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TEMPORARY CAPTI ON

BE | T REMEMBERED t hat the above-entitled and
nunbered matter canme on regularly to be heard before the
Arizona Power Plant and Transm ssion Line Siting
Committee at the OFFI CES OF THE ATTORNEY GENERAL, 15
Sout h 15t h Avenue, Phoeni x, Arizona, commencing at

1:05 p.m on the 13th day of Septenber, 2019.

BEFORE: THOVAS K. CHENAL, Chairman

APPEARANCES:
For the Applicant Salt River Project:

M. Kenneth C. Sundl of, Jr.
c/o Salt River Project

Mai | Station PAB4TA

P. 0. Box 52025

Phoeni x, Arizona 85072-2025

and

Ms. Karilee S. Ranal ey

Seni or Principal Attorney
Legal Services

Salt River Project

Mai | Station PAB4TA

P. O Box 52025

Phoeni x, Arizona 85072-2025

| NTERESTED PARTI ES:

M. Josh Robertson
Manager of Regul atory Policy
Salt River Project

COASH & COASH, | NC. 602- 258- 1440
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CHW. CHENAL: Let's go on the record. This is
the time set for the SRP project -- Red Hawk Project.

M. Sundl of, would you please enter an
appear ance.

MR, SUNDLOF: |'m Kenneth Sundl of, attorney for
the Salt River Project.

M5. RAMALEY: Karilee Ranal ey, attorney,

I n-house counsel for Salt River Project.

MR, ROBERTSON: Josh Robertson, manager of
regul atory policy for Salt River Project.

M5. HUMPHREY: Ki m Hunphrey, manager of
strategic systemprojects for Salt R ver Project and al so
the project manager for the CEC application for Project
Red Hawk.

M5. MASER. M chel e Maser of SRP Lega
Depart nment .

CHWN. CHENAL: Ckay. Very good.

All right. Let's start first with this: Wat
is the Il evel of controversy regarding this project?

MR. SUNDLOF: It's as close to zero as |'ve
ever seen.

CHWN. CHENAL: Ckay.

MR, SUNDLOF: We have had nobody objecting. W
have reached out to the adjoining | andowners and the
houses to the north. W've had sone inquiries. W' ve

COASH & COASH, | NC. 602- 258- 1440
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had sone hits on the website. |[|'ve not heard any
opposition. Zero. W don't have any attorneys. W
don't have any potential intervenors. The City of Mesa,
of course, is extrenely supportive, so maybe it's easy.

CHWN. CHENAL: So certainly no possible
I ntervenors to the --

MR, SUNDLOF: Well, you never know - -

CHWN. CHENAL: -- know edge of the applicant.

MR, SUNDLOF: -- but --

CHWN. CHENAL: To the know edge of the
appl i cant.

MR, SUNDLOF: To the know edge of us.

CHW. CHENAL: So | normally would ask if
you've noticed interested parties, if they could appear
today, but there's no real interested parties.

MR, SUNDLOF: There's no interested parties.

CHWN. CHENAL: Ckay. Very good.

So let's tal k about the project again, get it
on the record --

MR, SUNDLOF: Ckay.

CHW. CHENAL: -- and then any maps or -- we
can mark as exhibits.

So, M. Sundl of.

MR, SUNDLOF: Thank you.

We call this Project Red Hawk, and that's a

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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little confusing because there is a power plant naned
Redhawk. But we went around and around on nanmes, and the
custoner finally wanted to use the nane Project Red Hawk,
which | think is fine and easy to renenber.

This is a-- 1 call it a distribution project
because it's not part of the transm ssion system It is
a project to serve a single custoner, and the single
custonmer will be an affiliate of Google. W don't know
who yet. We're just preparing for it.

This will be a very large data center that's
been zoned as the Red Hawk Devel opnent District by Gty

of Mesa. And it is permtted or zoned for sonme very

hi gh, large data center structures. The overall |oad we
don't know yet, and I'll get into it in a mnute; but it
will be significant, and that's why we're doing this.

