

The east side option is SRP' s strong
preference. It is our understanding that the |Inner Loop
| andowners al so prefer the east side of the 202, and
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we're not presently aware of any opposition to the east
si de.

The next area is RS-31 Substation siting area,
which is seen on Exhibit SRP-31 on the right screen.

Thi s area consi sts of approximtely 226 acres on the east
side of the Loop 202/ State Route 24 interchange. SRP is
in the process of exploring final |ocations but would
like to have flexibility to | ocate anywhere within the
226 acres.

The third area is the central routing area,
which is seen on Exhibit SRP-24, which is up on the right
screen. The area begins in the RS-31 Substation site and
then follows portions of the built and unbuilt State
Route 24 on the southwest side. The intent here is to
parall el the ADOT right-of-way. This alignnment is
supported by the adjacent | andowners and the Gty of
Mesa.

Finally, the southern routing area, which is
shown on Exhi bit SRP-26, connects the proposed
transm ssion line along the future State Route 24 to the
permtted future Abel -Pfister-Ball 230kV transm ssion
line to the south. This is an alignnent al ong Cri snon
Road. SRP requests flexibility to build along the road
right-of-way on either the east or the west side. This
alignnment is supported by the Town of Queen Creek and by
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t he VI achos G oup.

SRP will present its case through six
W t nesses, three testifying individually and three
testifying presented in the formof a single panel.

The first witness will be M ke Jones.

M. Jones is the director of transm ssion planning,
strategy, and devel opnent for SRP. He's the senior
executive at SRP responsi ble for the planning and
permtting of this project.

He will provide a high-level overview
addressing the area in question, the purpose and need of
the project, the transm ssion proposed, the | oad-serving
capacity, the proposed alignnents, and sonme of the issues
t hat have ari sen concerning the possi ble alignments.

M. Jones wll testify the project is needed to serve the
area and that the system configuration proposed w ||
present the best option to do so.

The second witness for SRP wll be dyde
Pittnman. M. Pittman is a certified aerospace engi neer,
the director of engineering at the aviation consulting
firmof Federal Airways & Airspace. M. Pittman and his
conmpany were retained to help SRP better understand the
conplexities of the airport procedures and the FAA
regul ations and to ensure that this project does not
unreasonably interfere wwth any of the airport's services
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or operations.

M. Pittman and his coll eagues perfornmed an
avi ati on anal ysis of the transm ssion that is the subject
of SRP's CEC application and assisted SRP in preparing
and filing what is called a 7460 application with the
FAA. He will describe what were initially flagged as
potential issues, how those issues were actually resol ved
through his office working with the FAA

M. Pittman will describe his analysis, the
process associated with the application that had been
filed, what the airport has planned in terns of changes
for the future, and concl usions reached as a result of
hi s anal ysi s.

In summary, M. Pittnan is of the opinion that
SRP' s proposed construction should not be denied or
del ayed in any way for aviation-rel ated i ssues.

The third witness from SRP will be Zack Heim
M. Heimis currently manager of SRP's transm ssion
pl anni ng group.

He wll provide an overview of the SRP system
t he process of | oad forecasting, what | oad SRP can
currently serve, and what the forecast revealed for the
Mesa Gat eway ar ea.

M. Heimw |l also testify concerning how SRP
pl ans transm ssion, the timng of this project, the
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proposed desi gn configuration and options, and the
potential problenms if this project were not approved.

In short, you will hear that M. Heimis of the
opi nion that the project is needed to serve the projected
electric loads in this area and that SRP is proposing a
very reasonable way to serve that need.

Followng M. Heim we will present to you the
panel of witnesses that | first nentioned.

The first nenber of the panel is M. G ant
Smedley. M. Snedley is the director of power delivery
engi neering for SRP and the project manager for the
pr oj ect.

The second panelist is Kenda Polli o.

Ms. Pollio is an environnmental consultant with the firm
ENval ue.

The third panelist will be Debbie Vaske,
manager of public involvenent at SRP.

M. Snedley will address the alignnent options
bei ng presented to the Commttee, SRP's conmuni cati ons

wWwth interested parties, and the preferences related to

the various options. He will also wal k us through a
flyover of the proposed routes. M. Snedley will tell
you that SRP is seeking a ten-year termand will explain

why, in this situation, SRP believes that a ten-year term
I S reasonabl e.
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Finally, M. Snedley wll provide you with the
estimated project cost, the notice to the public that has
been provided, and the route tour that has been pl anned
for the Commttee.

Ms. Vaske will describe the extensive public
process that has been undertaken by SRP in connection
Wth this particular project. She wll also explain how
public feedback hel ped to narrow the proposed alignnments.

Ms. Pollio will address the environment al
assessnent she and her firmperforned with respect to
this particular project. She will explain why certain
alignnents that were originally considered by SRP were
| ater renoved as options. M. Pollio wll also show you
sinmul ati ons of the transm ssion systemthat is planned.

Finally, Ms. Pollio will address the
envi ronnmental factors set forth in Arizona Revi sed
Statutes 40-360.06 and wll opine that the project is
acceptable under all the criteria set forth in that
st at ut e.

When this hearing is conplete, SRP wll have
presented testi nony and evi dence to support the follow ng
concl usi ons:

One, the project is necessary, given both the
present need and the increased |load that's being forecast
in this area.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 VOL | 09/ 06/ 2018 44

Two, that the project satisfies the factors set
forth in AR S. 40-360. 06.

Three, that the routes proposed by SRP are the
nost reasonable way to deliver this power with the | east
i nmpact to the public.

Four, that the timng of this application and
the term bei ng sought are appropriate and reasonabl e.

And five, that the CEC bei ng sought by SRP
shoul d be approved.

Thank you.

CHWN. CHENAL: Thank you, M. Qd exa.

Menber Wodal | .

MEVMBER WOODALL: Sir, during the course of your
testinony fromyour w tnesses, could you provide an
expl anation for why the application requests a 40-acre
parcel for the substation and the diagramthat's included
in Exhibit G conputes to 22.9 acres?

The second issue that I'd |Iike you to address
iIs what are going to be the heights of these structures,
because | didn't see any of those in Exhibit G And a
corollary to that is, are you suggesting that any of
t hese structures or all of these structures are going to
be used for the transm ssion line, or are some going to
be used in sone areas and not others?

And, personally, for nme, if a CEC was under
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di scussion, it would be very hel pful to ne to have
heights -- anticipated heights of the structures within
t he body of the proposed CEC

And | realize you can't -- you haven't desi gned
it yet, but it would be hel pful to ne to know just what
we' re tal king about because, basically, | have a whol e
bunch of draw ngs, and | don't know exactly whi ch ones
are going in or how high they are going to be.

Thank you.

MR. CLEXA: The first question addressed the

substation siting area and the size of it?

MEVMBER WOODALL: Sure. |I'mjust needing to
know if any certain -- if you could just ask your
W t nesses about it. [|'mnot asking you to respond ri ght
now. |'mjust giving you a heads-up so | don't interrupt

the orderly flow of your exam nati on.

MR OLEXA: Ckay. | appreciate that. Thank
you very much

MEMBER WOODALL: You're wel cone, sir.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: W11l a representative of the
FAA gi ve any testinony to give the Commttee nenbers
opportunities to question thenf

MR OLEXA: No, but we will have our aviation
consultant testify, and we will present the letter that
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cane out this norning fromthe FAA which has been

prenmarked as Exhibit 56, | believe. So we will present
that, but there will not be a specific witness fromthe
FAA.

MEMBER HAENI CHEN: So we'll really be unable to
have di al ogue with them about how they reached their
concl usions and that sort of thing?

MR OLEXA: That is true. But | can tell you
that the aviation consultant that SRP retained and who
wll testify will testify that the analysis that he and
his conpany perforned is the sane anal ysis that was
perforned by the FAA. He wll also testify that his
office, including hinmself, has had conmuni cati ons
directly with the FAA about this project. So | believe
we wll be able to address those issues.

MEMBER HAENI CHEN: Thank you.

CHWN. CHENAL: Ckay. Thank you, M. d exa.

Let's go down the line.

M. Braselton, if you don't m nd.

MR. BRASELTON: M. Chairnan, ny nuch younger
and better-1ooking associate, M. Cloar, is going to be
doi ng t he openi ng.

CHWN. CHENAL: Pl ease proceed.

MR. CLOAR  Thank you, M. Chairnan, Menbers of
the Commttee. Vail Coar of D ckinson Wight law firm
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representi ng the Town of Queen Creek

As you heard during SRP' s openi ng statenent,

t he proposed alignnent enters the southern portion of --
t he proposed alignnent enters the Town at the Town's
nort hern boundary al ong Cri snon Road.

The Town is in favor of the proposed Crisnon
Road alignment for three reasons, which you will hear
fromthe Town's authorized desi gnee M. Rob Sachs.

First, the Crisnon Road alignment mnimzes the
i mpact upon private property |ocated within the Town's
boundari es, and the Town believes it increases the
l'i kelihood that it wll be developed to its optinmal uses.

Second, the Crisnpon Road alignnent is the nost
conpatible line with the Town's North Specific Area Pl an,
which is the Town's integrated infrastructure and | and
use plan for the northern portion of the Town.

Third, there is already 69 kilovolts of power
line that exists along the Crisnobn Road alignnent, and it
is the Town's hope that the applicant woul d coll ocate the
requested 230-kilovolt power line with the -- the Cisnon
Road al i gnnent has a preexisting 69-kilovolt power I|ine,
and it is the Town's hope that the applicant woul d
col |l ocate the requested 230-kilovolt power line with the
69- kil ovolt power |ine, which would elimnate the need
for two separate lines of towers and transm ssion cabl es.
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And one | ast comment before | sit down. If |
may, M. Chairman and Menbers of the Commttee, on behalf
of the Town, we would |like to commend SRP and its counse
for the way that they've conmmuni cated and worked with the
Town as well as the affected parties within the Town.

And the Town appreciates those efforts and | ooks forward
to working with SRP as the Town's needs conti nue to grow.

Thank you.

CHWN. CHENAL: Menber Wbodall .

MEMBER WOODALL: You nentioned that you have a
specific area plan for Queen Creek.

MR CLOAR  Yes.

MEMBER WOODALL: Does it include a
transportation el ement?

MR CLOAR | believe there is a transportation
el ement; and the witness for the Town, the right-of-way
agent for the Town, will testify about that.

MEMBER WOODALL: What | would like to know is
whet her or not you have a utility corridor or conponent.
| know you can, but |I'mjust wondering if you have. And
t he subject matter is really what kind of planning has
t he Town done to incorporate needed electric utility
infrastructure within its own planning efforts. That's
t he questi on.

MR CLOAR We'll nake sure to address that.
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MEMBER WOODALL: Thank you.

CHWN. CHENAL: Thank you very nmuch, M. d oar.

M. Rich.

Make sure you have a proper-colored | aser
poi nt er.

MR RICH W'Il do that. |In fact, I'mthe one
who snuck the red one to ny col |l eague over there just to,
you know, kind of one-up himwth the green one | ater.

Before | start with -- the SRP crew in the
back, if you have the Inner Loop exhibits, if it's
possi bl e that you could put up Inner Loop 1 on the
screen. | was told that you had those on your system

FEMALE TECHNI Cl AN: We have themon the
tabl et s.

MR RICH Well, I will refer loosely, if you
all -- the Commttee, you have Inner Loop Exhibit 1 -- |
refer to that during ny discussion here.

Good afternoon. M nanme is Court R ch fromthe
Rose Law Group on behalf of the |Inner Loop | andowners.

Wy am| referring to these | andowners as the
| nner Loop | andowners? Well, 1'Il tell you. They've
been working for the last three years with the Gty of
Mesa to have a coordi nated devel opnment, which they refer
to as the Inner Loop Pl anned Area Devel opnent. So
there's the nane.
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These | andowners are dairynmen that have been
operating in this area for many, many years. And they
have been worki ng together over this tine to have a
coordi nated devel opnent that will allow themto nove what
has becone a | ess-than-perfect neighbor to the
residential units that have sort of encroached on the
area and to nove these dairies out of the area and cone
back in and fill it in with useful and benefici al
devel opnent .

And let ne, again with the pointer here, orient
you to where we're discussing. And if the nmenbers of the
Commttee were able to pull up --

MEMBER WOODALL: | have it.

MR RICH If you're able to pull up Inner Loop
Exhi bit 1.

MEMBER WOODALL: Are you tal ki ng about the map?

MR RICH Yes. It's aland use map. |It's
colorful. It's zooned in on this area, and |I'l| pause
for a nmonment until it |ooks |Iike fol ks have that.

MEMBER WOODALL: It's under Intervenor Exhibits
for those who are trying to find it on the tablet. And
it's the Inner Loop Owmers Exhibits with Print packet.

MR RICH | thought | did ny due diligence
before. | guess | didn't ask the right question
specifically.
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MEMBER WOODALL: It's available to us,
M. Rich.

CHWN. CHENAL: Let's nake sure everyone has it.

We all have it.

MR RICH Geat. Thank you. Sorry. | wll
endeavor to work nore closely with the tech support team
before ny next tine.

So what you see there is the nost recent | and
use plan that they've developed for this site. And we
w il have a witness, M. Wndell Pickett, who is one of
the premere |land planners in the state of Arizona, cone
and talk to you about what it is that they're planning to
do in this location.

Now, | think when we first became engaged in
this issue, you heard fromM. O exa and from SRP, and
you saw there are several different yellow lines as
potential alignnents that were going to potentially
bi sect this devel opnent.

And we are certainly pleased now that we're
down to dealing with the single |line here through the
northern alignnent, the northern portion of this
proposal. And we're not only pleased that we're only
dealing with one line, | think sone consensus has arisen
Wth regard to supporting the alignnent only on the east
side of Loop 202.
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So you heard M. O exa, the word that he used
during his opening statenent was that SRP has a strong
preference for the east side of the Loop 202, and we
appreciate that and agree not only has the applicant
agreed with the east side of Loop 202 -- you will see we
have another exhibit that I'Il use during the
exam nations of ny witnesses, it's Inner Loop No. 2,
where the State Land Departnent, who owns all of that
| and on the east side of the Loop 202, that's the |and on
t he east, they have said that we prefer the line as sited
to the east. So there is a unanimty of the parties that
has ari sen.

So, hopefully, this makes your job much easier
as we nove forward. And we're going to ultinmately ask
that when it cones tinme to grant the CEC, that there's
one little phrase there where it says "east or west side"
of the Loop 202, and that you strike that "west side" and
just have it on the east side. And there are reasons why
| think everyone's cone together around this.

And first of all, going west costs nore. |It's
a longer alignnent. And we'll talk about this as we go
forward. But the west side requires a crossing of the
Loop 202 to cone back over to go into the substation,
making it slightly | onger.

It also requires two turning structures, one to
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turn east and then one to turn south again. Those
turning structures are bigger, they're uglier, they're
taller, they're nore expensive. So those are the kinds
of things that you avoid by staying on the east side.

And per haps even nost inportantly above the
cost and sort of the other obvious stuff is this ElIliot
Road -- and now the green one's out, so you'll just have
to bear with ne.

So the Elliot Road Technol ogy Corridor, which
is located in bold on the map, you see it there, and
there's a green |light being shined at it. Thank you,

M. Chai rman.

That corridor is the area that M. d exa tal ked
about where Apple is locating, where other data centers
are |l ocating, where very, very intense energy users are
| ocating, which is one of the prinmary reasons for this
project. Those energy-intensive uses, those data
centers, wll need to interconnect often at transm ssion-
| evel voltage. Being closer to the transm ssion |ine
makes that much nore sense. |t nakes those
i nt erconnecti ons easier, nore affordable. There won't
have to be lines that cone back over the Loop 202 to feed
into those areas or off of the substation perhaps to feed
into those areas.

So to the extent that this Commttee's goal is
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totry to build the infrastructure as cl ose as possible
to where it's really needed, again, that's another reason
to select the east side of the Loop 202.

Sol will end ny remarks there. |'m happy to
answer any questions or take any advice on things you'd
like to hear fromus later in this case as well.

Thank you very nuch.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: M. Rich, | would like to hear
fromyour witnesses -- you're probably hearing a thene
here -- of what efforts they've nade to ensure that
they're going to have appropriate el ectri cal
infrastructure to serve their devel opnent, which | have
understood you to be saying is at this point just a plan
on paper; is that correct?

MR RICH  Yes, Menber Wodall.

MEMBER WOODALL: It's a bubble drawing with

squar es?

MR RICH It's nore than just a bubble
drawing. |It's been negotiated and worked with the Cty
of Mesa for several, several years now, but -- it is not

yet rezoned and approved with the Gty but is far al ong
in the process.

MEMBER WOODALL: | guess the question is,
basically, what have your clients done in order to
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prepare for -- | nean, they're going to need electric
power there, so how did that factor into their thinking
in ternms of their devel opnent plan? And naybe the answer
is it didn"t. You know, |I'd just |like to have a
response. Thank you.

MR RICH  Thank you.

CHWN. CHENAL: Yes, M. Rich.

| guess | m sunderstood one thing. | thought
you said your clients owned property on both sides of the
202. | thought | heard that. Maybe | m sunderstood it.
But then |I thought | heard that the State Land Depart nent
owned the entirety of the | and on the east side.

MR RICH  Thank you, M. Chairman. |
appreci ate the opportunity to resol ve your confusion.

I f you have in front of you Inner Loop 1 -- if
| had it in front of nme, I would show you that that | and
on the east is owned by the State Land Departnent. The
Arizona State Land Departnment owns all the land to the
east of Loop 202, and the State Land Departnent has been
working with ny clients on the rezoning of all of the
acreage that you see before you in Inner Loop Exhibit
No. 1.

So that entire master plan that you see there
represents the 547 acres that ny clients own as well as
addi tional acreage that brings the total to 1,152 acres
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that's owned between ny clients and the State Land
Departnent that they have been collectively working with
the City of Mesa to rezone it all at one tinme. And I
hope that clears that up.

And when ny witness is up, he can take you
t hrough that, and we'll have that on the screen for you
to get nore detail.

CHWN. CHENAL: Any further questions of
M. Rich?

(No response.)

CHWN. CHENAL: Thank you.

MR. RICH  Thank you.

CHWN. CHENAL: Next, we'll hear from
M. Artigue or whoever wants to go.

MR ARTI GUE: Good afternoon, M. Chairnman,
Menbers of the Committee.

