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LS CASE NO. 184 PREHEARI NG CONFERENCE 10/ 30/ 2019

BE | T REMEMBERED t hat the above-entitled and
nunbered matter canme on regularly to be heard before the
Arizona Power Plant and Transm ssion Line Siting
Committee at the OFFI CES OF THE ATTORNEY GENERAL, 15
Sout h 15t h Avenue, Phoeni x, Arizona, commencing at

1:14 p.m on the 30th day of Cctober, 2019.

BEFORE: THOVAS K. CHENAL, Chairman

APPEARANCES:
For the Applicant Salt River Project:

M. Kenneth C. Sundl of, Jr.
c/o Salt River Project

Mai | Station PAB4TA

P. 0. Box 52025

Phoeni x, Arizona 85072-2025

and

Ms. Karilee S. Ranal ey

Seni or Principal Attorney
Legal Services

Salt River Project

Mai | Station PAB4TA

P. O Box 52025

Phoeni x, Arizona 85072-2025

For Intervenor City of Mesa:
M. WIbert J. Taebel
Assistant City Attorney
City of Mesa

PO Box 1466

Mesa, Arizona 85211-1466

COASH & COASH, | NC. 602- 258- 1440
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| NTERESTED PARTI ES:

M. Josh Robertson
Manager of Regul atory Policy
Salt River Project

Ms. Ki m Hunphr ey

Manager of Strategic System
Proj ect Manager for Project
Salt River Project

Ms. M chel e Maser
Legal Departnment Paral egal
Salt River Project

Ms. Mari e Cobb
Assi stant to Chai rman Chenal
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CHW. CHENAL: This is the tinme set for the
preheari ng conference on CEC Application 184, the Red
Hawk SRP Proj ect.

May | have appearances, please.

MR, SUNDLOF: Kenneth Sundl of representing the

appl i cant.
M5. RAMALEY: Karilee Ranmaley representing the
appl i cant.
MR. TAYLOR Rob Taylor, Salt River Project.
M5. HUMPHREY: Ki m Hunphrey, Salt River
Pr oj ect .

MR, TAEBEL: W/ bert Taebel representing the
Cty of Mesa.

M5. MASER: M chel e Maser, SRP.

M5. COBB: Marie Cobb, assistant to Chairnman
Chenal .

CHWN. CHENAL: | have had a chance to review
the materials that were filed yesterday, the draft CEC,
the summary of testinony, the exhibits. And everything
seens to be in order, so | think we'll just go through ny
checklist, but I don't think this is going to take very
long. | think everything's pretty nuch in order.

| have on ny little checklist -- I'Il just go
through it.

The | odgi ng has all been taken care of, the

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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bl ock of roons at the La Quinta Mesa? That's all been
taken care of ?

MS. MASER:  Yes.

CHWN. CHENAL: We have one notice of

intervention by the Cty of Mesa. That's not -- there's
no discretion involved there. It's a matter of right for
Mesa. So Mesa wll be appearing, and | know Mesa has

submtted its summary of testinony of its w tnesses.

M. Taebel, are there any exhibits that Mesa
i ntends to use?

MR. TAEBEL: Other than the letter of the
mayor, which was already in the record, so | didn't
resubmt it. And | apologize for the slight untineliness
of nmy summary.

CHWN. CHENAL: That's all right.

MR. TAEBEL: 1In ny defense, the challenge is
getting the 25 copies from Mesa to the Comm ssion. But |
think we acconplished that this norning. So | appreciate
your 1 ndul gence.

CHWN. CHENAL: We're good with that.

MR, TAEBEL: Ckay.

CHWN. CHENAL: So do you anticipate putting

testi nmony on?

MR TAEBEL: | actually don't, but we don't
know what wi || happen as the hearing progresses and when
COASH & COASH, | NC. 602- 258- 1440
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we get public coment. But at this point, we do not.

CHWN. CHENAL: Ckay. Very good.

| haven't received any ot her notices of
requests for intervention fromany other potenti al
parti es.