The technol ogy that Google and others use noves
qui ckly and changes quickly, and the needs change
qui ckly. And so we've done a lot of talking with the
custonmer. And what we understand is that they don't know
yet exactly what they want to build; but they know
they're going to want to use a | ot of power, and they
want this infrastructure.

So we're tal king about a project that is
entirely on 187 acres that's now owned by the custoner.
And it is -- and there will be a couple pole relocations

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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to loop into the new swtchyard. But other than that,
it's all -- and that's SRP right-of-way. But other than
that, it's 100 percent on custoner property.

And | will start with a map that | think is
Exhi bit 1.

(Exhibit 1 was marked.)

MR. SUNDLOF: We sort of zoomin here, and this
gi ves you an approximate |l ocation of the site. And this
is Exhibit 1.

And you can see in the center is the project
site, and that's in kind of green. And then you can see
to the north of it is the Browning-Santan corridor. And
that is a fairly mgjor transm ssion corridor. It has
500, 230, and 69 circuits init. |It's been there for a
long tine, and that is where it's going to interconnect.

This is what they call the inner |oop. You can
see the 202 that cones around in the mddle. This is the
i nner part of the 202 Loop. The last project we did east

of Mesa Gateway Airport was the outer loop. But it's

still wthin -- they call it the Elliot Road Technol ogy
Corridor. |It's close to the Elliot Road Technol ogy
Corri dor.

It's part of Mesa's overall plan to devel op the
east part of the city into a high tech hub, and this is a
maj or conponent and a big success for Mesa to be able to

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ

8



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO TBA PREFI LI NG CONFERENCE 09/ 13/ 2019
TEMPORARY CAPTI ON
have this project located in Mesa. Very positive. Very
cool. It will bring -- it will bring jobs, but it wll
al so be a catalyst for other devel opnents.
So it's a wonderful thing for Mesa, and Salt
Ri ver Project wants to be able to serve it correctly and
wants to be able to serve it according to the needs of
t he custoner.
(Exhibit 2 was marked.)
MR, SUNDLOF: As you go to the second nap,
which is Exhibit 2, it just zoons in. And you can see
better where it's located in the inner |oop of the 202,
and you can see sone of the surroundi ng uses, which
are -- other than north is basically either farm and or
slated to be comrercial uses at this point.
(Exhibit 3 was marked.)
MR. SUNDLOF: Going to the third map,
Exhibit 3, it zoons in a little bit closer. And | want
to talk about this a little bit.

The project site, of course, is in yellow You
Wil see the transm ssion corridor that's the existing
transm ssion corridor to the north.

And then north of that are sone hones that are
Desert Place -- it says Desert Place Mrrison Ranch.
think there are several honmeowners associations in there.
Those hones are separate fromthe 187 acres, of course,

COASH & COASH, | NC. 602- 258- 1440
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by the fairly major transm ssion corridor.

To the left is flood control and the RWACD
Canal .

On the right are parcels that are slated for
devel opnent. There's also a church and a soccer conpl ex.
Same with the sout heast.

And then to the south is land that's slated for
i ndustrial devel opnent.

CHWN. CHENAL: VWhich line is that?

MR. SUNDLOF: Just to the south.

CHWN. CHENAL: Marked B&K Land & I nvestnent?

MR, SUNDLOF: Correct.

So you can see that it's a pretty good site
that is not going to infringe on too many exi sting uses.

" mgoing to focus on Exhibit 3 for a second,
and 1'mgoing to describe the project a little bit nore.

Like | said, this is a distribution project.
And | say it's a distribution project because it
dead-ends into the site. W are -- we are breaking a 230
circuit, we're bringing it into a swtchyard, and then
that switchyard serves this site and nothing el se.

You can see the different little dots. There's
an existing 230 circuit, and that's the
Browni ng-to-Santan circuit, | believe. And the plan is
to break that circuit and to bring it in from each side

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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to a new switchyard. And that's what's outlined in green
there. I1t's the approxinate |ocation of the swtchyard.
That provides potential feeds fromtwo directions, so
that gives you your N-1 criteria for reliability.