You nay get a | opsided view of how this hearing
I's going to proceed because this is the second tine
you've heard fromne in an hour or so. M hope and
expectation is that, as this hearing unfolds, | sit there
and don't have to say much of anything at all. So this
may be ny one nonment in the sun to engage with you, and |
appreci ate that.

The news that the FAA has made a finding of "no
hazard" is extrenely welcone fromny client's
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perspective, | suspect SRP s perspective as well, because
t hat obvi ates what had been sort of the driver of a
potential issue.

| get to talk to you about a sonmewhat
hypot heti cal issue that was alluded to by Menber Wodall,
which is, why am | here? Wy are you going to see ne for
the next several days if ny client is supportive of SRP' s
applicati on?

And here is why: The Cadence naster-pl anned
community is not a hoped-for or notional or down-the-road
devel opnment. It is being devel oped. The sales office is
opened. My client has sold off 600 |lots to hone
builders. Pulte has already sold 45 residences there,
and |'mtold they' re selling about five a week.

So it is right in the sort of birthing stages
of the devel opnent process, which nakes it peculiarly
vul nerabl e to potential uncertainty, which is why we have
followed this issue closely.

When SRP filed its original application on
August 1st, they suggested that perhaps the transm ssion
line could go north of the 24, perhaps it would go south,
and they weren't even asking this Commttee to deci de.
They were asking this Commttee to | et SRP decide at sone
poi nt down the road, possibly years fromnow That would
have created an intolerable situation fromny client's
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per specti ve.

Had we proceeded to hearing on that
application, you would have a very different hearing
today. You woul d probably be hearing dueling FAA
experts. We would have hired our own, and you woul d be
settling sonme kind of rarified dispute about the aviation
hazards. You would have certainly heard ny client
tal ki ng about the extrenely disruptive inpact of
potentially dropping a transm ssion |ine through the
m ddl e of a nmaster-planned community.

And, third, you would have heard from ne | egal
argunents. You woul d have heard | egal argunments from ne
that under the statute and historically, this Commttee
has nade t he deci si on about where transm ssion |ines go,
you know, and you don't just let the applicant decide
whi ch side of a regional freeway to pick. You can't
del egate that discretion. That's the call this Committee
has to make.

Now, fortunately, you don't have to hear ne
make those arguments, you're not going to hear that
testi nony, because that hearing, it looks like it wll
never take place. Over the past five weeks since the
application has been filed, we have worked at every turn
to narrow the scope of the issues to make this a sinpler,
nor e am cabl e proceedi ng.
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SRP, on August 3rd, filed an application that
W t hdrew and del eted any possibility of |ocating the
transm ssion |ine on the northeast side.

Wien we filed our application to intervene on
August 14th, we said that that was on the condition and
on the understanding that there would be no transm ssi on
line located on the northeast side. And at the
prehearing conference chaired by M. Chenal on
August 21st, this was perhaps the nost tal ked-about
subj ect.

And | don't want to go back and quote what was
said, but there were various kinds of assurances and
under st andi ngs reached that we had succeeded in narrow ng
the scope of this and that for all practical intents and
pur poses, we woul d be tal king about a transm ssion |ine
| ocat ed sout heast of the freeway, which is why ny client
is supportive of it.

However, in response to your question you
raised initially, Menber Wodall, if the one-in-a-mllion
possibility comes up, ny client's | egal position nust be
that it is error, that it is objectionable for this
Commttee in this procedural context to approve a
transm ssion |ine on the northeast side of the 24.

| nmean, there's been the reliance and estoppel.

MEMBER WOCODALL: And, sir, that's what makes
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horse races and |lawsuits. And | was careful to preface
nmy comments that |'m not suggesting this. This is one of

t hose "and then you cross the international dateline"

i ssues.

So I don't nmean to suggest |'m supportive of
that or the Comm ssion is. | just felt it was inportant
to identify the point, and that was it. So don't feel
you'll get fromne an argunent on that. | just want to

make that clear to everyone.

Thank you.

MR ARTIGUE: | appreciate that. And I amvery
sorry that in ny first appearance before this Commttee,
| have to address such a sort of a |awerly nuanced i ssue
and not sonething nore interesting.

MEMBER WOODALL: W like to get your pul se
racing, and | see we've succeeded.

MR ARTIGUE: But as filed by SRP, we are
supportive of the application and | would be happy to
answer any ot her questions; but other than that, you may
not hear nuch nore from ne.

Thank you.

MEMBER WOODALL: Thank you.

CHWN. CHENAL: | just have one comment on the
i ssue that was raised, and this is -- ny thoughts
expressed at the prehearing conference, | believe, is
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what it was. | believe that the applicant has filed an
application with alternate routes and has w t hdrawn one
of the routes, ny own belief, and has filed pleadings to
that effect that the public is put on notice that that's
what the hearing is going to be about.

So if there's a subsequent change in what's
been dropped, if you will, as an alternative that's |ater
approved, ny feeling is that the spirit, if not the
letter of the statutes and the rules, that that's kind of
unfair to the public. That they kind of rely on that,
and that's -- | think that offends ny sense of justice
t here.

And that's ny view of it, and that woul d
require -- and | think the rules or the statutes suggest
that if there's a -- if there's a route that the
Commttee wants to approve that's not the subject of the
application, that that would require it to be renoticed.
Now, that's a little different than this where the
application does involve certain alternatives and one of
themis dropped.

But | also think |I said that the Comm ssion has
the ability to accept, nodify, or reject. So | think I
made that clear. And if | didn't, | certainly nmade it
clear today, and | think that's certainly part of their
prerogative. And | certainly wasn't speaki ng on behal f
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of the Comm ssion or the Legal Staff, and I think |I nade
that point clear as well, is these were ny personal

t houghts that were expressed in the m ddle of the neeting
w t hout the benefit of research.

Having said all that, if you or your client
feel that your position to inprove the record would
benefit froman offer of proof of sonme sort based on the
possibility that the Corporation Conm ssion, however
slight, but it was raised, could maybe nodify its view of
what we m ght believe is approved based on the
alternatives that were addressed in the application, I
think that's sonething that we woul d consi der all ow ng
you to submt so that the record is clear.

Because ny sense is that what you're saying is
that you're not going to be presenting the evidence that
you ot herwi se woul d have based upon the fact that the
appl i cant has dropped one of the alternative routes that
your clients were opposed to. So if you feel that that
woul d gi ve you sone confort to put that into the record
as an offer of proof, | think that's sonething that we
coul d accommodat e.

MR ARTI GUE: Yeah. Thank you, M. Chairnman.
| think an offer of proof is exactly -- | will take that
to heart and consider that because | think -- explaining
the evidence that we're not offering as opposed to the
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evi dence we are offering would save everybody a | ot of
time.

Thank you.

CHWN. CHENAL: Again, it goes back to having a
conpl ete record so when it gets to the Corporation
Conmi ssion, there's nothing that's left out. They have a
conplete record. And | think an offer of proof m ght
fill that gap.

MEMBER WOODALL: | feel conpelled to say that
recently there have been filings nade in the Conm ssion,
not relating to this subject natter, and our Legal
Di vision has | ooked into the authority to wthdraw a
filing wthout permssion. And that is the sole reason
that |1've brought this up, is know ng that that general
t opi ¢ has been under discussion at the Comm ssion.

| don't nean to suggest that anybody woul d be
i ntending on doing that, but that's the only reason why |
brought it up, and it has to do wth the matter com ng up
in another context. So | want to nake that clear.

MR, ARTI GUE: Thank you.

CHWN. CHENAL: Very good. Thank you.

Next, City of Mesa.

MR TAEBEL: Thank you, M. Chairman, Menbers
of the Commttee. WIlbert Taebel with the Mesa Cty
Attorney's Ofice on behalf of the Cty of Mesa.
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Prelimnarily, we would also |ike to thank SRP
for the stakehol der efforts that they've nade to
facilitate this process.

In general, Mesa is supportive of this project.
Mesa's position is that it will facilitate growh and
devel opnment in the area and is consistent with the
investnents the Gty has nade.

We identified three concerns in particul ar:

One i s what we've discussed at | ength now.

It's the |l ocation of the project to be on the sout hwest
side of State Route 24, and the City believes that

| ocation is the best |ocation given the proposed

devel opment and what's been invested in that area to
dat e.

Second i ssue, the FAA, as a significant
st akeholder with the Gateway Airport, the Gty has a
concern about conpliance with FAA regul ations. So we
have sone wel comed news this afternoon.

And notw t hstandi ng that, we've submtted sort
of a proposed condition to be included in the certificate
that relates to FAA conpliance in case later an issue is
identified. And SRP has not objected to that. They've
been at | east somewhat receptive. So the Cty will be
asking that that condition be included in the certificate
as issued.
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The last issue related to the substation, so we
have a fairly large area at issue. The Cty wants sone
coordination with SRP as to the ultimate | ocation and the
aesthetics. And, again, SRP has subnmitted a condition
that is acceptable to the Cty, and we just ask that that
be included in the ultinmate certificate as issued as
wel | .

| f necessary, |I'lIl have Scott Butler, Deputy
City Manager, cone and talk about the Gty's position.
Most of that information is in a resolution that was
passed by the Mesa City Council that's been provided to
the Comm ttee.

And we'll look forward to participating in this
process and hearing fromthe different stakehol ders that
may have an interest in speaking.

| think that's all.

Any questi ons?

CHWN. CHENAL: Any questions fromthe
Comm ttee?

(No response.)

CHWN. CHENAL: Thank you, M. Taebel.

It's probably an appropriate tine to take a
15- m nut e break.

Before | forget, | have a very inportant
announcenent. And this is going to be difficult for the
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| awyers. It's summer, it's hot, and | think it's

appropriate that we're busi ness casual for the rest of

this hearing. There are certain attorneys that | don't
think will be able to handl e that. M. Sundlof, | don't
think he can handle it. But for the rest of the

attorneys and certainly the Conmttee, | think business

casual is appropriate for this hearing and this
environnment in the sunmer.

So with that, let's take a 15-m nute break, and
then we'll resune with the applicant's opening w tness.

(A recess was taken from2:35 p.m to
3:04 p.m)

CHWN. CHENAL: Al right. Let's resune the
heari ng.

Just a rem nder, the applicant has provided
instructions on connecting to W-Fi, both the Mesa
Convention Center W-Fi as well as a npbre robust W-Fi,
which is SRP W-Fi. And if you need assistance, the SRP
techni cal crew can hel p anyone get connected to either or
bot h.

Before we start with the first witness of the
applicant, is there anyone fromthe public that woul d
li ke to make a public comment?

(No response.)

CHWN. CHENAL: Ckay. | don't see anyone. |If
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there is, again, |'ve asked the parties to |let ne know so
we can accommobdate if anyone fromthe public wants to
make a public comrent.

VEMBER NOLAND: | can't hear you, so | don't
know i f anybody el se can.

CHWN. CHENAL: That could be good.

Ckay. So if we have anyone fromthe public,
let ne know. W want to work theminto public conment.

So with that, M. Odexa, if you want to begin
wth your first w tness.

MR OLEXA: Certainly. Thank you,
M. Chai r man.

For the applicant's first wtness, we call M ke
Jones.

CHWN. CHENAL: M. Jones, would prefer an oath
or affirmation?

MR JONES: Affirmation will be fine.

(M chael Jones was affirnmed by the Chairnman.)

CHWN. CHENAL: Thank you.

Pl ease proceed.

MR OLEXA: Thank you, Chair nman.
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M CHAEL JONES,
called as a witness on behalf of Applicant, having been
previously affirmed by the Chairnan to speak the truth
and nothing but the truth, was exam ned and testified as

foll ows:

DI RECT EXAM NATI ON
BY MR CLEXA

Q Pl ease state your nane and affiliation with
Salt River Project.

A Certainly. First off, M. Chenal and Menbers
of the Commttee, I'd just like to say how nuch we
appreci ate the opportunity to be here today. And al so,
good afternoon.

My nane is Mke Jones. |I'mthe director of
transm ssi on pl anni ng, strategy, and devel opnment for Salt
River Project. In this role, | have the overall
responsibility for the transm ssi on and busi ness function
at SRP. M specific areas of responsibility include
system pl anni ng and conpl i ance, project siting and
devel opnment, joint participation in interconnection

projects, and operation support of the transm ssion

syst ens.
Q And what is your role with respect to this
proj ect?
COASH & COASH, | NC. 602- 258- 1440
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A | amthe senior executive with SRP responsi bl e
for the planning and permtting of this project. The
Transm ssi on Pl anni ng Departnent, which is under ny
direction, is responsible for determning the timng and
scope of the needed system upgrades. Under ny direction,
the Transm ssion Pl anni ng Departnment established the need
for this project.

Grant Snedl ey, who is also under ny direction,
is the project manager. Zack Heim who will testify
| ater, also works under ny direction.

Q M ke, SRP-4 contains bullet points of your
experience. Please describe your experience.

A Yes. | have been with SRP for 16 years and
held a variety of executive managenent positions that are
shown on the exhibit. Prior to SRP, | worked for Arizona
Public Service in a variety of capacities. These are
al so shown on SRP-004.

My formal education is in electrical
engi neering fromthe University of Arizona.

Q Before | ask you to introduce the project, can
you briefly introduce the applicant referencing SRP-5 and
SRP-6 as needed.

A Yes. Salt R ver Project has a rich history in
the Valley. It was forned by the | andowners of the Salt
River Valley at the turn of the last century to reclaim
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the desert land in Central Arizona.

SRP has grown with Central Arizona. Fromits
begi nni ngs, SRP has been a key driver in the devel opnent
of Central Arizona, bringing reliable and | ow cost water
and power to hones and businesses. SRP is one of the
| argest municipalities and electrical-owned utilities in
t he nati on.

As shown on SRP-005, today SRP serves over
1 mllion custoners over a 2,900-square-mle service
territory. It is SRP's mssion to anticipate and neet
the needs of its custonmers, and this project is an
exanpl e of SRP's proactive pl anning.

The map on the left screen, SRP-006, is a nap
of the SRP electric service territory. The section to
the left is our retail service area. As you can see, it
extends from 3 endale to the Superstitions.

The section to the right is eastern m ning
area, where SRP provides service to m ning custoners.

Q M ke, woul d you pl ease begin by generally
descri bing the need for the project before us.
A Yes.

If you take a | ook on SRP Exhibit 007, | just
want to point out where we are here. W're up near about
the 87 mark on this nap here just to kind of give you an
I ndi cati on.
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W' re about -- oh, | don't know -- about a 15-,
20-m nute drive to the project area just to give you a
context of what we're tal ki ng about here.

For sone tine, SRP has been watching this area
east of the Phoeni x-Mesa Gateway Airport. W have been
participating in the stakehol der processes that have been
led by the nmunicipalities and the airport to devel op
their general plans and the airport's | ong-term expansi on
pl ans.

Exhi bit SRP-007 depicts the general area of the
project. You can see that generally, this area is in
East Mesa, northern Queen Creek, and a portion of
uni ncorporated Maricopa County. There's also sone State
Trust land in this area too. Exhibit SRP-007 shows the
jurisdictional boundari es.

Q Pl ease describe the area in greater detail.

A This area is also shown in nore detail on
Exhi bit SRP-003, which is al so reproduced on the back
side of your placemats, and this is a map produced by the
City of Mesa. This has been an area where we have
expected significant growh. The issue has only been the
timng of that devel opnment.

If we take a | ook at SRP-003, you'll notice on
t he back of your placemats and al so the | egend, we have
sone bubble flags that are listed here. Each one has a

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 VOL | 09/ 06/ 2018 72

nunber in them

On the left-hand side, we have the Enpl oyers,
from Apple down to First Solar. W also identify key
assets in terns of their nunbering and their coloring
relative to the airport or where ASU, the research park,
s at.

And then on the right side of this diagram
you'll see what's |l abeled by the Gty of Mesa as Recent
| nvest nents, and bubble No. 1 just happens to list First
Solar. And then you go all the way down near the bottom
you'll see bubble No. 14 is the Elliot Road Street
| mpr ovenent s.

So when |I'mtal king through ny testinony here,
these are the conpanies that we're tal king about in terns
of what's there or what we're expecting to grow.

And for ease of reference, | wll use Mesa's
nane for the area Mesa Gateway area, understandi ng that
the broader area also includes parts of the Town of Queen
Creek. This includes Elliot Road Tech Corridor, which is
item 14; Eastmark devel opnent, No. 11; Cadence at
Gateway, item 10; as well as nmany ot her devel opnents,
such as VI achos Nursery and Jorde Farnms. And they're
sout h of Ger nmann.

And on this diagram you have to | ook way down
at Germann, and it's about where the photos are in the
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picture. They're not actually on the nap there today,
but we'll provide sone informati on on that as we go
t hr ough.

It al so includes maj or enpl oyers such as Appl e,
identified as No. 1; CMC Steel, item5; Mtsubishi Gas
Chem cals, 10; TRW No. 11; and First Solar, No. 13.

It also includes a foreign trade zone, which
i ncl udes nore than 22 acres surroundi ng the Phoeni x- Mesa
Gateway Airport, which will support the future SkyBridge
pr oj ect .

For many years, the Gty of Mesa has been one
of the fastest growng cities in the country. Likew se,
t he Phoeni x- Mesa Gateway Airport is one of the fastest
grow ng airports in the country, and this growh is a
catal yst for the airport's future expansion plans.

The future opportunities are abundant for the
Mesa Gateway area, including the communities of Queen
Creek. It's SRP's goal to assist the communities and the
airport in achieving the goal of marketable and | asting
future for the area. The region features highly skilled
t echnol ogy tal ent, abundant | and and buil di ng opti ons,
infrastructure, and conveni ent narket access.

Q Pl ease briefly describe the Phoeni x- Mesa
Gateway Airport and the Mesa Gateway area.
A Certainly.
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My under st andi ng, based upon publicly avail abl e
information, is that the airport provides commerci al
service to 45 destinations throughout the United States.
Annual |y, the airport serves nore than 1.2 mllion
passengers and generates nore than $1.3 billion of
econom c i npact for Arizona, supporting 10,470 jobs
regionally. Wth three runways, wth the | ongest
measuring 10,400 feet, the Phoeni x- Mesa Gateway Ai rport
can accommpdate the |largest aircraft in the world. The
airport has onsite US Custons service, an FAA contract
traffic control tower, and various buil di ngs and hundreds
of acres avail able for devel opnent.