MR, SUNDLOF: We've heard of no attorneys that
are interested.

CHWN. CHENAL: Okay.

The applicant has conplied with providing
notice to affected jurisdictions. | saw that was filed,
and it's an exhibit.

| saw it in study, but | saw that the
publ i shing and posting requirenents in the Procedural
Order seemto have been net; is that correct?

MR. SUNDLOF: That's correct.

CHWN. CHENAL: And you'll have exhibits and
testi nmony on that?

MR, SUNDLOF: We will.

CHWN. CHENAL: Okay.

The agenda, it's kind of a standard agenda, but
| don't see that there's any objections or requests for
changi ng the agenda that | submitted. |Is that true?

MR, SUNDLOF: No objections.

CHWN. CHENAL: Okay.

The hearing is set for -- to start Novenber

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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5th, with a public comment hearing the eveni ng of
Novenber 5th, starting at 5:30 at the Superstition
Springs Golf Club, which is the |ocation of the hearing,

and continuing through and including Novenber 8th, if

necessary.
Let me ask, what do you anticipate the tine
wll be to put on the hearing?
MR, SUNDLOF: | always underesti mate.
CHWN. CHENAL: Yeah.
MR. SUNDLOF: | would hope we can get done with
the testinmony in the first day. | think we could do
t hat .

CHWN. CHENAL: OCh, first day. Okay.

MR, SUNDLOF: | nean, the only one that's sort
of awild card is the data center guy. And if there are
a lot of questions, it may take a while, but we don't see
it taking that |ong.

CHWN. CHENAL: So we start at 10 a.m on the

5th. We'll have sone introductory matters. We'll have
the testinony. W'Il|l have a tour the next day, the next
nor ni ng.

MR. SUNDLOF:  Yes.

CHWN. CHENAL: And | see you have a route plan
that's al so been submtted. And how | ong do you believe
the tour wll take?

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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M5. HUMPHREY: 30 minutes. W should be in and
out in |less than an hour because the property is very
nearby. It's half mle, half mle, half mle. W have
four stops.

MR, SUNDLOF: It's only 187 acres.

CHW. CHENAL: Right. |It's |loading the
Committee onto the bus, and it's driving there, it's the
four stops or at |east four observation points where
there may be sone questions. So an hour to two hours is
probably nore accurate.

M5. HUMPHREY: He gave ne his underestimting.
I meant to say an hour to two hours.

CHW. CHENAL: It wll take a half hour to get
everyone herded into the bus just from past experience.

So you're anticipating, collectively, that we
may be able to start deliberations Tuesday afternoon?

MR, SUNDLOF: Well, that's what |'m hoping,
yes.

CHW. CHENAL: AlIl right. Wll, if we can do
that, that will be fine.

| will tell you, my normal preference is if we
get into Tuesday afternoon and we haven't started
deli berations, I"'mgoing to want to hold the
del i berati ons Wednesday norni ng when the Commttee is
fresh. | just --

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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MR. SUNDLOF:  Under st ood.

CHW. CHENAL: It's better than trying to rush
through it for people to get out of there Tuesday
afternoon. Just to give you a heads-up. W don't want
to rush the hearing. W want to nmake a good record of
it.

It's educational for the Conm ssion to have
that testinony. This seens to be the beginning of a
trend to have these data centers; and | think creating a
good record is inportant, not only for this case, but
future cases. | view it as alnpbst a public service by
SRP to take the tine to put that evidence into the record
because | think it's going to help the Staff and the
Commi ssi on.

So if we are able to start it, fine. | just --
my concern always is wherever we've tried to rush it to
get it done, it's always been problematic in ny view
But we'll see how it goes.

But certainly, by Wednesday, it |ooks |Iike we
wll be finished with the hearing. Ckay.

So we'll need sign-in fornms for people for
public comment.

| note there's been sone public interest in
this, maybe nore than sone of the other hearings we've
had. There were sonething |like 30 people that showed up

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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at one of your open houses. So do you anticipate nmuch
public coment for this hearing?