Then fromthat, this is where we get -- this is
where we don't know, although we're trying to plan for
it. After that, there are going to be a nunber of
transformers that will be | ocated as needed in different
| ocations of the project site adjacent to buildings. And
those will be connected to the switchyard by 230
circuits. So that's very different. W don't have any
custoners that are served at the 230 level. This wll be
the first one. As you know, 12 kV is normal, 69, a few
115s, and no 230s. so we're serving this custoner at the
230 | evel .

We know this is -- the custoner says, W don't
know what we're going to build. W know that this is an
envi ronnental siting process, and we need to tell you
what we're going to build. So what we have got to is
that we will have up to -- other than -- |I'mnot talking
about the switchyard stuff. |'mtalking about pol es that
are within the site. W'Il have up to 22 poles. They
will be carrying up to ten circuits, and the circuits
wi |l be attached to sone nunber of transfornmers
t hroughout the site.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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What's interesting about this case is we're not
asking for -- and these distribution structures, they're
i ke transm ssion structures. They're 230 kV
doubl e-circuit transm ssion structures 130 feet high or
t hereabouts. So what you're going to have --

CHWN. CHENAL: On 187 acres.

MR, SUNDLOF: On 187 acres. Up to 22 -- yeah.
U to 22 --

CHWN. CHENAL: Uni que; right?

MR, SUNDLOF: Unique. And probably |ocated at
the perinmeters, although we don't know yet.

So that's what we're asking for

CHW. CHENAL: So let nme, if | may, just
interrupt just for a second.

MR, SUNDLOF: Yeah.

CHWN. CHENAL: So the 230 kV lines will emanate
fromthe swtchyard?

MR. SUNDLOF: Yes. There wll be a
sw tchyard --

CHWN. CHENAL: To various transforners |ocated
t hr oughout the project site?

MR. SUNDLCF: Yes. Yes.

CHWN. CHENAL: And then the transfornmers wl|
then -- the 230 power will be brought down. But the
transfornmers will be |ocated next to buildings --

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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MR, SUNDLOCF:  Yes.

CHW. CHENAL: -- which will enconpass, |
suppose, the data center servers or whatever.

MR, SUNDLOF: Several data center buil dings.

CHWN. CHENAL: And then those buildings will be
adj acent to each of those transforners we just nentioned?

MR, SUNDLOF:  Yes.

And we've done a | ot of asking about why they
want to do it this way, and there are several answers.
One is it's just nore efficient to not have | ong
low-voltage lines. It's nore efficient to bring it in at
230. It gives themthe opportunity to have trenendous
anmpunts of voltage. And there are several issues
regardi ng data center equipnent that | don't quite
under stand and nobody's telling us, but there was a
reason that they want it this way.

We don't know what the step-down voltages w ||
be. They've tal ked about 24.9, they' ve tal ked about
13. sonet hing, and that could change over tinme. So we
don't know what kind of voltages they'|ll want to take
themat. 1've done a little bit of readi ng about data
center equipnent. And they're nore stable at higher
vol t ages, but they're hotter at higher voltages and use
nore power. So there's sort of a trade-off between those
sorts of things. But this is -- we're responding to the

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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custoner's request here.

CHWN. CHENAL: Okay.

MR, SUNDLOF: | look at it -- and naybe this is
ny thought. | look at it as an expanded substati on.
Normal Iy, you have the lines comng in and then you have
the transfornmers and then you have | ower voltage |ines
comng out. So what we're doing is we're spreadi ng out
the typical substation and integrating it with the
bui |l di ngs, which is what the custonmer wants, and |
understand how it's a nore reliable systemfor the huge
i nvestnent that they're going to make.

So what we're asking for is we're asking for
the ability to break the line, and that wll be a few
repl acenent structures, the ability to build a new
switchyard, poles rising out of the switchyards, and then
up to 22 -- we don't know whether they're going to be
doubl e-circuit -- poles carrying up to ten circuits. It
may not be that nuch. W are asking for authority to put
t hese anywhere within the custoner's property. That's
what they have asked us for because they don't know yet.
And so we'll put themin as needed over tine.

We're asking for a 20-year term and that's a
lot. But given the fact that it's all on the custoner's
property anyway, perhaps it's not a |ot.

CHW. CHENAL: So you're basically saying the

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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corridor is the project site?