Phoeni x- Mesa Gateway Airport wll al so becone
home to Sky Bridge Arizona, the nation's first
international air cargo hub to house both Mexican and
United States Custons. The project is expected to create
17,000 direct and indirect jobs and i ncrease cargo
flights out of the Phoeni x-Mesa Gateway Airport by about
2,000 a year, eventually reaching 10,000, as previously
cited, by 2036.

The Mesa Gateway area is projected to have a
need for over 1,500 acres of industrial |and, 400 acres
of office space, 500 acres of retail, and a goal of
100, 000 j obs and 35, 000 students by 2030.

The commerci al conponent of the airport's
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Gat eway 2030 plan wll be conprised of privately owned
retail, office, and hotel buildings that are | ocated on
the airport property under |ong-term]| and | ease
agr eenent s.

In the past few years, devel opnent of the Mesa
Gateway Airport has increased. W expect significant
busi ness residential uses in the near term W know that
eventually, SRP wll need to bring bulk power into this
area; and with the recent and future planned
devel opnments, the tine is now

Q Pl ease descri be how SRP currently serves the
Mesa Gat eway ar ea.

A Exhi bit SRP-008 shows our existing 69kV system
which currently serves the Mesa Gateway area.

Basically, the 69 systemoriginates fromthe
Br owni ng Substation, which is shown in the upper
ri ght-hand corner of Exhibit SRP-008. You can see it up
by the top green dot or rectangle that is up there in the
ri ght-hand corner.

Q Is the 69kV system adequate to serve the
expected | oad growt h?

A No, it's not. As we've explained in other
cases, there's a point intine where it becones nore
efficient and nore reliable to bring bul k power to the
region rather than continuing to serve customers through
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many | ong 69kV lines. W are either at or close to the
poi nt, dependi ng on upon the speed of growth, and this
issue will be discussed in a little bit nore detail in
the testi nobny of Zack Hei m

Q Pl ease el aborate on the phrase "speed of
grow h" that you used.

A Load forecasting is al ways sonewhat of an
estimate. SRP | think does a great job in keeping in
touch with the cities' devel opers and potential new
custoners in order to stay ahead of this growh. But in
this instance, as you heard, it's possible the | oad
grow h could occur at even a faster pace. A single
custoner, for exanple, a data center, could have an
electric |l oad of 100 negawatts or nore, and several of
t hese custoners could overload the system This is what
| mean by the speed of growh and the need to be ready
for that growh.

Q In this area in particular, have you had
inquiries fromcustoners who forecast |arge | oads?

A Yes. We've had several inquiries from
custoners who expect | oads in excess of 100 negawatts.
M. Heimw ||l expand upon this in detail in his
t esti nony.

Though we cannot rely on these projections,
these are indications of interests, a major part of our
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pl anni ng process. O course, there is also nore
predi ctable |l oad growh in the area which will al so
benefit froma strong source of bulk power in the region.
The expected growh will be discussed later in testinony.

CHWN. CHENAL: Menber Wodall .

MEVMBER WOODALL: Sir, do you file ten-year
plans with the Comm ssi on?

MR JONES: Yes, we do.

MEMBER WOODALL: And can you tell nme the first
time this plan nmade its way into your ten-year plan?

MR JONES: | believe it was two years ago in
our filing. 1'd have to |ook that up, Ms. Wodall. W
just presented that, and the Conmm ssion Staff just
reviewed that just a couple nonths ago.

MEMBER WOODALL: R ght. 1've just finished
reviewi ng the draft report nyself, so ...

But it's been two years?

MR JONES: It may be | onger than that.

Thi s project was named the Mesa Tech Corri dor
previ ously, and the name changed to Sout heast Power Li nk.
MEMBER WOODALL: Thank you very much.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you.

M. Jones, refresh ny nenory. W approved
another SRP transm ssion |ine project several years ago.
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MR JONES: Yes.

MEMBER NCLAND: Has that been built?

MR JONES: Has that been built? That is under
construction right nowin terns of the underground
portion you're tal king about in the Price Road Corri dor.
SRP has been working feverishly with the devel opers in
the Gty of Chandler and that area, and that project is
pr oceedi ng.

MEMBER NCLAND: And was that al so al ong Ger nann
Road?

MR JONES: Pardon ne?

MEVMBER NOLAND: Was that al ong Ger mann Road?

MR JONES: Gernmann Road was within the scope
of that project area that was further to the west or
Chandl er area. You' d have to go west down Gernann Road.

MEMBER NCLAND: And when is your projected
conpl eti on date on that?

MR JONES: |'d have to go back and | ook that
up. W're trying to get the underground portion in, not

to disrupt everything within that Price Road area there,

and the Henshaw Substation -- |I'm| ooking to the back of
the room | can check on that date. The date of that
year is escaping ne. | want to say 2021, but |1've got to

verify that.
MENMBER NCOLAND: And wasn't that al so to assi st
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in covering the area or expanding the area's needs?

MR JONES: For that particular area in the
Price Road corridor, yes. That is very simlar to sone
of the projected custoners that Mesa is trying to attract
here, very high-load intensity usage in that Price Road
corridor wwth Intel and other enployers that are in that
area and data centers.

Again, this area here in the Technol ogy
Corridor north in this project area has the sanme type of
custoners they're looking to | ocate there.

MEMBER NCLAND: Thank you.

Q BY MR COLEXA: VWhat transm ssion are you
proposing in this application?

A The transm ssion proposed in this application
is designed to provide a source of bulk power to the Mesa
Gateway area as well as the adjacent areas.

Wi | e devel opnent is occurring quickly, the
area i s characteri zed by | arge parcels of vacant | and.
It's inportant for SRP to be ahead of the devel opnent so
that the devel opnent is not hindered by the | ack of
appropriate electric facilities and that the custoners
and st akehol ders know where these facilities will be and
can plan accordingly.

In this application, we request approval to
construct a double-circuit 230kV line fromthe existing
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Santan to Browning transmission line to the permtted but
unbui |t Abel -Pfister-Ball transm ssion |line. For this
reason, we're calling this project the Southeast Power

Li nk Proj ect.

We are al so requesting approval to construct a
new 230 to 69kv substation along this line, which for now
we'll call RS-31. The requested alignnment as shown in
SRP- 002, which is on your |eft screen | abeled as the
project map, the distance is approximately 7 mles in
terms of the line.

For the nost part, this alignnent foll ows very
strong linear features, which you can really see from
these maps. The northern portion of the project follows
the existing Loop 202. The center part follows the
exi sting State Route 24 freeway as well as the pl anned
but unbuilt extension of that State Route 24 in the
sout hern portion following the Crisnon Road alignment.

Q Can you briefly describe why you are proposing
this particular configuration.

A Yes. This question will be discussed in a
little nore detail in the testinobny of Zack Hei m

Basically, this project gives us an opportunity
to significantly increase our |oad-serving capability in
the target area, providing a very high | evel of
reliability in this area, and al so augnents the
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reliability of the existing transm ssion system

Let ne explain this using SRP Exhi bit 009. On
the north end, we will connect Substation RS-31 into the
exi sting 230kV line that |inks the Browning and Sant an
Substations. You can see Santan where ny green | aser
pointer is on the left-hand side of the screen. Again,
Browning is in the upper right-hand corner with the green
dotted line in the m ddl e being the Sout heast Power Link.
So this gives us the potential to bring in power fromtwo
sour ces, Browni ng and Sant an.

Then, if we turn to the southern end of the
project, we wll connect to the Abel -Pfister-Ball
transm ssion line, giving us two nore sources of power.

I n other words, the new substation, RS-31, w |l
directly interconnect with four 230 to 69kv substati ons.
This provides a very high-level reliability transm ssi on
path between the north and south parts of our system
This alternative path greatly enhances the reliability of
the entire East Valley system which supports the type of
custoners and the growth the municipalities the airports
are trying to attract.

This | ooks sinple now, but as M. Heimw I |
expl ain, the project before you is a result of extensive
pl anni ng and anal ysi s.

Q How w Il this project increase the | oad-serving
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capacity in the general target area?

A As wll be explained by M. Heim this project
i ncreases our | oad-serving capacity froma little over
200 nmegawatts today to nore than 1,600 negawatts at ful
bui | d- out .

Q | notice there's only one alignnent on the nap,
al though we usually provide multiple alignments. Can you
explain why that is in this case?

A Sure. M. Heimand M. Snedley wll answer
this question in a little nore detail at the end of their
t esti noni es.

Basically, we started with nmultiple alignnents
begi nning at the far east and west ends of the area. But
in the public process, other options were net with strong
opposi ti on.

The Loop 202 and State Route 24 provide such
strong |linear features and create a uni que opportunity.
They provide this unique opportunity to site our
transm ssion adj acent to other future planned
infrastructure that we decided to forego the opposition
and present to the Commttee the |logical alignnment. This
can be easily seen in SRP Exhi bit 002.

Just to coment, as you take a step back and
you |l ook at this map from an aerial perspective, all the
vacant |and, plus the airport, is all centered in the
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mddle of this area, with the |load projected to be in the
northern and sout hern ends of the project.

Again, State Route 24 to the 202 present a very
uni que opportunity for SRP to site this project al ong
wth all the other major infrastructure that the cities
and airport have pl anned.

CHWN. CHENAL: Menber Wodall .

MEVMBER WOODALL: M. Jones, you were tal king
about your discussions with entities that will require
el ectrical load fromyou.

MR JONES: Yes.

MEMBER WOODALL: Have those di scussions
i ncl uded a conponent about wanting to have sone renewabl e
energy or is that down the road?

MR JONES: You know, so far, the custoners to
date that we're dealing with in this particul ar area have
not brought that up. SRP is always interested in
meeti ng, you know, custoner needs, in particular to
renewabl es, and our conmpany has our own goals that are
associated wth i npl enmenti ng renewabl es.

But sone of the custoners that are in excess of
100 nmegawatts or nore really present a challenge for them
to be able to serve their entire load by that, so the
project would be nuch smaller scale if they were to
I mpl enent t hem
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MEVMBER WOODALL: Because ny understandi ng from
reviewi ng natters that Arizona Public Service has brought
bef ore the Conmission is that nore and nore | arge
corporate entities, such as Apple, Walmart, and the Ilike,
have a corporate goal of having sone form of renewable
energy. And | was just wondering if you had experienced
that in your service territory.

MR JONES: Yes. W have several custoners
t hat have expressed interest, and the conpany is going
down the routes of doing feasibility and | ow i npact
studies with themto help achieve their goals and achi eve
our goals at the sane tine.

In this particular area, | can't speak in
publ i ¢ about what sone of the custoners and the nanes of
the custoners that are along -- you know, that have
expressed interest in this area. But in the testinony of
Zack Heim we'll talk about those that we can and
identify that those |load |levels -- you can kind of gauge
where that may be technically or economcally feasible.

MEVMBER WOODALL: Thank you very nmuch, sir.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: Thank you, M. Chair man.

From your testinmony -- let ne see if | got this
right -- you indicated the current capacity in that area
is 200 negawatts, and you're goi ng to quadrupl e that
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to -- multiply by 8 tines to 1,600; is that correct?

MR JONES: That is correct.

MEMBER HAENI CHEN: Where is this going to cone
fron? In other words, the infrastructure outside of that
area is feeding it. Make sonme comments on how it's going
to be able to suddenly nultiply.

MR JONES: Certainly. Qur 230kV system has
built a ring around the Phoeni x area. That system worKks
as a network, as you're well aware of. And in order to
bring capacity into this particular area, |'ve cited four
di fferent substations that that capacity can cone in.

The testinmony of Zack Heimw ||l get into a
little bit nore detail, M. Haenichen, about the forecast
and sonme of the prospects that have cone in.

We are | ooking -- when we do our forecasting,
we | ook at saturation is what we call it in our forecast
business in terns of |ooking at the long term Right.
What wll this area have the potential to build out as.
And we take that information from nany different sources,
including the cities and the ot her agencies, the
bui l ders, and the current growth. And in this particular
area, our full build-out, our long-termforecast, is
greater than 1,600 negawatts.

MEMBER HAENI CHEN: | guess the genesis of ny
question is this: There isn't another 1,400 negawatts of
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capacity, both generation and transm ssion, at this point
to do that just overnight, is there? Wn't there be

addi tional projects that will have to be done to nake
this a reality?

MR JONES: Wth the addition of RS-31, we
believe that we can do that. Now, dependi ng on where
that | oad | ocates, way off in the future, there could be
an additional need to put another 230kV substation. But,
again, we have the challenge to try and bal ance cost with
reliability.

And as | nentioned before, |oad forecasting, we
take in everybody's projects, but it takes a while for
themto i nplenent those projects. So we think we have
the current need satisfied along with that 1, 600
megawatts of full build-out.

M. Heimw Il talk about up to 500 negawatts of
prospects that are in there now, sone under construction,
sone that have entered into construction and | oad i npact
agreenents with Salt River Project to do assessnents.

And so there are sone | arge chunks of power that are
| ooking like they could be in the near term

MEMBER HAENI CHEN: Where coul d one read up
about this kind of stuff? |Is there anything in the
public know edge arena that --

MR JONES: Yeah. | think M. Heimwl| talk
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about it in his testinony, and we'll identify sonme of

t hose particular custoners that have conme to us that have
been in the newspaper and the East Valley Tri bune and

t hose types of things.

Otentines, when we're doing these studies,
we're under a confidentiality agreenent, and then nany of
t he devel opers are still shopping it around, us against,
you know, different other areas within Arizona or within
our region or within the country. So we're often having
to conpete for those.

So all of that gets taken into account in our
forecast -- forecasting process, to take a | ook at
hi storical rates, you know, all the different requests
that are coming in, all the plans by the Cty, to conme up
wth what we believe the load to be. And we have that
obligation to serve and to be ready.

MEMBER HAENI CHEN: That's the |oad part of it,
but I was just tal king about the supply part of it.

MR, JONES: Onh, on the resource side?

MEMBER HAENI CHEN: Yeabh.

MR JONES: Right. Wich is when we get into

the I ntegrated Resource Plan and what SRFP' s resource plan

is. Right.
"Il bring it up on this, just to point out.
In the southern area here, we have Abel. That is also
COASH & CQOASH, | NC. 602- 258- 1440
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the site of the Copper Crossing Energy Center. SRP has
been | ooking at that area. W are not set on the types
of technology in terns of, you know, whether it would

be -- whatever that would be, whether it be renewabl es or
gas or whatnot. But certainly, in our resource plan,

M. Haeni chen, we have to take that into account. And
we'd |li ke, especially wwth the changes going on in
today' s nmar ket pl ace, to make sure that those resources
are closer to the |oad.

MEMBER HAENI CHEN: Thank you.

Q BY MR OLEXA: Mke, | think we left off with
tal ki ng about optionality. Are we still providing
optionality to the Commttee?

A Yes, but only on the north portion of the
project, which provides that optionality on either side
of the Loop 202.

Agai n, taking a step back, we believe the
proposed route options take advantage of that uni que
opportunity to align our transm ssion project with the
other major infrastructure that's being planned by the
muni ci palities and airport. W believe these route
opti ons have the | east inpact on the communities it wll
serve. It has the | east opposition and are | ess costly
t han taking other indirect routes.

Q You filed a supplenent to the application two
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days after the application was filed. This supplenent is
mar ked as Exhi bit SRP-001A. Can you explain this?

A Yes. Exhibit SRP-001A deletes fromthe
application a potential alignnment on the northeast side
of State Route 24. This is an alignnent that had been
subj ect to strong opposition.

We kept it in the application because of our
concern that we m ght not be able to build on the
sout hwest side of State Route 24, given the Federal
Avi ation constraints that we'll discuss next.

W were able to confirmthat the construction
on the sout hwest side of State Route 24 was feasible even
W th FAA constraints. And you've heard sone of the good
news earlier by M. Oexa, and you'll hear from our FAA
consultant, who will elaborate a little bit nore on that
FAA anal ysis and process and the results of that.

For that reason, we've elimnated the alignment
on the northeast side of State Route 24. By doing so,
SRP renoved nuch of the opposition that you m ght have
ot herwi se seen in this proceeding.

CHWN. CHENAL: Menber Wodall .

MEMBER WOODALL: Is all of the |land that would
be within the proposed corridor private | and?

MR JONES: No. |If you refer to SRP-002, |
thi nk sone of the previous folks in their opening remarks
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tal ked about the Inner Loop Project, and then there's
State Trust land that is on the east side of the 202.

MEMBER WOODALL: I'mtrying to get at do you
need State land if you' re on one side or the other?

MR JONES: Yes.

MEVMBER WOODALL: And you don't have an
application pending, | assunme?

MR JONES: Could you repeat that? |1'm not
sure --

MEMBER WOODALL: You don't have an application
for right-of-way --

MR JONES: Wth State Land?

MEMBER WOODALL:  Yes.

MR JONES: W' ve been neeting with ADOT and
the State Land Departnent through this entire process,
and we have a strong preference for being in that area
that | just pointed to in SRP-002 to be on the east side
of the 202.

MEVMBER WOODALL: And you believe that the Land
Departnent woul d be happy wth that?

MR JONES: Yes. | think the State Land
Departnent is supportive of the project.

MEMBER WOODALL: As | read their letter, they
said, Well, it'd be okay with us either side, but we
prefer the east side.
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MR JONES: Right. And they are supportive of
that, and that's our preference.

MEMBER WOODALL: But either way, you' d have to
go through State Land to get the right-of-way for part of
this; right?

MR JONES: Yes.

MEVMBER WOODALL: Ckay. Thank you.

MR JONES: Yes.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: Thank you.

M. Jones, on that conponent that is along 202,
what's your corridor wwdth in that area if you're stil
mai ntaining an either/or side? Wat's the corridor
wi dt h?

MR JONES: That will be el aborated on in a | ot
of detail by the testinony, the panel testinony and
specifically by G ant Snedley. He will go over that
along with the flyover and the driving tour in that
particul ar area.

W are trying to work within 100 feet in order
to place our facilities that are adjacent to and parall el
wth State Route 202, the 24. Now, there has to be a
little bit of variation as it has to cone into the
substation. And, again, that -- we'll have to figure
t hat out when we get into the design stages of the
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pr oj ect.

MEVMBER NOLAND: Well, M. Jones, that's your
right-of-way. What is the corridor width that you're
pr oj ecti ng?

MR JONES: That is very specific. You know,
wth these routes, we are really focusing on working with
ADOT to confirmtheir plans for these freeways and to
align ourselves wthin 100 feet of their right-of-way so
that we can be as close to that freeway infrastructure as
possi bl e.

I n our conversations with the airport, in our
conversations with all the stakeholders in the process,
they want us as close as we can be to those freeways.