MR. SUNDLOF: There were 30 peopl e who showed
up at the open house. | don't think they're all going to
comrent. | don't expect nore than -- you guys tell ne,
but six to eight people commenting is ny guess.

M5. HUMPHREY: | think that's a fair guess. |
think all of the attendees were fromthe residents to the
north, and they seened to be kind of educating each
other. So | wouldn't expect all of themto conme. |
woul d expect those that are closer to the project to
COone.

CHWN. CHENAL: And that's the residential
devel opnent just north of the corridor?

M5. HUMPHREY: Exactly.

MR, SUNDLOF: And | don't necessarily expect
anybody fromthe south or the east to come, but you never
know.

CHWN. CHENAL: That's okay. And we'll get nost
of those comments, then, probably Mnday eveni ng, but
there could be comments from people during the course of
t he heari ng.

M5. COBB: It's actually Tuesday is the first
day.

CHW. CHENAL: |I'msorry. |'ve been saying

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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Monday. |'ve been neaning to say Tuesday.
So we'll go Tuesday into Wednesday, and we'l |
finish either Wednesday or Thursday norning. |'msorry.

|"'mso | ooking forward to this hearing starting that |'m
just expecting it to be Monday.

MR, SUNDLOF: W can start it right now, if you
want .

CHW. CHENAL: | want it to be Monday, but
we've got to put it off to Tuesday. |'msorry.

So Wednesday afternoon. By just, from
experi ence, Thursday norni ng probably seens nore likely
when we'll finish this, have the deliberations. And you
know t he process, the standard process we follow for
t hat .

MR. SUNDLOF:  Yes.

CHWN. CHENAL: So just on that, just to rem nd
M. Sundl of and the others, we actually have the
del i berations. W'IlI|l take your CEC, proposed CEC, and
there may be sone slight edits I'I|l propose and nake, and
"1l ask you to include those on yours. And we'll then

review that docunent on the left side of the screen. And

on the right -- and we'll have that as an exhibit nunber.
And on the right side of the screen, we'll have
our working copy which we'll review, nake changes to, if

necessary, and vote on as we go through. And then we'll

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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vote on that document at the end. And that wll becone
the final CEC, and that wll have an exhibit nunber. And
t hat way, when people are reviewing the record, they'l]|
be able to followit. Oherwise, it's pretty hard to
foll ow as we're going through the deliberative process.

| note there will be a Google Earth flyover.

MR, SUNDLOF:  Yes.

CHW. CHENAL: There are always a couple
Committee nenbers who don't take the tour, and | think
it's helpful to get the flyover. W'IlIl have the flyover
of the 187-acre parcel.

M5. HUWPHREY: It's fast.

MR. ROBERTSON. Try to stretch it out.

CHWN. CHENAL: Slow it down, the drone.

We'l|l break every 90 m nutes, as usual.

| assune that we'll have robust WFi. It's
al ways on ny list here. Robust WFi.

M5. MASER. W have WFi. W have MFi's.

CHWN. CHENAL: Okay.

M5. MASER. So we shoul d have robust WFi.

CHWN. CHENAL: AlIl right. Very good.

WIIl there be iPads? | think we discussed this
| ast tine.
MR. SUNDLOF: Yes, there wll be.
CHWN. CHENAL: You'll have iPads with exhibits
COASH & COASH, | NC. 602- 258- 1440
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| oaded?

M5. MASER:  Surface Pros.

CHWN. CHENAL: O Surfaces. Okay. Very good.
That's really helpful. The Conmttee really likes that.

| know in the past, you would see people
sitting at the tables with piles of books, and now t hey
don't. They have just the Surface or the iPad. It's
very hel pful.

Any ot her issues regarding the hearing itself
that we should discuss? | don't think there's
anything -- nothing that | could think of. It's a timng
issue that's the only thing. I'ma little concerned
about finishing up too quickly -- I'Il get the days
right -- Thursday afternoon and putting ourselves in a
position where we're trying to get through this.