MR. SUNDLOF: Yes. It's a lot like when we --
for exanple, our |last case -- we've had a nunber of them
like this. W say, Okay. W' ve got this big area.
We're going to | ocate the substati on somewhere within
this big area.

Well, this is the sane thing. W have this
area, and we're going to locate these facilities

sonewhere within this area. Sane idea. No corridors,

no -- you know, nothing. And that gives the custoner the

ultimate flexibility it needs and that it has been very
I nsistent that it needs.

CHWN. CHENAL: Ckay. | understand. Well,
superficially understand.

MR. SUNDLOF: It is what it is.

CHWN. CHENAL: |'mnot going to go out and
desi gn the thing.

MR, SUNDLOF: Well, we're not designing it
ei t her.

CHW. CHENAL: Right.

So what does -- let nme ask. G lbert Unified
School District. Wat facilities are there?

MR. SUNDLOF: It's a maintenance facility.
It's not a school. | don't know nuch nore about that.

M5. HUWMPHREY: It is the nmaintenance facility.

COASH & COASH, | NC. 602- 258- 1440
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As you |l ook at the top of that yellow line there and go
north, that's where the school facilities are. And so
you can see in the upper right-hand corner of that
triangul ar section of land, that's the bul k of the school
with the track being south of it.

CHW. CHENAL: Right. The Hi ghland Junior High
School .

&

HUMPHREY:  Yes.

3

SUNDLOF: The Canyon Vall ey Hi gh School
t 0o.

All right. So that's what that is.

The honmes -- and | frankly expected nore
interest in the honmes, and we've had very little.

CHW. CHENAL: Well, | guess that's a good
t hi ng.

M5. SUNDLOF: That's a good thing. And they
bought these houses being next to a whole series of power
i nes anyway, and |'mnot sure this would nmake a big
di fference.

CHW. CHENAL: | nean, the HOA is obviously
aware of the project based on your outreach?

MR. SUNDLOF: Ch, yes, as are all the
homeowners within that -- and I'll show you on Exhibit 3,
that circle is a half-mle circle. And we've notified
every property owner within that half-mle circle, so

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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that's every hone.

So that's the project serving a single
custonmer, and we're responding to the custoner's requests
on how they would like this to be permtted. That's why
we're doing it this way.

CHW. CHENAL: Ckay. Now, let's -- let's
proceed, then, to the Notice -- let's tal k about the
Notice of Hearing --

MR, SUNDLOF: Ckay.

CHWN. CHENAL: -- and posting and publishing.
And as part of that, let's tal k about the hearing
| ocation and the dates and things |like that.

MR, SUNDLOF: Ckay.

CHWN. CHENAL: \Where do you propose the hearing
to take pl ace?

MR. SUNDLOF: Well, we've |ooked at a | ot of
facilities. W wanted to do it at the Mesa Convention
Center like we did at the last one. It's not avail able.

We ended up at the Superstition Springs Colf
Course that we should mark as the next exhibit.

CHWN. CHENAL: Ckay.

(Exhi bit 4 was marked.)

MR, SUNDLOF: Exhibit 4 is a map show ng where
the hearing location is, pretty close to the project
site. What | like about it is it's pretty easily

COASH & COASH, | NC. 602- 258- 1440
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accessi ble off Power Road and the 60. 1've |ooked at it,
and it certainly seens |ike an adequate facility for this
case. W' ve had bigger roons, but it's not a small room
So that's what our proposal is. W've tied it up so that
we meke sure we can have it.

CHWN. CHENAL: Okay.

MR, SUNDLOF: The Notice of Hearing -- maybe we
could mark that as the next exhibit.

CHWN. CHENAL: 5.

(Exhibit 5 was marked.)

MR. SUNDLOF: And this Exhibit 5 is our draft
Notice of Hearing that we're providing to you. It pretty
much follows the format that we' ve used in many ot her
cases. W talk about the hearing dates, which are the
ones you've given us. That it will begin on Novenmber 5th
at 10:00 a.m and will continue as necessary begi nni ng
9 a.m on each day.

We have schedul ed a public comment session for
6: 00 on the first day. And we say there could be a route
tour depending -- | know you're going to wait till you
poll the commttee. There could be a route tour if you
want one.