MEVMBER NOLAND: Ckay. That really didn't
answer ny question, but I'll wait, and perhaps there is
another witness that can give ne the corridor -- the
proposed corridor widths within this project and
especially up along the 202. |If you have left open the
option of either side, you' d have to have a corridor
wdth wthin which to work to have that right-of-way. So
what ever w tness --

MR JONES: | think M. Snedley can go through
t hose details.

MEVMBER NOLAND: Ckay. Thank you.

CHWN. CHENAL: Menber Wodall .
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MEVMBER WOODALL: Also, is there going to be an
Exhi bit A that provides sone formof |egal description
and/or a map that will depict the | ocation of whatever
corridor is sought? | haven't seen one so far. | assune
your technical elves are busily working on sonething?

MR. JONES: Technical elves?

MEVMBER WOODALL: As Louis Rukeyser used to say.
|'mdating nyself now In any event, | toss the question
out. You need not answer it.

But | guess what I'mtelling you is | think a
CEC shoul d have a |l egal description of where the line is
going to be and al so should have a di agram show ng what
it looks like, so ...

MR JONES: We'lIl zoomin on those areas in the
next testi nony.

MEMBER WOODALL: Thank you.

Q BY MR COLEXA: Mke, it's your understandi ng
that SRP is not actually requesting a specific corridor
for this CEC, is that right?

A Ri ght .

Q M ke, you nentioned the FAA. Can you talk
briefly about the original perceived or possible
constraints in constructing this alignnent.

CHWN. CHENAL: Let ne interrupt just for a
second. You caught us wth a klenpt on the | ast answer.
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| think we're all kind of trying to understand the
signi ficance of what was just said by the w tness.

Normal |y, we issue a corridor within which
there will be a shorter or nore narrow right-of-way that
w ||l be established, but we provide a corridor to give
flexibility to the applicant to actually figure out where
it's going to go -- where the right-of-way, if you wll,
i's going to go.

So I think we just heard that there's not going
to be a corridor and there's just going to be a very
narrow right-of-way, and that's probably the first tine |
think at |l east |I've ever heard such a concept. So could
we get alittle nore expl anati on?

Am | explaining that properly, Menber Nol and?

MEMBER NCLAND: Yes, but it goes back to
sonething | heard earlier fromone of the intervenors,
and that was that SRP is going to deci de where they are
going to put things and on which side of the road. And
that woul d then go back to not having a corridor,
or that's what they're saying, and that just doesn't sit
right with me. | can't think of one project in the | ast
ten years that hasn't delineated a corridor so everybody
knew t hat you were going to obtain the right-of-way
sonewhere within that projected corridor, be it 500 feet
or --
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MR JONES: 500 feet or 1,000 feet.

MEMBER NCLAND: -- or 1,000 feet or 1,500 feet
if you're along a freeway area. But you're throw ng nme
of f here.

MEMBER WOODALL: | nean, really, we need a
description of where on planet earth you're planning on
building this line that is described with sufficient
particularity that when we put it -- when it's in a CEC,
if one were to issue, people could |look at it and nake
deci si ons about what they were going to build and where.
So I'mtaken aback at this as well. W can wait until
| ater.

MR OLEXA: W'll take it up with the next
W t ness.

CHWN. CHENAL: That's fine. |It's just you
caught our interest.

MR OLEXA: Fair enough. We'I|l| definitely
address it, though.

CHWN. CHENAL: Sure.

Q BY VR COLEXA: Mke, would you like ne to read
back the | ast question?

A Pardon ne?

Q Wul d you like nme to read back the | ast
question?

A Yes, pl ease.
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Q Ckay. You had nentioned the FAA in a prior
response. Can you talk a little bit about the origina
per cei ved or possible constraints in constructing this
al i gnnent.

A Yes. Much of the alignnent had been subject to
possi bl e FAA constraints because of the proximty to the
Phoeni x- Mesa Gateway Airport. The Airport is shown in
SRP-002. The issue involves the need to avoid
penetration into various imagi nary surfaces that are
establ i shed by the FAA for normal and energency
situations. SRP will also need to avoid interference
wWth airport electronics, which mainly nmeans the
airport's radar systens.

Follow ng ny testinony, we'll present an
airport expert to describe these constraints and how
t hese constrai nts have changed over tine.

Q What steps is SRP taking to work through or
wthin the FAA constraints or what steps were they taking
now t hat we have a ruling?

A Right. SRP retained an aviation expert to
perform an anal ysis and nake recommendati ons. At the end
of June of this year, SRP filed with the FAA an
application requesting nodification in one airport
procedure that would allow for greater pol e heights.

On August 15th, it's nmy understanding from our
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avi ation expert, he received a call fromthe FAA

i ndicating due to a change in an FAA rule, building the
SRP st andard pol e heights woul d be perm ssible w thout
any change to the surface limts.

CHWN. CHENAL: Let nme ask a question at this
point, M. Jones. D dthat relate to the height of the
structures, primarily?

MR JONES: In terns of exceeding the surface
[imts?

CHWN CHENAL: Yes.

MR JONES: Yes, it did.

And so when we have to place the poles within
the alignnent that are that close to the airport, there
are certain procedures for takeoff and other energency
situations in terns of how the airplane is comng in for
a landing or taking off, and there are several surfaces
that the FAA and pilots have to contend with in their
procedures and there are certain ones that have
l[imtations. The expert that we'll bring forward wll go
t hrough that analysis with you and explain the different

surfaces and the analysis that he did relative to the

pr oj ect .
CHWN. CHENAL: Menber Haeni chen.
MEMBER HAENI CHEN: Sonet hi ng you just said has
got ne puzzled. You said that -- | don't know who it
COASH & CQOASH, | NC. 602- 258- 1440
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was, but they got a phone call from sone guy at the FAA
and said it's okay. You can't proceed in a process |like
this wi thout knowi ng for sure, can you?

MR, JONES: No, we would not proceed just on
that, and that was the inportance of the announcement
that M. O exa tal ked about in his opening statenent.
And M. Cyde Pittman will talk to you nore in depth
about that process and that exchange in communi cations
and the analysis that was done and the concl usi ons that
were reached in that analysis.

Q BY MR COLEXA: Mke, it's your understandi ng
that we've marked as Exhibit 56 to this proceeding the
initial letter and determ nation fromthe FAA that was

recei ved today; correct?

A That's correct.
Q And we'll address that with the aviation
expert. But just briefly, given the FAA issues that were

originally perceived, why did SRP choose the freeway
al i gnment s?

A In spite of the potential FAA issues, the
freeway alignments present the best option froma public
acceptance point of viewin being the nost direct
alignnent to connect the northern transm ssion systemto
that in the southern portion of the area.

Q Whay did you wait to file the application unti
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you were able to get a final determ nation fromthe FAA?

A W' ve al ways been torn between havi ng
everything lined up and getting the alignnent permtted
i n advance of devel opnent. According to the aviation
consultants SRP hired, we did not have a definitive tine
frame wth which the FAA woul d make that final
determ nation. Thus, as is common, we have to bal ance
the desire to have everything |ined up against the risk
of waiting too long to get a route alignnment permtted.
And in this situation, the FAA i ssue was the sane whet her
we filed now or |later. Therefore, we decided, given the
very fast pace of devel opnent, that it would be
irresponsible to delay the filing.

Q Was the application in this case, which is
mar ked as Exhibit SRP-1 and 1A, prepared under your
di rection?

A Yes. Exhibits SRP-001 and 00l1A are a conplete
application to the Commttee.

Q Did the revised application include a proposed
al i gnnent al ong the northeast side of State Route 247

A. No, it didn't.

Q Was it your understanding that the northeast
side was withdrawn and is no | onger part of the
appl i cati on?

A Yes.
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Q Pl ease provide a sunmary of your testinony for
the Comm ttee.

A This project is needed to serve the area. Qur
studi es show the system configurati on presented here is
the best option to serve the area froma reliability,
cost, and environnental perspective.

SRP requests that this Commttee grant its
application.

CHWN. CHENAL: Are you finished, M. d exa,
W th your questions?

MR OLEXA: |I'mfinished with the direct
exam nation, M. Chairnman.

CHWN. CHENAL: Ckay. Thank you very nuch.

Before we open it up to cross-exam nation, do
any of the Comm ttee nenbers have any questions?

(No response.)

CHWN. CHENAL: As you note, the Commttee
menbers are not shy about asking questions.

Thank you, M. Jones.

So let's open it to up to cross-exam nati on.

Renmenber, this is, you know, nore relaxed
evidentiary standards in these hearings, but let's start
with Queen Creek. M. Braselton.

MR. BRASELTON: Thank you, M. Chairnman.
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CROSS- EXAM NATI ON
BY MR BRASELTON:

Q M. Jones, | just have one question. Does SRP
have a preference at this tinme as to which side of
Crisnon Road they would prefer to go on, east or west
si de?

A No, it doesn't. Although you'll hear in |ater
testinony fromothers that we have worked out that it's
technically feasible on both sides of Crisnon Road, and
so what we're really trying to do is work with | andowners
t here and, of course, the Town of Queen Creek to make
sure that the placenment of those facilities are in a
position that is a consensus by everybody.

Q So in this hearing, you' re asking for authority
to go on either side that you would determine later; is
that correct?

A That is correct.

MR, BRASELTON: That's all | have.

Thank you, M. Chairnman.

CHWN. CHENAL: Thank you.

M. Rich.

MR RICH  Thank you, M. Chairnman.

If I ask a trick question, |I'll duck behind
M. O exa and you won't be able to see ne.
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Let ne scoot either left or right here.
CHW. CHENAL: If you'd like to go to the
podium that's also a possibility for you.

MR RICH |'ve got ny notes on ny conputer.

CRCSS- EXAM NATI ON

BY MR Rl CH:
Q Good afternoon, M. Jones.
A Good afternoon.
Q And if you can't see ne, just holler.

So are you famliar with the Elliot Road
Technol ogy Corri dor?
A Yes.
Q Ckay. And that is the area where SRP expects

t he nost | oad growt h?

A Currently.
Q ' msorry?
A Yes, currently, that's where we expect a

signi ficant anount of | oad grow h.

Q And you woul d agree, obviously, that that is on
t he east side of the Loop 202; correct?

A That is correct.

Q You i ndicated that you' ve had nultiple
inquiries for custoners | ooking to interconnect data
centers that would require nore than 100 negawatts; is
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that correct?

A. That's correct.

Q And how many of those requests have you had?

A Again, that will be discussed in detail in
M. Heims testinony. | think at |east five active
custoners or nore in that, in particular, one that's

al ready started construction and two that have entered
into contracts to do |oad inpact studies in that area.

Q And, to your know edge, are each of those
requests for interconnection at that high amunt to the
east of the Loop 202?

A Again, we'll have to verify this with M. Heim
who's nore famliar wth the details of those custoner
inquiries, but, yes, the answer is yes.

Q And are you generally famliar with the
techni cal aspects of interconnecting of these |arge
cust oner s?

A CGeneral ly, yes.

Q Are you able to describe how a | arge custoner,
say, with a 100-negawatt |oad, would interact with this
transm ssion line? How would they get electricity from
it or take service fromit?

A Each one of the customers have their own
speci fic needs. Sonme custoners approach us asking for
connections at higher |levels, such as 230kV. 1In the case
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of the data center industry, they're very concerned about
very high reliability, so they're |looking to really | ook
at that conpared to other cost alternatives.

Many | arge custoners, and sone were |isted on
t he back of SRP Exhibit 003 in kind of the | ower
ri ght-hand corner, have dedi cated distribution
substations that are generally | ocated on their property
when t hey have significant energy needs.

Q And so how would the electricity get from SRP
to that dedicated substation?

A So it would probably be froma 69kV |ine that
woul d cone out of RS-31 and, dependi ng upon where they
are | ocated, would traverse there or an existing line
that is in place already. Especially if it's 100
nmegawatts or nore, you're going to be nost |ikely
bui |l di ng a dedi cated substation to serve those needs, and
you're going to have to bring in 69kv to them

In rare circunstances, we have custoners that
want to think about connecting at a 230kV | evel, and
we'll go through those anal yses them

Q And those custoners then coul d take service
directly fromthis transm ssion |ine that you're seeking
to --

A It's rare. 1'll add one other thing. 1It's
rare, but we have been requested to evaluate that, so it
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is a real request.

Q And is that a real request in this area?
A It has been.
Q Thank you.

Does the custoner pay for the cost of
i nterconnecting -- let nme strike that and back up.

To the extent that a custoner would like to
I nterconnect at the transm ssion -- the 230 transm ssion
|l evel directly with this transm ssion |ine, who pays for

t hat cost?

A They woul d.
Q And so it would be to the custonmer's benefit to
have -- to be |located closer to the transm ssion line if

they were asked to pay that cost; is that correct?

A From t hat perspective, yes. | think the
custoners have a lot nore itens to analyze within that
cost benefit analysis that they do of whether or not to
drop that down, transformthat down to a | ower | evel,
what those costs are. W typically go through that
anal ysis that gives themalternatives so that they can
make deci si ons on them

Q And to the extent that that cost included
crossing a freeway, you woul d expect that cost to be
dramatically higher than if it were -- if the
transm ssion |line were adjacent to one of these uses; is
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that correct?

A If it required crossing the freeway, we would
| ook at what the costs of that job would be to serve that
specific custoner. |If that was the only option and it
net all of the other requirenent, yes.

Q Yes, it woul d be nore expensive?

A | can't answer that question. There's a |ot of
variables that go into the cost estimating of a job in
terns of the length, the transformation, other -- other
infrastructure that's needed to support their project.

Q But you would agree that the cost -- there is
an increased cost of crossing a freeway rather than just

crossing vacant |and, all other things being equal?

A That woul d be correct.

Q Do you know the cost of a freeway crossing?

A | don't have that specific cost. No, | don't.
Q I n your experience, just to the best of your

know edge at SRP, how many tinmes have you seen SRP
request a corridor on either side of an active freeway?
A. | can't -- | don't have that information. 1'd
have to go back and research that.
Q So you don't recall an instance where this
Comm ttee has approved SRP to build a line at its
sel ection on either side of an existing freeway?
A | can recall that this Commttee approves a
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corridor. In this particular case, we worked very
specifically with all the stakehol ders and specifically
with ADOT to try and get the informati on to acconmodat e
t he stakehol ders' request to be as close to the 202 and
to the State Route 24 as possi bl e.

Q Ckay. And | appreciate that. And | think
we're all asking for the sane thing. But for the sake of
the record, | guess |I'd |like that question answered.

I's your testinony that you don't recall --

A W realize if we would request a 1, 000-f oot
corridor in this particular area, that the opposition
would be fierce in terns of the planned uses for that.
Again, it goes back to the unique opportunity that we see
here within this particular area of the planned
infrastructure that's going through right in the mddle
of the heart of the vacant |and there.

And, again, M. Oexa is going to call up

another witness, and we'll get into sone nore detail
t hen.

Q And | appreciate that. And if | can get ny
question out, and then if you could just -- | just want

the record to be clear.

Is it your testinony that you do not recall an
i nstance where this Commttee has given SRP approval in a
CEC to select and build a transm ssion |line on either
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side of an active freeway?

A No. | believe the Commttee in the past has
approved a corridor and an alignnent for routes. And
when they get to the design stages of the project and
acquire the right-of-way with the | andowners, there are
deci sions that are nmade on sone of the placenent of
equi pnent. And, where possible -- and, again, when we
started off the project, the I nner Loop Project, they
were just starting to have their stakehol der neeti ngs.
And there were five or six options, which you' re probably
very famliar with, in the Inner Loop up there in terns
of the planned area devel opnent and the density and the
types of | oads going there.

And so being able to | ook at either side of the
202 up there was very inportant relative to the stages
that the I nner Loop was at and then also at the early
stages of discussion with the State Land Departnent. But
since that tine, a |lot has been resolved, and so there's
nore definition.

Q |*'mnot sure that you' re answering ny question
exactly, but I'll nove on.

Do you have SRP Exhibit 1, the application, up
there with you?

A | think in one of the notebooks. The right
one? Ckay.
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Q So I'd ask you to turn in the introduction
section. This is in Exhibit SRP-1, to the introduction
section, page 13. And |let ne know when you're there.

A Ckay.

Q So in the -- and can we agree this is the
section that's tal king about what SRP's proposal is with

regard to the northern alignnment? Wuld you agree that's

what -- just for the record, that's what this is?
A Yes. It's entitled Loop 202 Proposed
Al i gnnent.
Q And so this is where SRP sets out what its

proposal is with regard to the construction of the

transm ssion line and the corridor along Loop 202 area,;

correct?
A Correct.
Q Ckay. And would you agree that this says that

SRP i s proposing a 500-foot corridor on the east side of
Loop 202 and a 500-foot corridor on the west side of Loop

202 in that first paragraph?

A Yes, it says that.
Q Ckay. And so let ne ask you, then, to go down
to the second paragraph on page 13. It says, quote:

Appl i cant understands that if the proposed alignnent is
chosen that the Commttee may specify construction on
either the east or west side of the Loop 202. End quote.
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Do you see that?

A Yes.

Q Ckay. So is it SRP's position today that if
the Commttee --

A W have a preference to be on the east side.

Q Your preference would be on the east side. And
woul d SRP accept the CECthat |limted SRP to only
constructing this line on the east side of the Loop 202?

A | think that's up to the Conmttee to decide.
SRP has a strong preference for the east side and has
been working with the State Land Departnent.

Q And t he second sentence of that second
par agr aph on page 13 of the introduction indicates that
there is the need for a freeway crossing if --

A If you're -- I"msorry. | couldn't hear you.

Q That there's a need for a freeway crossing if

the line is sited on the west side of the Loop 202;

correct?
A Correct.
Q And that need is not found if the line is sited

on the east side of the Loop 2027
A That's correct.
MR Rl CH: M. Chairnman, give ne a noment. |
think I mght be done. Let ne check ny notes.
CHWN. CHENAL: Sure.
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MR RICH M. Jones, thank you very nuch.

| have no further questions.

CHWN. CHENAL: M. Artigue, do you have
questi ons?

MR ARTIGUE: Not many, M. Chairman, but | can
see the witness better if | do it up here.

CHWN. CHENAL: That's fine.

CROSS- EXAM NATI ON
BY MR ARTI GUE:

Q M. Jones, |'m Caneron Artigue for the
devel opment Cadence.