And I"'ma little anxious when we do this. |'ve
had experiences in the past if it takes Wdnesday and
Thursday to get testinony, even if we break early
Thursday and start fresh -- Tuesday and Wdnesday, and
start fresh Thursday norning, that woul d be probably ny
preference, but we'll see how long it takes.

MR, SUNDLOF: We don't have any ot her
i ntervenors other than Mesa to ask a | ot of questions, so
we'll see.

CHWN. CHENAL: Al the witness summaries and

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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exhi bits have been exchanged?

MR. SUNDLOF: They have.

CHWN. CHENAL: | see a letter was subnmitted to
the Corporation Conm ssion regarding the financial -- you
know, being responsible for the costs associated with the
hearing over and above the $1,000 filing fee, which I
think was set in 1972.

Have you had discussions with the Staff at the
Cor poration Conmm ssion as to their position on this,

M. Sundl of ?

MR. SUNDLOF: W have, and we did an anmendnent
to the ten-year plan. And the Staff submtted three
techni cal questions, which we answered, and | don't think
there's any concern.

CHWN. CHENAL: Ckay.

M5. RAMALEY: They have not intervened, so ...

CHWN. CHENAL: They have not intervened.

Ri ght .

Are there any legal matters surrounding the --
not the application itself, but the project, that I
shoul d be aware of ?

MR. SUNDLOF: | don't think so. Not that I
coul d think of.

CHW. CHENAL: And the permtting process.
Apart fromthe CEC, what other permts are required? [|I'm

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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assum ng Mesa has a process.

MR, SUNDLOF: Mesa has established a speci al
zoni ng district.

Actual ly, you could probably answer that better
than | coul d.

MR TAEBEL: So | wish | could. |'mnot super
famliar wth the zoning process. | guess you can help
me if | speak out of turn

But the only observation | mght make is that
the entity that is ultimately the recipient of this
proj ect has a high level of sensitivity about their
busi ness.

Is that fair?

M5. HUWMPHREY: Yes. W thout dropping their
name out there.

MR. SUNDLOF: We can say their nanme, and that's

about it.

MR. TAEBEL: And we have when we approved the
devel opnent agreenent. Well, there was a streaniined
process, | think. 1In general, they had to conply wth

the usual building permtting, zoning, and have gone
t hrough the process.

CHWN. CHENAL: There probably will be a few
guestions fromthe Conmttee on what other hoops the
appl i cant would have to go through to get approval for

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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the project, you know, through the Mesa process. | don't
know if it's, you know, any kind of a zoning change or a
general plan change or if it's zoned for this project

al ready, then just what

MR. TAEBEL: | think they have the zoning. |
think they do.

| wll have soneone with nme, one of the people
that | identified as a witness. So | think if there's a
question, I'll have sonebody there that can field the
responses.

CHW. CHENAL: That's fair. And I think
probably there will be, because -- |I'mjust going off the
past hearing of the data center. There was sone
testi nony about the status of the zoning and the | and use
and just howthis fit intoit. And | know it was of
interest to the Commttee.

MR. SUNDLOF: One thing that Bill nentioned
that | wanted to reenphasize is that our custoner here,
Googl e, has a high degree of sensitivity toward secrecy.
So you wll see, as our testinony goes forward, if it's
as a little vague on a few points, that's why.

CHWN. CHENAL: There's no NEPA issues, it's not
federal --

MR, SUNDLOF:  No.

CHW. CHENAL: -- land in any way?

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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MR, SUNDLOF: It's not.

CHW. CHENAL: Mesa's in favor of the project?

MR. TAEBEL: Yes.

CHWN. CHENAL: There's no objection to the
project that | can see in anything that's in the record
that |1've seen so far. |Is that a fair statenent?

MR, SUNDLOF: Nobody's objected to the project
per se. There seens to be just the visual inpact that's
t he issue.