CHW. CHENAL: Let's take away any suspense
there. |If only one person wants one, there wll be one,
and | want it.

COASH & COASH, | NC. 602- 258- 1440
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MR. SUNDLOF: So that's on here. And other
than that, | think it's fairly self-expl anatory.

We identified that we're going to deposit a
copy of the application in the Mesa Public Library. And,
of course, | don't think too many people go to the
library anynore to see it because it's on SRP's website.
And it also is at Docket Control at the Corporation
Comm ssi on, although I'm not sure how many peopl e woul d
go there either.

And that's -- the notice here is pretty nuch
pro forma other than those details.

CHWN. CHENAL: Let's talk for a second about
the tinme the public comment session will begin. W
tal ked about that when we net previously, did we not, and
deci ded on 6 versus 5:30 p.m?

MR, SUNDLOF: We can do whi chever you woul d
prefer. |If we have no opposition, this isn't going to
take very long. | nean, the conplexity of this is a | ot
| ess than any ot her case.

CHWN. CHENAL: Let's make it 5:30 because |I'm
just afraid that we'll be concluding around 5, and we'll
be waiting for an hour for 6. And if there's no real
opposition and there's not a great deal of interest,
maybe no one will show up. Let's nmake it 5:30. We're
doi ng that nore and nore.

COASH & COASH, | NC. 602- 258- 1440
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MR. SUNDLOF: We have the hotel issue, and SRP
is prepared to reserve a block of roons. W have given
you sone hotel choices. That's sonething Marie asked.
So you |l et us know which one you'd |ike.

CHWN. CHENAL: Unfortunately -- well,
unfortunately, she's on vacation in Hawaii. No one's
going to feel sorry for her. So when she's -- we'll get
back on the hotel. What is SRP prepared to do wth
respect to hotel s?

MR. SUNDLOF: Pay for a block of roons.

CHWN. CHENAL: And people that wish to stay can
make reservations, and it wll be paid for by SRP?

MR, SUNDLOF: That's what we're going to do.

CHWN. CHENAL: That's so nuch easier on the
committee. We'Ill get back to you.

MR. SUNDLOF: If you want to al so get back to
us on how many roons you think you'll be reserving, |et
us know, and fairly soon.

M5. RAMALEY: And the hotels were pretty well
booked, so ...

CHW. CHENAL: | have a line siting hearing
next week in Flagstaff; and the week after, there's

anot her one here. So nothing slips through the cracks,

woul d soneone be willing to enmail nme this afternoon the
hot el s?
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MR, SUNDLOF: If you would do that, M chele.

M5. MASER:  Sure.

CHWN. CHENAL: If you wouldn't mnd. | know we
don't normally do it like that, but it has nothing to do
with the nerits of the hearing.

MR, SUNDLOF: Wiy don't we just mark this as an
exhibit. There they are.

CHWN. CHENAL: Let's do that.

MR. SUNDLOF: | didn't see one was different
than the other, but you may have a different choice.

CHWN. CHENAL: Let's mark this as an exhibit,
and wi Il sonmeone be willing to provide me wiwth a copy of
1t? Exhibit 6 is the list of hotels. [I'Il look at it
and get back with you.

(Exhibit 6 was marked.)

MR. SUNDLOF: That's the Notice of Hearing
route tour we'll arrange for.

CHW. CHENAL: It won't be a conplicated route.

MR, SUNDLOF: Unl ess sonebody wants to hike
t hrough the property.

CHW. CHENAL: It won't be -- it won't take
long, and I knowit's -- it probably is very sinple just
to drive down there, drive around the perinmeter of it,
and maybe have a little conversation. But | think it's
still good to drive around and see howit's going to
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I npact the neighboring communities. | think that's nore
the purpose in this case. And it won't be hard to do
that. | think that can be done in pretty short order.

| m ght be surprised and nobody will want to do

it. |If there's no one else that wants to do it, | won't
insist on it. But | suspect people will be interested in
it for the reason | just nmentioned. But | don't think

that will be difficult. W could do that the norning of
t he 6th.