Do you recall when M. O exa asked you if this
application gave optionality to the Conmttee, and your
answer was: Only on the north segnent.

Do you recall that testinony?

A Yes, | do.

Q | take it you neant by that, at |east in your
view, the Commttee no | onger has optionality with
respect to the central segnent?

A That's correct.

Q In that regard, you referenced a filing that
SRP made on August 3rd, which is Exhibit SRP-001A. Do
you recall that testinony?

A Yes.
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Q Did SRP regard that as a serious and i nportant
filing?

A Yes.

Q Did SRP -- could you rem nd the Conm ttee what

that filing said?

A It renoved the northeast portion of the route
on State Route 24 and identified the southwest alignnent
as the route that was being applied for.

Q In the central section that |I'mindicating
ri ght here?

A Yes, sir.

Q Did SRP anticipate that other parties to this
proceedi ng woul d prepare their positions in reliance upon

SRP's filing?

A Could you repeat that. | didn't hear.

Q Did SRP anticipate that other parties would
rely upon that filing?

A Yes.

Q Let ne just follow up briefly on the question

t hat Menber Wodal |l asked you.
Thi s project has been in the ten-year plan
since at |east 2016, you said?
A | said a couple of years. It may have been
longer. 1'd need to go verify. But, yeah, and it was
previously identified under a different nane.
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Q It's ny recollection that those ten-year plans
are filed in January of each cal endar year. Do you know
if that's right?

A That's correct.

Q So this project would have been publicly
pl anned for two and a half years, at |east?

A Yes.

Q And t he FAA has al ways been in the m x as part
of that planning process; correct?

A Wien we do the ten-year filings, we have not
got to the point where we've |ooked at all the route
options and alignnents and what have you. And so, again,
the airport has al ways been there, obviously, yes. And
if you ook at the single line diagramthat was filed, it
shows it there.

MR, ARTI GUE: Thank you.

That's all ny questions.

CHWN. CHENAL: Thank you.

M. Taebel .

MR. TAEBEL: No questions for ne.

CHWN. CHENAL: Al right. M. Jones, | just

have a coupl e of questi ons.

EXAM NATI ON
BY CHWN. CHENAL:
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Q | just want to clear up the | anguage of the
application just to make sure | understand what the
applicant is requesting.

And in regards -- again, back to this corridor
notion, it |ooks |like page 13, again, of the introduction
of the application. And I'Il allow you to tell ne when
you have it.

A | have it.

CHWN. CHENAL: | wonder if it's possible to put
it up on the screen.

There we go. Thank you very nuch. So if we
could blow up the first two paragraphs there.

MEMBER WOODALL: So this is fromthe origina
application, and it is not the nodified | anguage that SRP
filed when it filed its supplenent to the applicant. In
other words, this is what you originally filed; right?

MR JONES: That is correct.

MEMBER WOODALL: GCkay. Thank you. | just
wanted to make sure | was | ooking at the right thing.

Q BY CHW. CHENAL: And there's the northern
portion of the project, which I'll use ny green |aser, is

along the 202. And then there's the central portion,

whi ch the suppl enental application, | think, relates to

and drops the northeast -- northwest portion of that

route and confirms that the application wll only apply
COASH & CQOASH, | NC. 602- 258- 1440
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for the southwest portion of that segnent and then
sout hern segnment is along Crisnon Road.
So | ooki ng at the | anguage of, again, page 13
of the first exhibit, let ne -- okay.
The width of the corridor requested is 500 feet
on either side of the Loop 202 right-of-way. So from
t hat | anguage, | understand that there is a corridor and
that it's a wdth on either side of the 202 extendi ng 500
feet probably fromcenterline.
And that the applicant's preference, is that
t he pl acenent be on the east side -- the transm ssion
| ine be placed on the east side of Loop 202; correct?
A That is correct.
Q Ckay. So | think we have a corridor in the
application. And | guess | would like to know if the

applicant's position is that there --

A If you would like ne to say that | erred in ny
statenment, | can say that and that this is accurate, and
that will clear it right up.

Q All right. Yeah, | think the |anguage is

pretty clear on that point.

Now, the CEC is requesting, however, for this
northern segment, the Loop 202 proposed alignnent, that
that portion, that the CEC specifically allow for a
500-f oot corridor on either side of the 202; is that

COASH & COASH, | NC. 602- 258- 1440
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correct?
A. That's correct.
Q Ckay. And we're certainly aware that at | east

one of the intervenors, the Inner Loop owners, would
prefer that the CEC specifically require that the
transm ssion be placed on the east side of the 202 as
opposed to allow ng a corridor on either side.

A That's correct.

Q Based on the understandi ng and the statenents
made so far.

So | guess that's one of the issues the
Conmmttee's going to have to tackle, is if we issue a CEC
for that portion of it -- and we've done this in the
past. W did it in the last hearing. W specifically
identified which side of the freeway the transni ssion
line was to be placed. So a heads-up news flash, that
may be something that this Commttee will decide to do.

Now, let me just, then, quickly go down to the
bottom of the page. Actually, it's probably the southern
al i gnnent on the next page, the Crisnon Road proposed, if
you keep going to the next page. And | think here, the
| anguage is not quite as clear to ne because, again,
we're tal king about the Crisnon Road -- the southern
portion of the project.

And it says the width of the corridor requested

COASH & COASH, | NC. 602- 258- 1440
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for this route is 300 feet. It doesn't have the sane

| anguage as the | anguage that we just referred to, which
says 300 feet on each side, which nmakes it clear that
that's what the request is. However, fromthe testinony
| believe we've already heard or the questioning from
M. Braselton, it seens as though the request of -- in
the application is that, again, SRP be given the option
to place the transmssion line on either side of Crisnon
Road; is that correct?

A That is correct.

Q Ckay. Is it 300 feet on either side, or is it
150 feet on either side for a total of 300 feet?

A That would be fromthe centerline of Crisnon
Road, which is under future devel opnent.

Q ' msorry?

A It would be fromthe centerline. W' re working
wth the Cty, the Town of Queen Creek, on the Crisnon
Road i nprovenents. And it would be fromthe centerline
of that. And | can have that clarified by the project
manager, G ant Snedl ey, when he's up here.

Q Ckay. But | didn't understand -- | didn't hear
your first part of it. 1Is it 300 feet on either side or
is it 150 feet on either side? |In other words, is it a
total of 300 on either side or is it a total of 3007

A And | was basing it off the centerline, 300

COASH & COASH, | NC. 602- 258- 1440
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feet fromthe centerline of the roadway.

On either side.

To either side.

So it would be 300 feet on either side?

If you're looking at it as a corridor.

o >» O > O

Ckay. | just wanted to clarify the request.
CHWN. CHENAL: Menber Nol and.

MEMBER NOLAND: 1've got a clarification. Can
you take that back up to the central or the northern
portion on page 13?

MR JONES: What page?

MEMBER NOLAND: 13.

No, the northern. Yes.

I n answering the question that the Chairman put
to you that it would be 500 feet fromthe centerline, |
don't believe that's what that is saying. | think it's
sayi ng 500-foot corridor fromthe right-of-way, the 202
ri ght-of-way, not the centerline.

MR JONES: |In that northern portion, you are
correct.

MEMBER NCLAND: Thank you.

Then, | also believe that the CEC that we have
isalittle different in how the corridor is going to be
or your decision on which side of Crisnon Road the |ine
wll be placed. So | need to | ook at that.

COASH & COASH, | NC. 602- 258- 1440
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If we could get a hard copy of the applicant's

MEMBER WOODALL: M. Chairman, | was just going
to say the long and the short of it is what is in the
application here and what you are clarifying for us is
not in the CEC

MEMBER NOLAND:.  Yes.

MEMBER WOODALL: And so before we get too far
afield, that's why | was suggesti ng you have technica
elves to go through and provide a nore specific
descri ption of just what you want where, and then you
have sone --

MR JONES: Well, I'"mvery confident that the
additional wtnesses comng up wll do a nuch better job
than | have in explaining this.

(Si mul t aneous speakers.)

MEMBER NCLAND: | can't hear either of you
because you're tal king at the sane tine.

MEVMBER WOODALL: All I'mgetting at is it needs
to be in here. And you need to be able to tell, I'm
sure, Ms. Noland, where it is verbally before it's in the
CEC.

MEMBER NCLAND: And as we did in our |ast
application, that you have a nmap that al so shows that and
is attached as an exhibit to the CEC. W're going to get

COASH & COASH, | NC. 602- 258- 1440
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down to being very specific about this, and it's not
going to be optional unless it's an area that is
difficult to build or there m ght be sone reason you
woul d have to go fromone side to the other because of
| ndian artifacts or other things along that |ine.

But things aren't lining up here, and we need
themto line up a little better. And then, by the tine
we get to the end, they should |line up. W should know
where the corridors are, on which sides, and we're going
to put that in the CEC. And we do it all the tine. Then
people will know this is exactly where this is going to
be, and it's a 500-foot corridor that you can | ocate that
particular line and whether it's fromthe centerline or
whether it's fromthe right-of-way |line, which are two
di fferent things.

So | hope |I've made that clear.

CHWN. CHENAL: Ckay. | have -- and thank you,
M. Jones. You answered ny questions.

Does the Comm ttee have any ot her questions for

M. Jones?

MEMBER WOODALL: | think we have tornented him
enough.
How do you feel, M. Jones? Do you want nore
torture?
CHW. CHENAL: M. dexa, do you have any
COASH & CQOASH, | NC. 602- 258- 1440
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redirect?

MR OLEXA: Yes, M. Chair man.

REDI RECT EXAM NATI ON
BY MR OLEXA:
Q M. Jones, do you have a copy of the CEC or the
anended CEC that was filed the other day?
A No, | don't have it up here with ne.

MR OLEXA: M. Chairman, would it be
appropriate for ne to hand hima copy of it?

CHWN. CHENAL: Sure. And what exhibit nunbers
are these?

MR OLEXA: This wasn't an exhibit. It was
filed as Exhibit A2 in response to all the inpending --

CHWN. CHENAL: And you're handing himthe
response?

(Reporter clarification.)

MR, OLEXA: | am handing himExhibit Ato the
response that was filed yesterday, which was a response
to proposed conditions that the intervenors and parties
have filed in asking the CEC to be anmended.

CHWN. CHENAL: W're going to make this an
exhibit. Wat nunber would we |like to assign to this?

MR OLEXA: | think the next exhibit is 57,
SRP-57.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Ckay.

Q BY VR COLEXA: M. Jones, you were asked a
nunber of questions about the corridor reference that was
in the application with regard to the northern segnent
both fromthe Committee as well as M. Rich.

Have you seen a copy of what we've nmarked as
Exhi bit 57, which is the proposed anended version of the
CEC fromthe applicant?

A Yes. | have it in ny hand.

Q Ckay. |If you would turn to page 3.

A Ckay.

Q And |I'm | ooki ng at subparagraph C. And bel ow

that, paragraph 1, it says Northern Segnent. Do you see

t hat ?
A Yes, | do.
Q Ckay. The second sentence under Northern

Segnent says: Fromthe Browni ng-Santan junction, SRP
W |l construct adjacent to the east side of the Loop 202

right-of-way and then continue to the RS-31 site; is that

correct?
A That is correct.
Q So in the nost recent version of the proposed

CEC fromthe applicant, we're not asking for either the
east or the west side. W're sinply asking for the east
side; is that correct?

COASH & COASH, | NC. 602- 258- 1440
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A That is correct.
Q And then the | anguage follow ng that says: In
a right-of-way |ocation as may be dictated by sound
engi neering, constructi on mai ntenance, and cost
consi derati on.
Do you see that?
A Yes, | do.
Q And is it your understanding that that's what
SRP was proposing in that area in lieu of a specific
corridor size?
A Yes.
Q And would it be fair, though, that perhaps
anot her SRP wi tness who has yet to testify could
el aborate on this a little bit nore?
A Yes.
Q There was a question earlier from|l believe it
was Menber Wbodall about the Price Road Corridor project.
Was the Price Road Corridor project a different
need than what we're here trying to address with this

particul ar project?

A Different need than capacity or reliability?
' m not --
Q The Price Road Corridor was in Chandler, was it
not ?
A Yes, it was.
COASH & CQOASH, | NC. 602- 258- 1440
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Q And this is primarily in Mesa and --
A Oh, yeah, absolutely. Correct. | didn't
under st and.

MR OLEXA: | don't have any further questions
ri ght now.

Thank you, M. Chairnman.

CHWN. CHENAL: Menber Nol and.

MEMBER NCLAND: M. Chairman, on our exhibits
list or on the information that we have avail abl e on
t hese | aptops, do you have the |l atest CEC that you were
di scussing with M. Jones? | have one here that has
sonet hing completely different, and ' mjust trying to
follow along wth the program here.

MR OLEXA: We will get a copy marked. W just
mar ked t he document that was filed yesterday as
Exhibit 57, so it's not in your conputers. | apol ogize.

MEMBER NCLAND: It's hard to follow when we've
got different docunents. So wll it be filed and on
our -- | nean, wll you add it to our | aptops?

MR OLEXA: W can add it to your | aptops.

MEMBER NCLAND: Thank you.

CHWN. CHENAL: And let's have a hard copy too.
| think it would be hel pful to have a hard copy as well,
M. d exa.

MR OLEXA: We'll nake a hard copy tonight.

COASH & COASH, | NC. 602- 258- 1440
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MEVMBER NOLAND: Yes, that woul d be hel pful
because, again, on the southern segnent on the CEC that
" m | ooking at, the copy of it, there is no nention of a
corridor, and it's conpletely left up to SRP on which
side of Crisnon Road it's going to be. So that's
different than the application, and it's very confusi ng.

MR OLEXA: Ckay.

CHWN. CHENAL: Ckay. W'Ill get that
strai ght ened out.

So the nost recent CEC -- tell ne again,
M. Jones, what is the nost recent CEC that you just read
from? How does it refer to the 202 segnent in terns of
the corridor?

MR JONES: Yes. Wiat M. dexa just handed
out as Exhibit --

CHW. CHENAL: 577

MR JONES: -- 57 would be the nost recent, and
that was the subject of the conversation getting the hard
copy and what have you.

And then on the northern segnent, is the
question that you're asking nme to read through --

CHWN. CHENAL: Yes.

MR JONES: -- is that the northern segnent
wll originate at the existing Santan-Browni ng 230kv
transm ssion line and end at the RS-31 Substati on?

COASH & COASH, | NC. 602- 258- 1440
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From t he Browni ng- Santan junction, SRP w ||
construct from adj acent to the east side of the Loop 202
ri ght-of-way and then continue to RS-31 in the
ri ght-of-way |ocation as may be dictated by sound
engi neering, construction mai ntenance, and cost
consi der ati ons.

CHWN. CHENAL: Menber Wodall .

MEVMBER WOODALL: | believe that what you're
readi ng from now and what was nmarked as Exhibit 57 was
contained in a dispatch from Mari e Cobb of your office of
SRP' s nost recent exhibits, and that would be why we
don't have hard copies. W received an email wth them
on.

My copy does not have a docket stanp on it, but
" massum ng that you filed it yesterday; is that
correct, M. d exa?

MR OLEXA: That's ny understanding, that it
was filed through SRP with the Corporation Comm ssi on,
yes.

MEMBER WOODALL: So if you didn't open up that
emai | and rummage t hrough all of the docunents that were
listed and print it out, we wouldn't have that avail able
to us; is that correct?

MR, OLEXA: Yes.

MEVMBER WOODALL: Ckay. Thank you.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 VOL | 09/ 06/ 2018 127

CHWN. CHENAL: Ckay. So the testinony and the
position of SRP is the CEC that's been offered, the nost
recent version, will adopt the eastern -- the
transm ssion line on the eastern side of the 202 on the
sout hwest side -- the southwest side of the central
porti on.

And then, on the southern portion, it's
still -- has yet to be defined. It still |eaves open the
possibility that it could be on the east or the west side
of Crisnon Road?

MR JONES: Yes.

CHWN. CHENAL: Ckay. Menber Wodall .

MEMBER WOODALL: So M. Jones and M. J exa,
are you going to get cracking and create a form of CEC
that's going to have a corridor, what's in it, and have a

map that depicts it, or not?

MR CLEXA: | will discuss it with SRP and
M. Sundlof, and we will get back to you.
MEMBER WOODALL: | think that's the | ong and

the short of it, especially since you wanted it for ten
years.

| nean, we can't say, Well, it will be
somewhere on the north side. And so you take our
concern. You understand our concern.

MR. OLEXA: | understand where you're com ng

COASH & COASH, | NC. 602- 258- 1440
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from And | think part of what SRP was attenpting to do
here is instead of reserving a corridor of certain wdth
for a period of ten years and then havi ng, you know,
nei ghbori ng | andowners concerned about the fact that,
Hey, for ten years, you guys have tied up this corridor
of 500 feet, that we proposed | anguage in the CEC t hat
essentially reserves it based on sound engi neeri ng,
constructi on nmai ntenance, and cost considerations w thout
going further than we need to go. |In other words --

MEMBER WOODALL: Well, M. dexa, with due
respect, if | was a property developer, | think I would
rather have a line that was defined rather than whatever
SRP thinks is a good idea.

So | understand your thinking, and it's
engi neering thinking. But, really, | honestly think that
not having a corridor described and a map of it, | think
that's going to be a myjor problemfor us. So thank you
for that.

CHWN. CHENAL: Anything further of M. Jones by
any of the parties or the Commttee?

(No response.)

CHWN. CHENAL: Thank you, M. Jones.

(The wi tness was excused.)

CHWN. CHENAL: | see we've gone about 90
m nut es. It's time for anot her break.
COASH & COASH, | NC. 602- 258- 1440
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Let ne ask the Commttee if they have a
preference, and then I'll ask the parties.

If we take a 15-, 20-m nute break now, we don't
have the public coment session tonight until 6:00.
Wuld it be the preference to go past 5 p.m this evening
to sonething like 5:30, or would it be the preference to
stop it at 5:007

MEMBER PALMER: | can go.

MEMBER WOODALL: | say march forward.

MEMBER NCLAND:. Yeah, | agree.

MR. CLEXA: That woul d be our preference,
M. Chairman, especially because our aviation expert is
here and he is fromFlorida, so he has a flight to catch,
| believe, tonorrow norning. So if we can get himon,
that would be terrific.

CHWN. CHENAL: Ckay. Let's take a 15-m nute
break, and then we'll resune.