MR. TAEBEL: On that mnor point, | did have a
chance to review the proposed certificate. And | think
Mesa will have a couple of proposals in terns of sonme of
the conditions, but we'll shop it wwth SRP before we
submt a proposal

CHWN. CHENAL: Ckay. That's fine. Anything
you can work out ahead of time will be hel pful.

And then if there are any changes, those would
be tracked changes along with any comments | have to what
they've submtted.

MR, SUNDLOF:  Yes.

CHWN. CHENAL: So that left side of the screen
that | tal ked about when we begin deliberations would

have tracked changes with Mesa's additions and any

changes that -- and that's just for discussion, sonething
to get on the board to start having the conversation. It
COASH & COASH, | NC. 602- 258- 1440
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doesn't nean that Mesa may be advocating for these
changes. But any that you see fromne are not
necessarily ones that |I'm pushing for so nmuch as just to
have a di scussion on the record and see what the
Commttee wants to do with it.

Well, |I've exhausted ny checklist other than
are there any other matters or issues we should di scuss?

MR. SUNDLOF: Not that | know of.

CHWN. CHENAL: | didn't think this was going to
take a long tine. As | was reviewing the materials | ast
night, | thought it was pretty nmuch all in order, and I
didn't see that there were going to be any nmjor
pr obl ens.

MR. SUNDLOF: We had lunch with our data center
expert today, and | think you'll like him He has a | ot
of know edge.

CHWN. CHENAL: There was a lot of interest in
this project on the whole data center, the need.

MR. SUNDLOF: And he can tal k about future
trends and all that stuff.

CHWN. CHENAL: You have asked for 20 years.

MR. SUNDLOF:  Yes.

CHWN. CHENAL: CQur general -- the norm for CECs
that we've issued is 10, so just be prepared to explain
why 20 years is being requested. | think it would be

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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i nportant for you to do just because there will be sone
gquestions on it. | don't knowif there's going to be a
problemwi th it, but | just think you need to expl ain why

you need 20 years. That's way beyond what we've nornally
provided in projects. But, again, it's not a conment by
me on it that it's not appropriate. | just think you'l
find you have sone questions on it.

MR, SUNDLOF: Ckay.

CHW. CHENAL: So that's all | can think of.

Tuesday, | look forward to starting the hearing
with you. And, again, if anything cones up in the
interim just give us a call, and we'll sort it out
bef or ehand.

MR, SUNDLOF: Thank you. We'Il see you
Tuesday.

M5. COBB: | do have a question. |'mkind of
curious. You' ve kind of touched on that your custoner
has sone sensitivity issues.

MR, SUNDLOF:  Yes.

M5. COBB: 1Is it related to intellectua
property? Technol ogy?

MR. SUNDLOF: It relates to just about anything
you can think of. The amobunt of power they're going to
use. What their buildings are going to | ook |ike. Wat
their step-down voltages will be. Were they' re going to

COASH & COASH, | NC. 602- 258- 1440
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put the stuff. | nmean, it's just all trade secrets.
CHWN. CHENAL: Okay.
MR. SUNDLOF: So that's what we deal with.
CHWN. CHENAL: Ckay. |If there's nothing else,
the neeting is adjourned, and we'll see you all Tuesday.
MR, SUNDLOF: Thank you.
(The prehearing conference concl uded at

1:35 p.m)

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ

20



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

STATE OF ARl ZONA
COUNTY OF MARI COPA )

BE I T KNOMWN that the foregoi ng proceedi ngs were
taken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings, all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by nme in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out cone her eof.

| CERTIFY that | have conplied with the ethical
obligations set forth in ACIA 7-206(F)(3) and ACIA
7-206(J)(1)(g) (1) and (2). Dated at Phoenix, Arizona,
this 31st day of October, 2019.

WM Jitivan_

CAROLYN T. SULLI VAN, RPR
Arizona Certified Reporter
No. 50528

| CERTIFY that COASH & COASH, INC., has conplied
he ethical obligations set forth in ACIA

with t
06(J) (1) (g) (1) through (6).

7-2

S TGk

COASH & COASH, | NC.
Arizona Registered Firm
No. R1036
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