MR. SUNDLOF: Al right.

Now, do you want to tal k about signs and
si ghage?

CHWN. CHENAL: Yes.

(Exhibit 7 was marked.)

MR, SUNDLOF: We'll mark as Exhibit 7 a nap
that we've provided --

CHWN. CHENAL: M. Sundlof, just a mnute.
Let's tal k about the Notice of Hearing in reference to
the tour. | want to see where that's addressed.

M5. MASER. At the top of page 2.

CHWN. CHENAL: M copy is upside-down.

MR. SUNDLOF: Yeah, it is upside-down. Saving

paper .
CHW. CHENAL: AlIl right. Thank you very nuch

MR, SUNDLOF: Exhibit 7, then, can be the map
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of the sign |ocations. And, obviously, there's not a |ot
of optionality here, so we have identified five places
for signs where people could see it. And that's on
Exhi bit 7.

(Exhibit 8 was marked.)

MR, SUNDLOF: And Exhibit 8 is the sign
| anguage itself. What size is it going to be?

M5. MASER: 4- by- 6.

MR, ROBERTSON: Feet.

MR, SUNDLOF: We'll have to change that to
5: 30.

CHWN. CHENAL: GCkay. That all | ooks
sati sfactory to ne.

MR, SUNDLOF: \What else is on your |ist?

CHWN. CHENAL: Exhibit 6, the sign itself.

MR. SUNDLOCF: 8.

CHWN. CHENAL: And then Exhibit 7, the sign
| ocati ons | ook appropriate.

And what's the size of the sign?

MR. SUNDLOF: 4- by- 6.

M5. RAMALEY: We've got to change 5: 30, but
this should be "Club."” It's a golf club, not a golf
cour se.

MR, SUNDLOF: Superstition Springs Golf C ub

CHWN. CHENAL: Al right.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO TBA PREFI LI NG CONFERENCE 09/ 13/ 2019
TEMPORARY CAPTI ON

All right. What publication are you going to
put it?

MR. SUNDLOF: We are going to publish it in two
pl aces. One is The Arizona Republic, and | think the
other is the East Valley Tribune. W weren't sure about
that, but | think we're sure about it now.

M5. MASER  Yes.

MR, SUNDLOF: And the other option was the
Phoeni x Busi ness Journal, but | think we're going to do
The Arizona Republic and the East Valley Tribune.

CHWN. CHENAL: We'Ill want to get those out to
conply with the requirenents.

MR, SUNDLOF: The ten days. We will reserve

space.

CHWN. CHENAL: And we'll turn around the Notice
of Hearing on the day -- | nean, the day you file it or
certainly by the day after, we'll have the Notice of

Heari ng back to you.

MR, SUNDLOF: Thank you.

| don't knowif | said this. W are projecting
a filing date of the 23rd of Septenber.

CHWN. CHENAL: Septenber 23rd.

MR. SUNDLOF: And | don't see any reason we
won't meke that.

CHW. CHENAL: It's nore inportant to |ay down
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the hearing date rather than the filing date as |ong as
it's wiwthin the 60-day notice.
MR. SUNDLOF: | think we're safe.
CHWN. CHENAL: Yeah, we're safe. And if you

have to delay it, that's fine, but you don't have as nuch

margi n there

MR, SUNDLOF: W already delayed it once. W
were going to do Septenber 15, and we held off on our
public process a bit for the custonmer. So we're fine.

CHWN. CHENAL: Those dates will work.

Part of the procedural order will relate to
providing notice to the affected jurisdictions, as in
ot her cases. \What are the affected jurisdictions?

MR, SUNDLOF: Mesa and Maricopa County.
Mari copa County and Mesa. Because there's sonme County
| and. So Maricopa County and Mesa.

CHWN. CHENAL: Ckay. Al right. So we've
tal ked about the |l ocation for the hearing. And how | ong
do you believe the hearing will take?

MR. SUNDLOF: We have five w tnesses.

We hope to get sonmebody from Mesa to describe
their excitenent about the project.