(A recess was taken from4:28 p.m to
4:56 p.m)

CHWN. CHENAL: Ckay. M. dexa, | understand
t hat your next witness, M. Pittman, is an out-of-state
w tness and has a flight tonorrow norning.

MR OLEXA: That is correct, M. Chairnman.

CHWN. CHENAL: Let's call himas your next
W tness. And do you have an estinate how | ong you
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bel i eve he wll be?

MR. OLEXA: Perhaps a half hour tops.

CHWN. CHENAL: WwWll, we'll go as |long as we
have to. W have the hearing at 6, but | believe the
menbers of the Committee are fine with going until then.

MR OLEXA: And | think with the recent
devel opment today wth the FAA, we can probably even
shorten his testinony a little bit if that's the
i nclination.

CHWN. CHENAL: Sure. Let's call your next
w tness, and we'll swear himin.

MR. OLEXA: The applicant calls dyde Pittnman.

CHWN. CHENAL: Good afternoon, M. Pittnman.
Thank you for com ng today.

MR PITTMAN. | appreciate that, M. Chairman.

CHWN. CHENAL: Wbuld you prefer to an oath or
an affirmation, sir?

MR Pl TTVAN: QCat h.

(Adyde Pittman was sworn by the Chairman.)

MR. OLEXA: Thank you, M. Chairnan.
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previously sworn by the Chairman to speak the truth and

not hi ng but the truth, was exam ned and testified as

Al rways &

foll ows:
DI RECT EXAM NATI ON

BY MR CLEXA

Q Pl ease state your nane.

A Cl yde Pittman.

Q M. Pittman, by whom are you currently
enpl oyed?

A Federal Airways & Al rspace.

Q What type of services does Federa
Al r space provide?

A We provide services to people who want to build
anyt hi ng above ground. For a single point analysis, a

single point on the planet, we wll

anal ysis from nmaj or

di scussi ng today.

We produce an Aeronautica

do a single point

projects |like the one we're

| npact St at enment

t hat goes through and details the different points and

what their

be expected to approve.

Q

Is SRP-10 basically a summary of Federal
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altitudes would be expected that the FAA would
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Al rways & Airspace's services?
A. Yes, it is.
Q It's actually 10A, for the record.

What is your position with Federal A rways &

Ai r space?
A Di rector of engineering.
Q Pl ease briefly descri be your professional

background in your role as director of engineering of

Federal Airways & Airspace?

A | have a degree in electrical engineering from
the University of Florida. |'ma certified aerospace
engineer with the State of Florida. |I'mthe director of

engi neering for the conpany and have been that since
1998.
And prior to that, | worked for the Federal
Airways -- for the Federal Airways & Airspace -- | worked
for the FAA, excuse ne, before that. And before that, |
even wor ked for NASA at Kennedy Space Center.
Q And is Exhibit SRP-11 or 11A a summary of your

testi nony?

A Yes.
Q ' msorry. Your credentials, sir?
A Yes.
Q What was your role with respect to this SRP
proj ect?
COASH & CQOASH, | NC. 602- 258- 1440
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A My role was to determ ne what the height limts
may be for this project. Because when we were brought on
board, we were given sone infornmation that said that
there was a suggestion that there would be a problemw th
t he radar and one of the navigational aids.

Q And as part of your work in this nmatter, have

you becone famliar wth the Phoeni x- Mesa Gat eway

Al rport?
A | have.
Q Pl ease provide a general description of the

Phoeni x- Mesa Gateway Airport.

A The airport has three parallel runways, 12
left, 12 right, and 12C and respective ends of the 30.
The runways are fairly long. Two of the runways have
plans to extend them One, 12 right, 2,100 feet; and 12
|l eft would be 1,000 feet.

It has radar, ASR 8. It has an air traffic
control tower -- excuse ne, airport control tower, ILS
systenms for runway 30C, | believe. And the other ones --

and it has Arnett approaches on 12 right, 30 left, 30C,

and 12C.
Q What are Arnett approaches?
A Those are basically procedures that are

devel oped off of GPS systens, and they're basically a
satellite-based system w th ground-based correction
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equi pnent. And the aircraft wll fly these procedures
based on their Arnett equi pnent that they have aboard the
aircraft.

Q I s Exhibit SRP-12, which is up on the right
screen, is that an airport diagran?

A It's an airport diagramfromthe approach
pl ates that are published by the U S. CGovernnment for this
particul ar airport showi ng the taxiways and the | engths
of the existing runways as of the date of that docunent.

Q You nentioned, | believe, the airport has an

ASR, airport surface radar; is that right?

A. That's correct.
Q And what is the general function of an ASR?
A The ASR general function is to coll ect

information on aircraft that are within the vicinity of
the airport out to a range of roughly 60 mles and to
about 25,000 feet.

Q And the airport in question is also equi pped
wth a VOR, is that right?

A Yes. There's a VOR also on the airport, and
the VOR provides a signal to aircraft that tells them
basically the direction the VORis fromwhere they are
at. And | believe it also has -- this one also has a
DME, so that's distance neasuring equi pnent. So once you
know t he di stance you are froma known position and you
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know t he bearing and di stance you are froma known
position, then your onboard conputer can calcul ate the

coordi nates where you are.

Q And what does VOR stand for?

A Very Hi gh Frequency Omi - Range.

Q How is VOR different fromradar?

A Well, radar transmts in gigahertz, and the --

it interrogates the aircraft as far as where it is under
the raw radar. And then the beacon portion of it
interrogates the transponder, which reports back to the
air traffic conputer that says, This is where | am and
this is who | amand this is howtall I am how high up.
The VOR doesn't receive any information from
the aircraft. It just provides information to the pilot.

Q Sir, are you aware whet her the airport has
pl ans to expand or make i nprovenents?

A It has multiple plans to expand. As |
mentioned earlier, runway 12 right will be extended, |
think, close to 1,000 feet, and 30N w || be another 1,000
feet. So that wll be -- | believe you end up with a
12,500-foot tall -- length runway. And the 12 |left and
30 right, the 12N, will receive another 1,000 foot of
runway | engt h.

The radar is where the new term nal buil di ng
is. And if this is the laser -- yes, here we are. This
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is basically where the radar is |ocated right now.
Q When you say "this,"” you're referring to

Exhi bit SRP-13, which is on the right screen?

A Yes. | was also referring to the | aser dot.
Q Ckay.
A But this is -- on this diagram this is the

| ocation of where the radar is |located at this point
right now And it wll not be possible for it to renmain
in this location once this expansion is approved.

Q So, in other words, if the airport goes forward
with the new east termnal, they'Il actually have to nove
t he radar?

A. That 1s correct.

Q To your know edge, has the airport's naster
pl an al so approved a new airport control traffic tower
for the Phoeni x-Mesa Gateway Airport?

A The new tower is -- yes, it's on the new ALP
and it's | ocated about 400 feet to the -- going to be

| ocated 400 feet to the north-northwest of the existing

t owner .
Q When you say ALP, what does that stand for?
A Airport Layout Plan. That's the plan that this

drawi ng originally canme from
Q And if sonething is on the A rport Layout Pl an,
what's the significance of that to you?
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A Well, it can work for you -- in this case, it
did -- and it can work against you. |If an Airport Layout
Pl an shows an extension to a runway and you happen to be
in a location where that extension would inpact your
project, then you may not get to build it because you're
i nmpacting the future devel opnent of the airport. So it's
important for the airport to always keep their plan
updat ed and current.

So anything that's on there the FAA can use to

derail your project. So when you do all these
cal cul ati ons and anal yses, you need to know what the
airport is planning in order that you can give the proper
gui dance.

Q Has your conpany performed an anal ysis of the
potential aviation planned issues that could arise as a

result of SRP's proposed transm ssion project?

A Yes.

Q What types of things did your anal ysis focus
on?

A Well, the first thing we did is |ook at the

notice requirenents for the particular airport. And that
information is defined in Title 14 CF. R Part 77.9(b)
for a sloping distance fromthe nearest point of the
near est runway.

So in this particular case, this airport,
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because of its configuration of the runways is -- the
objects wthin 20,000 feet of the runway are subject to a
100 to 1 slope. That neans every 100 feet | go out, |
can only raise 1 foot.

Now, just because you fail a notice
requirenent, that's all it is, is notice. That doesn't
mean your project won't get built.

So that was the first thing we | ooked at. And
we found on all of the points that were submtted by
| ati tude and | ongitude required notice to the FAA. W
al so | ooked at the inaginary surfaces that surrounded the
airport. Those are the horizontal, conical, the
77.17(a)(2), the I FR procedures, the VFR surfaces.

And we could not | ocate -- based on the
ultimte heights that were suggested or better planned on
for these towers, none of the surfaces penetrated --
there were no obstruction surfaces that were penetrated
by the pol es, the towers.

CHWN. CHENAL: Let ne ask a question,

M. d exa.

And, M. Pittman, thank you. | actually
under st and some of what you're saying. | got sone
training at that airport.

But what is the height of the highest structure
hei ght - -
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MR. PITTMAN. The hi ghest structure height is
152 feet AG..

CHWN. CHENAL: -- for the project that you
anal yzed in your analysis?

MR Pl TTVAN: 152 feet AG. Now, as you know,
the horizontal surface is 150 feet above the airport,
el evation. And while sone of these structures are
i nside, the 10, 000-f oot circunference of that surface,
none of those surfaces, because the ground is sl oping

downwar d, penetrate the horizontal surface.

Q BY MR CLEXA: You referred to A .. Wat is
t hat ?

A Above ground | evel.

Q Let's take a step back because you were going

ki nd of qui ck.

You referenced imagi nary surfaces. Explain to
the Commttee what we refer to when we're tal ki ng about
t hat .

A Well, 1 magi nary surfaces are sonething you

can't see because they're imginary.

CHWN. CHENAL: You're not supposed to define a
termwith a term

MR PITTMAN. So they're defined basically with
mat hematics. And you start out wth you have an approach
sur face.
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If you notice here on this diagramon No. 14,
SRP- 014, we have this turquoise- or cyan-colored line
t hat goes around the airport like that. That
circunference is the horizontal surface. That's the
di rensions that it would have. And it's 150 feet above
t he highest point on the airport. And | believe the
hi ghest point on the airport is 1,380 feet. And |
believe that's found at the -- on runway | think 30C, the
t hreshol d el evati on of 30C.

And at the conclusion of the horizontal
surface, we have another 4,000-foot surface that extends
outward fromthat. And that clinbs -- and that's defi ned
by the yellow band. It nay be a little hard to see, but
there's a yell ow band that goes around, and that's
roughly 14,000 feet fromthe nearest point -- fromthe
end of the runway, let's say. And that sl opes up
starting at the elevation of the horizontal surface, and

it slopes up at a 20 to 1. Again, that neans every 20

feet | go out, | rise 1 foot. So that whole surface is
now going up, and it will rise 200 feet over that 4,000
feet.

The red circle is defined by 77.17(a)(2). And
that's 3 nautical mles out fromthe center of the
airport, the airport reference point, which that little
dot right in here, which is basically the geographica
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center of the airport. So this surface goes out 3
nautical mles. And you can be 200 feet above the

hi ghest point on the airport or 200 feet above the ground
el evation at your site, whichever is higher.

So no surface penetrates the horizontal, the
conical, or the 77.17(a)(2). And these rings represent 1
nautical mle out fromthe center of the airport, and the
hei ght increases 100 feet per nautical mle.

The shaded areas are the approach surfaces. So
this big | arge shaded area here comng in to 30Cis the
| OS surface, or the precision approach surface.

Now, that has two portions of it. As it starts
out fromthe end of the runway right here on 30C, it
starts out at the elevation of the runway, only it starts
200 feet off the end because it's a paved runway surface.
And it clinbs at 50 to 1 for 10,000 feet, and then it
stops. The reason you see it truncated right here is
because it reached the height of the horizontal surface
so it stops right there, and it doesn't conti nue because
the | owest surface always rul es.

At this point here, it now reappears because
now it is lower than the conical surface, and it then

conti nues. At 10,000 feet, it breaks to a 40 to 1

surface and continues out to -- I"'mthinking 16 -- 40, 000
feet, | think, it goes out.
COASH & CQOASH, | NC. 602- 258- 1440
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These surfaces on the side are 7 to 1
transitional surfaces that are |ike connecting surfaces
to the imagi nary surfaces that are close in to the
airport, the horizontal.

There are surfaces -- the transitional
surfaces al so extend al ong the runway. There's the
primary surface that surrounds the runway itself, and
that's at the el evation of the runway. Were those
surfaces end, a 7 to 1 surface rises until it reaches the
hei ght of the horizontal surface, and then it stops.

So those conprise the basic inmagi nary surfaces
that surround the airport, and those are protected
surf aces.

So what the FAA does in their analysis, they
| ook at notice and then they | ook at obstruction
surfaces, the inmaginary surfaces, to see if you penetrate
any of those surfaces. Penetrating those surfaces, at a
m ni nrum woul d require obstacle nmarking and |ighting.

So if you don't penetrate those surfaces,
you' re probably not going to be a problemin many cases,
but you would have to -- if you didn't penetrate it, it
woul dn't be a problem But if you do penetrate them on
sone | ocations, you can mark and |ight and still get
approval. It depends on whether you take that extra step
and interfere with an | FR surface, which is shown in
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SRP- 015.

Q BY MR COLEXA: Let ne junp in here.

Exhibit SRP-14 is what you were referring to as the
surfaces diagranm correct?

A Yes.

Q And you nentioned notice. Wat are you
referring to when you refer to giving the FAA notice?

A The notice surface starts basically at the
center point of the runway threshold, the end of the
runway, end of pavenent. And it extends out at 100 to 1
sl ope for 20,000 feet fromevery runway point. So
12 left will have its own surface, 12 right will have its
own surface that extends out fromthe runway. And if you
penetrate that surface, then you have to give notice to
the FAA, and that's covered under 77.9(b).

Q Ckay. So, in other words, if soneone |ike SRP
wants to propose construction in the area and they could
potentially penetrate one of these imagi nary surfaces,
they have to notify the FAA;, correct?

A Yes.

Q Ckay. And, in fact, you helped themdo that in

this particul ar instance?

A W filed for them yes.
Q And you filed, what was it, a 7460 application?
A 7460- 1.
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Q And can you just briefly explain what that is?

A An FAA Form 7460-1 is nerely a vehicle to alert
the FAA that you have a point or a project that you need
to tell them about so they can do their job doing an
analysis on it and give you whether they're going to give
you a notice of presuned hazard or whether you're going
to get a "does not exceed"” or whether you get a -- one of
the different qualifiers for how they conplete their
anal ysis or whether it has to go on public
circul ari zati on or sonet hi ng.

So that's what they -- that's the kick-off
point for doing it. It used to be done wth paper, and
now you do it online.

Q Let ne ask you this: If you could use SRP
Exhibit 15 on the right screen there, just to further
expl ai n how the notice requirenent rules actually apply,

just briefly touch on that.

A Ckay.
Q On the right side.
A On the right side. Over here, | would take --

in this particular runway that we're | ooking at right
here, I would do an arc of 20,000 feet for notice, and
then it would capture these objects that are right here,
the green objects, which is the points that we submtted.
It would capture those, and you would have to then alert
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the FAA to those | ocations.

Q Ckay. And you originally, when you did your
anal ysis, you believe that notice was required to be
gi ven to the FAA?

A Yes.

Q Ckay. And so that's what pronpted you to file
the 7460-1 application; correct?

A Correct.

Q All right. D d you originally conclude all but
one of the airport's procedures and surfaces woul d not be
i npacted by the proposed transm ssion structures?

A Initially, we believed that there would be a
m ssed approach to one of the instrument procedures for
runway 30C, and we thought there would be an inpact to
the -- at |east we thought the FAA would cone up with an

i npact to the radar.

Q And have you since changed your opinion?
A Yes.
Q Is it now your opinion that none of the airport

surfaces would be inpacted by the proposed transm ssion
structures?

A No surface is inpacted by the proposed
transm ssi on surfaces.

Q What caused the change in opinion fromthere
bei ng one potential surface that m ght penetrate a
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surface to none?
A Ckay. This gets a little conpl ex.

There is two groups in the FAAA One is called
Fl i ght Standards and the other is called Flight
Procedures. Flight Standards wites the rules. Flight
Procedures inpl enents the rules.

So for 20 years, 15 years, sonething |like that,
the rul es have been as shown over here in this diagram
that this surface, which starts at -- this is the end of
that runway. It starts way back here when an aircraft
reaches a certain altitude. That certain altitude is the
poi nt where they want to nake a decision, and it's called
t he decision altitude of whether to | and or to execute a
go-around, a m ssed approach, if you wll. So for 20
years, this surface has al ways been considered fl at out
her e.

Q Again, you're referring to SRP-15 and you're
| ooking on the left-hand side of the page, which was the
prior or old nethodol ogy?

A That's right. [I'mjust explaining it.

So now, the way this changed was they
instituted a 58A docunent, and that 58A document wasn't
accepted by Flight Procedures for several years while
they wote the tools to be able to do that.

So they wote the tools, and they changed it to
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shorten the flat surface area. This area here is still
flat, but the yellow buffers onto that. The secondary
areas now have a slope of 7 to 1, and that slope is what
cleared all of the procedures, all of the points that
wer e under study.

Q And so, essentially, if you |look at the |eft
side of the page, you see where the proposed poles m ght
be on State Route 24 there, and part of that is in a
turquois color; correct?

A Yes.

Q And then what you're saying is after the
met hodol ogy changed, those sane areas are now in the
yel | ow shaded col or; correct?

A Yes.

Q And that surface has actually changed or it's
determ ned differently; correct?

A It is. It has the sane di nensions, but the --
it clinbs at a 7 to 1 slope. So every 7 feet out, you go
up 1 fromthe height of the flat surface |ength. And
that has a specific nethod of cal culating how hi gh that
surface could be.

Q And do you renenber when you first obtained the
new i nformati on fromthe FAA about the change in
met hodol ogy?

A August 15t h.
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Q Ckay. Do you have an understanding as to why

t he FAA changed how it cal cul ates that surface?

A | believe | did.
Q VWhat is that, sir?
A The FAA's primary mission is safety in the

skies; and they do a great job at that, and they're very
conservati ve.

So, for years, | feel like they' ve been
coll ecting data on what the effect would be if -- on the
flat surface length, and does it actually need to be fl at
all the way across or can the secondary areas ri se.

So based upon the -- | would think the accuracy
of the signals comng into the aircraft and that their
study showed that there was no essential inpact, they
coul d rai se those secondary areas and have zero i npact on
avi ati on.

Q Ckay. So your office got a call fromthe FAA,

and t hey expl ai ned this change i n net hodol ogy; correct?

A. Wll, | called them --
Q Ckay.
A. -- 1s how it went.

And we tal ked, and | coul dn't understand why

they weren't finding a problemout here |like we were

finding this problem And so then, | nmade the di scovery
that -- they didn't tell nme what it was, but | nade the
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di scovery that they had actually inplenented the rules,
the different change that they had nade. And then when I
applied those rules, | go, Oh, yes, that's howit was
done.

CHWN. CHENAL: Let nme ask a question at this
point, M. Pittman.

Under the old nethodol ogy, it appears that the
structures would have penetrated the surface.

MR PITTMAN:  Yes.

CHWN. CHENAL: Now, what woul d that have
requi red were we under the old nethodol ogy? Wuld
mar ki ng those on the plates -- on the approach pl ates,
woul d that have been sufficient?

MR Pl TTVAN: No.

CHWN. CHENAL: What woul d that have required?

MR PITTMAN.  You would have had to raise the
decision altitude. You would have backed the deci sion
altitude up a neasurabl e di stance, you know, naybe 1, 000
feet, 500 feet, fromwhere it is now at different
altitude and -- in order to make that clearance so it
woul dn't penetrate.

CHWN. CHENAL: And what kind of -- that would
require a process at the FAA to do, to nake that change?

MR PITTMAN. Well, the FAA may never have nade
t hat change. They don't want to give up airspace. So it
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woul d have been a pretty good fight to have gotten them
to change that procedure.
Q BY MR COLEXA: But you're referring to if they

had built standard size poles; correct?

A Well, it didn't really matter what kind of
poles they built. |If it penetrated, it penetrated.
Q Let's get back to where we were in terns of --

you spoke with the FAA. They verbally confirned the
change i n net hodol ogy; correct?

A Yes.

Q And with the change in nethodol ogy, then you
confirmed, basically, that SRP can build its proposed
transm ssion structures as designed on this project
W thout interfering wth any Federal Aviation regul ations
or FAA surfaces; correct?

A That is correct.

Q And then today, did you get witten
confirmation fromthe FAA that supported or confirmed

t hat conversati on?

A. Yes. We received the determ nations of "no
hazard. "
Q What we've nmarked for the record is Exhibit 56,

whi ch was the letter that was received today fromthe
FAA. Have you seen that, sir?
A. | have.
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Q And that was a -- it says across the top
"Determ nation of No Hazard"; correct?

A Yes.

Q There's also a reference to DNE. Wiat is DNE
on the second page of this docunent?

A On the second page of the docunent, it has a
DNE cl ause, which says it does not exceed.

Q VWhat does "does not exceed" nean in terns of
determ nations fromthe FAA?

A In a determnation, this is as good as it gets.
There's a couple of things here that -- if I can go
t hrough this and point these out.

Nunber one, all the FAA wants to know i s when
it reaches its greatest height. They want you to tell
them and the reason they want that because they want to
know i f they have to chart that in the digital obstacle
file.

Number two, nmarking and lighting is not
required.

Number three, petition is not -- you cannot
petition this determnation, and it's effective
i medi atel y.

The DNE says all of that, that this does not
exceed and this is as good as it gets.

Q Is Exhibit 56 related to one particul ar pole?
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A Oh, yes. Yes, it's one particular pole. But
each pole -- 1've reviewed all the docunents, and each
pol e received essentially the sane type of information.
The only differences that | noticed was in the nunber
that it was a reference to and the difference in the
coordi nates that were specific to the pole and the
el evati ons.

Q So if there were 74 proposed pol es, you got 74
| etters back sayi ng each one was fine?

A Correct.

CHWN. CHENAL: Menber Wodall .

MEVMBER WOODALL: \What were the spans between
the poles; do you recall, sir?

MR PITTMAN | don't know.

MEMBER WOODALL: And they were 152 feet high?

MR PITTMAN.  No. The tallest was 152 feet
tall, the | owest was 103, and the average was 120.

MEVMBER WOODALL: Thank you, sir.

Q BY VR OLEXA: And just to go back and clarify,
the "does not exceed" determ nation fromthe FAA you
mentioned is as good as it gets. It applies to both the
pol e hei ght issue as well as the radar issue; correct?

A The radar issue was addressed separately in the
docunent. It was covered in the back pages. Basically,
when the FAA -- they get 100,000 of these a year. And I
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don't think they have the staffing to do as nmany of these
as fast as they could, although this one amazed ne at how
fast they did it.
And so when technical operations -- those are
t he people that deal with the electronics -- they go
t hrough their process, and it gives thema nunber. And
they go, Ch, this is going to cause shielding. But they
didn't take into account the terrain that's to the
nort heast of the airport. So | submtted a study, a
radar study, show ng graphically the inpact of the
nount ai ns on the radar. Your radar is only 30 feet above
the ground, and the average radar is 77 feet. So you
don't have the clearances or you get nore subject to
shielding at that | evel than you would at a regul ar site.
And so after they had their internal
di scussi on, they decided that there was going to be --
there was no inpact, so technical ops essentially
W t hdrew t heir i npact.

Q So, in other words, you originally identified a
potential issue with shielding or interference with the
radar from what, the transm ssion towers?

A Yes.

Q And the FAA cane back and cleared it and said
there is no interference; correct?

A Yes.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 VOL | 09/ 06/ 2018 154

Q And when you referenced "does not exceed"
determ nati on, previously, you nentioned, | believe, the
fact that there's no petition rights within a DNE. \Wat
does that nean?

A In a regul ar type of study, an aeronauti cal
study that the FAA would do, you m ght get a
"Determ nation of No Hazard.” And let's say you had a
sign, sone sort of sign, that was out there, not a
transm ssion |ine, but a sign where you penetrate an
obstruction surface. O even your potential poles m ght
have been, at one point, say, penetrating an obstruction
sur face.

Well, it wouldn't get the DNE. It would get an
"exceeds." And you would have gone through the
circul ari zati on process, and maybe nobody sai d anyt hi ng
about it then or the airport didn't conplain, and you
agreed to mark and light it. Gkay. So then you mark and
light it. You had that. And they would wite that does
not exceed -- or "Determ nation of No Hazard," mark and
light in accordance with this.

But sonebody can cone al ong and have a reason
that they didn't like it for an aviation reason, and they

could petition that to a different office in Washi ngton.

So then the project then goes. And until it's eval uated,
your whol e project becones on hold. You cannot -- it's
COASH & CQOASH, | NC. 602- 258- 1440
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not valid. |It's not invalid. It's just not valid for
you to proceed.

So it's sitting there in another office, and
t hey can take as nmuch as nonths to finally do a
reevaluation of it. They can either remand it back to
the region to do it again, they could give you a
"Determ nation of No Hazard," or they could give you a
"Determ nati on of Hazard" based upon the petition
process.

But in this particular case, all 74 poles are
not petitionable.

Q Did Federal Airways & Airspace generate two
reports in this matter?

A | believe we did. And the first report said
that we identified the different problens with the radar,
and we identified problens with the surface that we went
over here on that slide.

Q For the record, your initial report was
attached as Exhibit Bl to the application.

After you got the verbal feedback about the
change i n net hodol ogy, did you go back and anend --

A We revised the report.

Q Ckay. And your report -- your anended report
iIs marked as Exhibit 51 for the Commttee; correct?

A | don't know.
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Q You don't know. Ckay. Fair enough
For the record, it's Exhibit 51, which was the
amended report.
CHWN. CHENAL: Excuse ne, M. Oexa, is it
51(1) or 51(2)? This mght not be in the tablet.

There's no 51.

MR OLEXA: |I'mnot sure, M. Chairman. |In ny
book, it's just 51, but we can -- during the break, | can
clarify.

CHWN. CHENAL: That's just -- in the tablet,

it's loaded, and it's 51(1) and 51(2).

MR OLEXA: It's essentially all one exhibit.
It's just when it got uploaded onto the tablet, it had to
be broken up.

CHWN. CHENAL: No problem

Q BY MR COLEXA: M. Pittman, is SRP free to
build the project as proposed froman avi ation
st andpoi nt ?

A Yes. And they can start work tonorrow.

Q Is it your conclusion that SRP' s proposed
construction should not be denied or del ayed for any
avi ation-rel ated i ssues?

A Correct.

MR. OLEXA: Thank you.
| have nothing further on direct.
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CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: M. Pittnan, you testified,
| believe, earlier that you had 27 years with the FAA --

MR Pl TTVAN: I did.

MEMBER HAENI CHEN: -- is that correct?

MR PITTMAN:  Yes.

MEMBER HAENI CHEN: I n all that tinme, do you
recall any instance where a project was given the green
light, like we're tal king about here, and then
subsequently, however, sonethi ng happened, there was an
accident or a |lawsuit or whatever?

MR. PITTMAN. Not specifically during ny
t enur e.

| do know of an incident that occurred in
Massachusetts, M ssissippi, | believe, with a singer, and
he left in an airplane rather hurriedly. And | don't
remenber the circunstances around it, but | think there
was an accident. And the townspeople, when they were
talking to ne, were telling ne that it was because of an
ant enna or sonet hi ng.

But | can't really -- but in ny tenure, the 27
years | had with the FAA | know of no incident that
woul d occur.

MEMBER HAENI CHEN: Thank you.

CHWN. CHENAL: 1|'ve got questions.
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EXAM NATI ON
BY CHWN. CHENAL:

Q | know it's not relevant now that the FAA has
issued its determ nation as reflected in Exhibit 56, but
i's ny understandi ng correct that but for the new
met hodol ogy in utilizing the old nethodol ogy, based on
what your testinony was previously, it's possible the FAA
woul d not have approved this project?

A Yes. It could have been very difficult.

The way it coul d have happened, the way you
could have done it, maybe SRP would enter into a
rei nbursabl e agreenent with the FAA to redesign the
procedure, and maybe the airport would have said, Yes, we

support that, so then it would happen.

Q So good news for the applicant that the FAA
adopted - -

A Yes.

Q Yeah, and recently.

A Yes.

Q Just one nore question. The letter I'm

referring to, SRP-56, says the following: This

determ nation expires on March 6, 2020, unless
construction is started (not necessarily conpleted), it's
extended, revised, or termnated by the issuing office
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or -- sone others that nay not be applicable in other --
in subsection (c).
So can you explain the process for -- because

t he applicant has asked for a ten-year CEC period, which
woul d all ow themto construct this anytinme within the
next ten years.

A Yes.

Q So since this letter -- this determ nation only

goes t hrough March of 2020 --

A 18 nont hs.
Q 18 nont hs, what is the process and |i kel i hood
of getting this determ nation extended, revised -- or it

woul dn't be term nated, but extended?

A It depends on what happens at the airport. |If
the airport doesn't institute any additional procedures,
and they have plenty, then 15 days before the 6th of
Mar ch, 2020, they could file for an extension. It would
go through an internal FAA review, and then, nost |iKkely,
it would be approved. Probably 90 percent likely, it
woul d be approved.

After that -- now, that will be another 18
nmonths. So three years fromnow, they would have to
start this process all over again.

Q In other words, not sinply requesting an
extension, but a full-blown anal ysis?
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A. The new rewite to Part 77, which cane out in
2011, | believe, it basically stated that you only get
one bite of the apple. So -- not in those words, but it

said that you get one extension, and then you have to
reapply.
CHWN. CHENAL: That's very hel pful. Thank you.
Any questions on cross-examn nation?
MR. CLOAR  Not hing from Queen Creek,
M. Chai r man.
CHWN. CHENAL: GCkay. Thank you.
M. Rich.
MR RICH  Just a couple, Your Honor.

CRCSS- EXAM NATI ON

BY MR RI CH:
Q Good afternoon, M. Pittman. | just have a
coupl e of questions, | think, real quick.

You indicated that you received a letter
simlar to SRP Exhibit 56 for 74 different towers; is
that correct?

A Yes.

Q And were those 74 towers -- do you know which
side of the State Route 202 you presuned that those woul d
be | ocated when you nade that application?

A Well, | believe they were on the west side.
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Q You believe they were on the west side?

A Yes.

Q And did it include poles that were crossing the
Loop 2027?

A Wien | do ny analysis, | don't really pay

attention to the highways. So for ne to answer that
question, | would have to go and | ook at where these
plots were, you know, and then to see. But the highway
situation really is not relevant to aviation anal ysis.

Q Do you know whet her or not poles would need to
be higher to cross a freeway than they would be to cross
a normal road?

A |*'mnot a power engineer, so | really am not
qualified to answer that question.

Q And just so I'mclear, is the 74 towers that
you received letters on, is that the entirety of the
project, or is that just within a certain area that you
identified?

A I"'mthinking it was the entire project, but
| -- 1 really don't renenber if it was -- which ones they
were when they went to the north. I'mpretty sure it
went all the way to the south. |'mnot sure about the
ones to the north. | think it does. | think it goes up.
| believe so, yeah.

Q Ckay. And then | think soneone just put up
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SRP- 14.
A There. |If you |ook at that, those are the ones
t hat we anal yzed, what you see there on that line. So it

| ooks like it does go all the way up to the north.
Q And do you know where within that the

152-foot-tall tower, was the tallest tower that you

identified?
A No, but | could ook it up for you.
Q Is it in your report?
A No. It would be in one of the spreadsheets

that we did. And | figured that was a questi on that was
going to cone up, so | just did a high and a | ow and an
average when | was sitting back there in ny chair.

MR RICH | don't think |I have any ot her
questi ons.

Thank you very much.

MR PITTMAN.  You're wel cone.

CHWN. CHENAL: M. Artigue.

CROSS- EXAM NATI ON
BY MR ARTI GUE:
Q M. Pittman, thank you for com ng to Phoeni x.
| just have a very few questions.
To clarify, each of the towers is specified by
a latitude and a longitude; is that correct?
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A. Correct.
Q Ckay. Wien | |l ook at Exhibit 56, |I'mseeing a
| atitude and a | ongitude specified to two deci nal pl aces

of mnutes. Do you know about what tol erance that is?

A Well, basically, let nme put it to you like
this: |If you ve got a second, in degrees, mnutes,
seconds, one second is roughly 102 feet. So 1/10 of a
second woul d be about 10 feet. 1/100 of a second would

be 1/10 of that, so it would be about 1 foot.

Q So for each of these 74 towers, we know within
1 foot of where each tower is proposed to be | ocated?

A At this point in tine, yes. Now, that may
depend on when you get out there and actually do the real
siting. |If there's sone reason that you can't do it,
there is a tolerance on the accuracy of 20 feet.

Q Did SRP provide your office with the precise
| ocations of their 74 towers?

A They provi ded the coordi nates, yes.

Q Your expertise vastly exceeds mne. | just
recall you using the phrase that today's issuance from
the FAAis "as good as it gets.” |1Is that sone techni cal
termof art that --

(Si mul t aneous speakers.)

MR PITTMAN. No. | just nade that up.
Q BY VR ARTIGUE: | was hoping you were talking
COASH & CQOASH, | NC. 602- 258- 1440
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on ny level, so that sounds like what it is. |It's as
good as it gets?
A That's as good as it gets, yes.
MR, ARTI GUE: Thank you.
That's all | have.
CHWN. CHENAL: M. Taebel, do you have any
questions?
MR, TAEBEL: Also just a few, M. Chairnman.
CHWN. CHENAL: Sure.

CROSS- EXAM NATI ON
BY MR TAEBEL:
Q M. Pittman, I'mBill Taebel. | represent the
City of Mesa. Thank you for com ng this afternoon.
| was | ooking at sort of your CV. | think it
was part of Exhibit 10. You don't necessarily have to
pull it up, but | noticed that back in 2002, you had a
meeting with some U S. congressnen.
A | did.
Q And 1'll read to you sort of what the CV says.
It says: The purpose of the neeting was to discuss the
need for | ocal governnents to be nore concerned about the
accuracy of the local airport and obstacle data that is
submtted to them mai ntai ned by the FAA
Is that an accurate sort of summary of the
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meeti ng?

A It covered a few nore objects than that, but,
yes, that was it.

Q Do you still agree with that?

A Let ne -- let ne take you back to 2002, and | et
me take you to Las Vegas. Now, what people were doing in
Las Vegas at the tine, they would take a point, one point
for a building, and they would nove it -- they would take
a point that was furthest away from having an inpact.

And they would submt that to the FAA and the FAA
accepted it. And they would get the heights for their
bui Il ding and then they would build into the surface, and
t hat was causi ng probl ens.

So what |'"'mreferring to was one of the reasons
| wanted people to submt all the coordinates of their
poi nts on their building, which they do now So that's
where that was comng from You shouldn't just use --
accept one point for a building. You have to accept --
you have to get a conposite of the building and | ook at
all the points of the building and | ook at the all points
on a building, the four corners, if you will, on a square

bui l ding. That's what that was about.

Q So a building is larger than a single point?
A Well, that's true.
Q Utinmtely, accuracy was inportant?
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A Accuracy is fundanmental .

Q In this particular case, as sone of the other
f ol ks have asked, the letters that you received or that
were received fromthe FAA were all based on | ocations
and hei ghts as proposed, in other words, what SRP is
proposing to build; true?

A Yes.

Q Wul d you agree that FAA's determination in
those letters is contingent on the accuracy ultimtely of
the towers being built as descri bed?

A At the | ocation, yes.

Q Ckay. So during your testinony earlier, |
think you mentioned wth respect to a specific conponent
that there's sone | evel of conplexity here. Wuld it be

fair to say that all of your testinony today is fairly

conpl ex?

A Yes.

Q If this Commttee is trying to i ssue a docunent
that SRP will take and then use it as authority, | egal

authority, to build this transm ssion |ine, that docunent
w |l probably reflect sonme conditions that are nore
witten in the terns of a | ayperson.
You understand that?
A If you can cover the depth of the conplexity as
that, then that would be great.
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Q Let ne try it like this: [It's reasonabl e,
isn't it, for this Commttee to issue a certificate that
requi res that SRP construct the transmssion line in a
manner that conplies with all applicable FAA regul ati ons,
isn't it?

A | would say yes.

MR TAEBEL: | think that's all | have.
CHWN. CHENAL: Thank you.

Let nme foll ow up, then.

FURTHER EXAM NATI ON
BY CHWN. CHENAL:
Q The precise coordi nates that SRP provi ded you,
M. Pittman, for you to do your analysis are extrenely
accurate with respect to where each structure is going to

be | ocated; that's correct?

A Yes.
Q Now, when we issue a CEC, we sinply provide,
basically, like a corridor. You may have heard sone of

the testinony before. And then the applicant, you know,
figures out where within that corridor it can place the
transm ssion -- you know, the structures.

We haven't really had a case quite like this
that I'maware of where the FAA determ nation is based
upon exact | ocations where the structures need to be
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pl aced, so | guess | have -- prelimnary question is how
inmportant is it to the FAA determ nation that the
structures be placed in the sane identical |ocation that
you were provided for you to do your analysis and the FAA
made its deci sion upon?

A Ckay. A coupl e things.

One, the formthat you fill out has provisions
for the hundreds of seconds.

Two, they have such a thing as mcrositing, but
it's limted to wind farns. So a wind farm can be
pl aced, microsited, within 500 feet of where they said it
was.

Here, you've got a corridor, and | really would
be surprised if all these points are exactly where the
final tower is going to go. Right now, there's a circle
because it was a 1-A survey, which gives you plus or
mnus 3 feet vertical and 20 feet horizontal. So if
they're wiwthin that, then they would be good. They would
go back and they would file an as-built wth the FAA, and
everything would be -- and then the coordi nates woul d be
right for the published docunent. Everything would be
fine. That's what they would do. They would go back and
file an as-built.

So if these are off a little bit, it's -- as
|l ong as the heights don't increase at that spot, the
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overall AMSL, and they're not noving -- and it's checked,
the 7 to 1 slope, that they've got enough | eeway there,
it should be no problem

Q But you're saying that it has to be within 20

feet of where the anal ysis was based upon?

A That's what the survey was based upon, yes.
Q So | guess I'mthinking out |Ioud now, but if we
issue a CEC, we need to -- and we want to make sure that

this is constructed in accordance with all FAA approval s,
we shoul d maybe i nclude sone | anguage that requires that
the structures be built in the locations or, you know, in
the | ocations of where the structures were placed for the
pur poses of the study, the determ nation by the FAA

A O, if they nove out of those | ocations, then
t hey should submt that structure for another study. As
| ong as they have FAA approval, they would be gol den.

Thi s happens all the tinme. They're not going

to get built in the exact sane spot. And | think you
have to give them sone | eeway so if the coordinates
change, then they have to produce another one of these.

Q And what's that process? Does it involve
anot her anal ysis by you?

A Right. They would go through it, and it
would -- they would reference this nunber for that
particular site. And it would be refiled with a
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different set of coordinates, and it would go through the
sane process. As long as they go back and | ook at this,
t hey say, Oh, there was no problemw th radar and here's
t he reasons why, they go back and research all the file
information that we generated for them | don't see any
problemw th that.

We do this all the tinme. You know, things just
happen.

Q So if we had a nore general provision that

requi red that the applicant construct this in accordance
with all applicable FAA rul es and regul ati ons and
requi renents, your testinony would be that they -- unless
they would go back in that instance wth as-builts and
get -- or if they find that they're going to actually
site it at a place different than the study is based upon
and the determ nation is based upon, they would have to
get approval in advance before they could construct it at

t hat ot her | ocati on?

A Yeah, unless they did an as-built.

Q Correct. kay.

A And that would still be filing. They would
still file as an as-built. W do that all the time with
peopl e.

Q As-built or new study.

A Sane t hi ng.
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Q But a nore general requirenent that they conply
wth all FAA regul ations, you know, in the legal, etc.,
etc., should cover either the as-built or a new study,

t hat woul d approve it as bei ng nonhazard and --

A Ri ght.

Q -- do not exceed.
A Yeah.

Q Ckay.

CHWN. CHENAL: Menber Wbodall .

VMEMBER WOODALL: M. Oexa, | confess that |'m
intrigued by the information that's been provided by your
expert. And it suggests to ne that if your client
determ nes that they do want a corridor, it could be a
pretty tight and narrow corridor based upon the fact that
t hey have identified specific |ocations for certain
structures, and that may or may not be correct.

So per haps one of your w tnesses tonorrow could
respond to ny wild specul ati on?

MR, OLEXA: kay.

MEMBER WOODALL: Thank you.

CHWN. CHENAL: Any further questions of the
W t ness?

MR RICH M. Chairnman, your questioning
pronpted ne to want to follow up, if that's okay.

CHWN. CHENAL: Absol utely.
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FURTHER CROSS- EXAM NATI ON

BY MR Rl CH

Q M. Pittman, a couple nore questions for you

Wth regard to this issue of potentially

changing fromthe 74 | ocations that you have al ready
addressed wwth the FAA, do you have any reason to believe
t hat SRP woul d be unsuccessful if it asked the FAA to
approve its siting on the east side of the Loop 202?

A No.

Q And you believe that woul d be a routine type of
pr ocedur e?

A Yeah, it would be routine. It would be
di fferent nunbers than these, and | couldn't refer to
t hese sane nunbers. So when you say -- when | say
routine is you're starting over.

Q Then would you agree with ne that the siting on
the east side of the Loop 202 is further away fromthe
airport than what we were -- what you were concer ned
about al ong H ghway 24; correct?

A Yeah.

MR RICH: Thank you. No other questions.

CHWN. CHENAL: And, M. Pittman, was the east
side of the 202 even a part of your study?

MR PITTMAN. | know it went north, but | can't
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tell youif it was on the east -- that one was on the
east side. | just don't know.

CHWN. CHENAL: Ckay.

Any further questions?

(No response.)

CHWN. CHENAL: Thank you, sir. W appreciate
your testinony and hel ping the Commttee out.

(The w tness was excused.)

CHWN. CHENAL: Al right. W're just about
6:00. So let's take care of any housekeeping itens, and
then we'll have the public comment at 6: 00.

We' ve tal ked about tonorrow having the w tness
fromthe Town of Queen Creek, and it would be tonorrow
afternoon; is that right, M. doar?

MR CLOAR That's right, M. Chairnan.

| don't know what tine we'll reconvene after

| unch, but we've instructed the witness to be here about

1: 00.

CHWN. CHENAL: Ckay.

M. Rich, did you al so have a client that
needed to be -- that you would prefer to have avail abl e
t onor r ow?

MR RICH M. Chairman, yes. G ven sone
chal | enges actually with the Corporati on Comm ssion's
open neeting, we had di scussed the possibility of ny
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W tness testifying tonorrow afternoon. He's avail able
after 2:30 tonmorrow. So whenever -- if you want to pick
atinme certain or --

CHWN. CHENAL: Well, let's see what we have
available. Let's see if we can have himavail abl e, you
know, when he's avail able here at 2:30 or after and then
the Queen Creek's witness at 1:00, because ny
understanding is there's not going to be -- that neither
wtness will be that long. |Is that a fair statenent?

MR CLOAR The Town's w tness shoul d take no
nore than 15, 20 m nutes, including cross-exam nation.

CHW. CHENAL: M. R ch, what do you estinate?

MR RICH | think it will be very brief.

CHWN. CHENAL: Ckay. Based on that, does the
appl i cant have any objection to working those w tnesses
in out of order as an accommodati on?

MR, CLEXA: M. Chairman, we don't have any
obj ection given the brief nature of the wtnesses. That
makes sense.

CHWN. CHENAL: Ckay. Let's proceed on that
basi s.

I'mnot really sure where we are regarding -- |
shoul d have taken bets on the tour being on Monday versus
Tuesday.

How nuch tinme do you think -- not hol ding you
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tothis, M. O exa, but how nmuch tine do you think?

MR OLEXA: For the tour?

CHWN. CHENAL: For the w tnesses. Assumn ng
brief wi tnesses out of order, do you have an idea, a
sense, of whether you're going to be -- whether we're
going to be finished Monday if we had a tour Monday?

MR OLEXA: | would anticipate we would finish
Monday, yes.

CHWN. CHENAL: Even with a tour Mnday norni ng?

MR OLEXA: Yes. W still have -- | think we
called M. Snedley and then -- briefly, and then we woul d
have M. Heim and we have the panel left. But | think
wth nost of the day tonorrow, given the brief nature of
M. Rich' s client's testinony, being a brief wtness, |
still think we could acconplish and finish our w tnesses
by the end of the day Monday.

CHWN. CHENAL: Al right. Let's still keep it
open as to when we'll have the tour, and we can di scuss
that | ater tonorrow

Are there any ot her housekeeping itens we need
to di scuss before we close the hearing this afternoon and
start the public conmment session?

Menber Haeni chen.

MEMBER HAENI CHEN: Tonobrrow s neeting starts at
9: 307
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CHWN. CHENAL: Yes, sir. 9:30 tonorrow
nor ni ng.

Ckay. Let's close the hearing, then. And
let's take a five-m nute break, and then we'll start the
publ i c comrent sessi on.

(A recess was taken from5:58 p.m to
6:10 p.m)

CHW. CHENAL: If | could ask that we begin the
publ i c comrent.

Good evening. M nane is Tom Chenal, and |
chair the Line Siting and Transni ssion Power Pl ant
Commttee. And this is the tine set for public coment
Wth respect to the Sout heast Power Link Project of SRP.

And | notice that we have a nunber of people
who have appeared this evening to give public comrent.
This Conmittee is very interested in what you have to
say.

So | have the nanes of people, so I'll start
wWwth the people in the order that the |ist has been
provided to ne, the sign-in sheets have been provi ded.

W' re not going to hold you to any particul ar
time, but normally, the customand practice is to keep it
wthin three to five mnutes or sonething like that.
There may be a question or two froma Commttee nmenber
just to see if -- to make sure they understand your
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posi tion.

But, again, we appreciate you taking the tine
to cone out. This is not evidence, but we take it very
seriously what your concerns are, your questions are. It
hel ps gui des us as we conduct the hearing and ask
questions of the applicant and the witnesses and fromthe
parties.

So let's start with M. Dall as Petersen.

And if you could cone up to the podium sir,
and gi ve us your nanme and address, and then we're

interested to hear what you have to say.

MR. PETERSEN. (Good evening, all. [I'mactually
Andrew Petersen. |'mrepresenting Dallas Petersen. He
wasn't able to nmake it. H s address is 2633 East Puebl o.

That's his nailing address. The property that we're
tal ki ng about is the property that he owns which is just
south of Elliot, just on the curve of the 202.

CHWN. CHENAL: Wy don't you use --
M. Peterson, why don't you use the pointer

MR. PETERSEN:. All right. So we are right
there as you cone in the curve.

So our concerns are wth these power pol es that
are com ng down twof ol d.

Number one, we've got a bill board that we' ve
made a little bit of inconme off of. Qur first concern is
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that if these power lines go up, that's going to

i npede -- we don't know if we're going to be able to keep
that billboard up, so that's going to hurt our revenue
stream fromt hat.

And then the other concern is just that we're
going to be losing the east portion of our land there. |
know t hat you guys run into this all the tinme, so | don't
know how nuch of a concern it is for us, but our
intention was always to sell this property in the future.
And with this close to this, that's going to hurt the
val ue of our property for any future sales that are going
to cone along for us.

So those are basically our concerns.

CHWN. CHENAL: Does the Conmmttee have any
questi ons?

Menmber Woodal | .

MEMBER WOODALL: So, sir, you don't want that
line there at all?

MR PETERSEN: Correct.

MEMBER WOODALL: Ei t her side?

MR PETERSEN: | don't care if it's on the
ot her si de.

MEMBER WOODALL: You don't care if it's on the
east side?

MR, PETERSEN: No. | don't care if it's over

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 180 VOL | 09/ 06/ 2018 179

there. That doesn't affect us at all.

MEVMBER WOODALL: Ckay. Thank you.

MR PETERSEN:. O it can be put underground --
| know it's a big line going through there -- if that
were an option. | don't care if it goes through our
property as long as it's not, you know, up above
ever yt hi ng.

CHWN. CHENAL: Al right. Thank you. Thank
you very nuch.

Next is M. Jim Boyl e.

MR BOYLE: H . I1'mJimBoyle. M address is
19645 East Elliot Road.

That is a dairy property located right here.
As you may know fromthis, there's about seven dairy
farns in this area. W are part of a group that's
currently submtting a 1, 000-acre naster-pl anned
community to the City of Mesa, which includes this area
and sone of the State |land in the area.

So we would just like to -- because of the
anount of two and a half years' worth of planning that
we've put in and the type of use that both the State | and
that we and the other famlies in this group have put
toget her, we feel that the power |ine would be nore
conpatible with all the uses that we planned for this
area. The Gty of Mesa has been working with us this
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whole tine. The power |ines would be much nore
conpati ble on the east side of the freeway.

CHWN. CHENAL: Ckay. Thank you very much.

M. Patrick Adler.

VR. ADLER: Hel | o. Patrick Adler, 9836 North
60t h Pl ace, Paradise Valley, Arizona 85253.

And I'mworking with the VI achos property. And
that is the only property that's in the Town of Queen
Cr eek.

CHWN. CHENAL: Wbuld you indicate with the
poi nter where that property is.

MR ADLER Certainly. It is right here. It's
240 acres that begins on Crisnon and goes east all the
way to right about there.

So this 240 acres was involved in a two-year
pl anni ng process with the Town of Queen Creek. And as
part of that planning process, that 240 acres was to
remain a continuous commerci al canpus.

And so, as you' ve seen earlier today, there was
multi ple paths that were proposed as this project's noved
along. And in one of those versions, there was two |ines
t hat were going through the Vlachos property. And | want
to thank SRP and the Town of Queen Creek for working with
us and reducing it down to just one line. And that one
line is on Crisnon Road. So the other line was actually
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bi secting the property.

And so even though the project inpacts the
VI achos property via Crisnon Road, we are supportive of
this alignnent and we are opposed to any other alignnent
that affects the property. And we appl aud the
col | aborati ve approach that SRP has taken along with
Queen Creek.

And we just want to nake a note that our
counsel was not here earlier today because we had al ready
submtted witten comments in support of the project as
it currently stands. And if the alignnment were to
change, we woul d reengage.

CHWN. CHENAL: Menber Hamnway.

MEMBER HAMMY: So it went fromone line --
nmean two lines to one, and that's because SRP has agreed
to collocate the 69kv and the 230kV?

MR ADLER That's correct.

MEMBER HAMMY: And so we have a conm t nent
from SRP that they're willing to coll ocate those?

MR. OLEXA: That's ny under st andi ng.

CHWN. CHENAL: And, M. Adler, what side of the
street on Crisnon?

MR, ADLER: So MVl achos is |ocated on the east
side of the street.

CHWN. CHENAL: But are you proposing that the
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line be placed on the west side of Crisnbn versus east
si de?

MR ADLER. Well, so we're agnostic as to where
it's located on Crisnon Road. W understand we're just
one small portion of this |leg that you've got to work
t hrough the jigsaw puzzle. The preference is, is that's
not on VI achos property. But that wasn't the point of
working wwth SRP and the Town of Queen Creek. W just
didn't want the property bisected.

CHWN. CHENAL: Cot it.

MR ADLER | really want to thank SRP for
this.

CHWN. CHENAL: Thank you.

Ckay. | can't read the nane, but it's Pieter
Van -- and | can't read the |ast part.

MR VAN RRJN:  Van Rijn.

Yeah. Pieter Van R jn, address 20102 East
War ner Road, Mesa.

We actually own the dairy farmon the
kitty-corner of the 202. W're pretty visible fromthe
freeway, and you probably can snell us, too, once in a
whi | e.

" mpart of the dairy group that is devel opi ng
the 1,000 acres there. And right now, we're planning.
And where you' ve got your transm ssion |ine plans,
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actually, there we have a m xed use, and on the south
side we have sone residential. And as you all know, a
transm ssion line and residential, that doesn't m x very
good.

Not only dairynen our part of our group there,
but also the State Land is working with us, and they
actually own all the Iand on the east side of the 202.
And that place is actually designed for enploynment. So
hi gh-tech enploynment. And |like they said, they need
power over there.

So our suggestion is put the power |line on the
east side of the 202 where they need the power and not
into a residential area.

We have been working real close with the State
Land Departnent, and | know for a fact that they are not
opposed to having the power line on their property on the
east side of the freeway.

| appreciate your tine, and hopefully you'll

find out it nakes conmbn sense to put power where they

need it.
Thank you.
CHWN. CHENAL: Thank you. Thank you very nuch.
The | ast sign-in sheet | have is Steve
Lewel | en.
MR. LEWELLEN: Thank you for your tine.
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My nane is Steve Lewellen. M address is 21480
East Pummel os Road, Queen Creek. Right here is where |I'm
at .

H gh Desert Communi cations is our business. W
have ten acres. W have divided it into five acres for
our office, warehouse, |aydown yard, and a cellul ar phone
tower. The other five acres is nine half-acre
construction rental yards. | spread things out to try to
keep exposure down in one area.

So let's tal k about the first area, the H gh
Desert yard in the conpl ex.

The lines there -- we have 90 peopl e who work
there. The lines on the west side wll take away
nmuch- needed | and that we need for the business.

The cell tower right nowis alnost final from
the Gty. As I'msure you all know, the special use
permt and the zoning process is several years and a | ot
of noney. |'ve got probably $400,000 in that tower now.
If the line goes on the west side, that tower is useless.
Cannot be used.

If the lines go on the west side, | have nine
hal f-acre rental yards. At |least five of those, |
believe, will be deened usel ess.

| drove it today. All this over here is open,
and this is going to disrupt several famlies and several
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busi nesses.

So ny choice by far is to have it on the east
si de.

CHWN. CHENAL: Any questions by the Commttee?

(No response.)

CHW. CHENAL: Al right. Thank you, sir. |
appreciate you sharing that wth us.

That's the | ast sign-in sheet | have.

Are there any people in the audi ence who woul d
| i ke to speak that have not spoken already?

(No response.)

CHWN. CHENAL: It doesn't appear that there's
any.

So that will close the public coment portion
of the hearing. Again, we appreciate everyone coni ng out
and sharing their thoughts with us.

W will comence tonorrow norning at 9:30, and
we'll take other public comment through the course of the
heari ng.

So thank you very nuch, and we'l|l see you
t onor r ow.

(The hearing recessed at 6:24 p.m)
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STATE OF ARI ZONA
COUNTY OF MARI COPA )

BE IT KNOM that the foregoing proceedi ngs were
t aken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings, all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by ne in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out conme her eof .

| CERTIFY that | have conplied with the ethical
ations set forth in ACIA 7-206(F)(3) and ACIA
(J)(1)(g)(1) and (2). Dated at Phoenix, Arizona,
13t h day of Septenber, 2018.
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