We will have the project manager, Kim

W wi |l have a transm ssion guy tal k about why
we're doing this the way we are.
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W wi || have Kenda Pollio tal king about
envi ronnental inpacts. And the nmain one, of course, is
visual. And we're going to have sonme good sinul ati ons.
In fact, | asked themto do Worl dW se.

CHWN. CHENAL: Ckay.

MR. SUNDLOF: And then the last one wll be our
public invol venrent, what kind of outreach we've done.

So that's three or four hours. | know you'l
| augh.

CHW. CHENAL: So how nmuch tinme do | have to
add to that, since no case has ever cone close to being
accurate in their predictions?

MR. SUNDLOF: You can at | east double it.

CHW. CHENAL: | know the bills are al ways
proj ected and are accurate.

MR, SUNDLOF: It depends on you guys. |If you
don't want to ask any questions, we'll just zip through
it.

CHWN. CHENAL: Seriously, this is kind of a new
need, if you wll.

MR, SUNDLOF: It is.

CHWN. CHENAL: And we will have -- | nmean, |
feel like I'mrepeating nyself because | said this
norning to the applicant, You mght reserve a little nore
time to lay out an explanation of this new need and why

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO TBA PREFI LI NG CONFERENCE 09/ 13/ 2019
TEMPORARY CAPTI ON
it requires the power, why these data centers require the
power .

MR. SUNDLOF: And why we need to bring a
di stribution project to you.

CHWN. CHENAL: Yes.

MR, SUNDLOF: And that's because of the voltage
limts.

CHWN. CHENAL: Yes. And | expect the commttee
will be interested in that, and | think it's a great
opportunity for SRP to provide a little education to the
commttee because this won't be your only project. This
Is just the first for SRP

MR. SUNDLOF: There will be nore.

CHWN. CHENAL: [|I'msure there wll be.

So I think spending a little tine to educate
the conmttee will pay sone dividends down the road. So
| woul d encourage you not to rush through that part just
to check the box but to slowit down and lay it out.

| know sone of it is confidential, and sone of
it you don't know yet because you don't know the | ocation
of where the facilities are going to be located. But the
general concept of a data center and why that requires so
much power | think will be instructive.

MR. SUNDLOF: There are both of those issues.
There are confidential issues. There are conpetitors.
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And, also, they don't know exactly what they're going to
do.
CHWN. CHENAL: Understood. And that's

reasonabl e.

So if we start at 10 a.m on -- is it the 5th?
We'l| acconplish a fair anmpbunt that day as opposed to
starting at 1. | think that was part of our discussion.

We' Il have the public comment session in the
eveni ng. Tuesday norning, the next day, | suggest we
have our tour. Again, | don't think that will take | ong.

So what do you -- what do you expect we'll have

left to do Wednesday?

MR, SUNDLOF: Go through the CECif we don't
see any significant opposition materialize. And it could
really change if we had intervenors. This is not
sonet hing that people are opposed to. That's why we're
not seeing the normal stuff.

But if we don't have any significant
opposition, | would hope that we can get to going through
the CEC in the second day.

CHWN. CHENAL: | nean, the nmath works, but |
don't have much confidence that's going to happen.

Here's the other thing. And | enphasize this

in every case. If we're into the afternoon on Tuesday,
even if we could hurry up and get the CEC done, |'m going
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to put it off till -- if Wdnesday, we're -- you know,

it's 2, 3in the afternoon, and we could start the

del i berative process, | think I'"'mgoing to put it off
till the next day.
MR. SUNDLOF: Well, it nakes sense to do it

after the route tour.

CHWN. CHENAL: Tuesday, we're going to start
the hearing. Wadnesday, we'll have the route tour. |If
it's around 2: 00 and we think we could do the CEC
del i berative process, I"'mgoing to kick it to the next
day. | don't want the commttee when they're tired to
rush through this process. This is why you're here.
Frankly, |1've seen a few cases that we do better as a
group when we're fresh, and we get it done, say, in a

norni ng sessi on.

So if it's noon and we're done, we're not going

to -- but if it's into the afternoon, | just want to
alert you right now, and it's for your own good, that we
sl ow the bus down and we take it the next norning.

And knowi ng that in advance, don't try to push
it along hoping we're going to get to a point Wdnesday
afternoon when we can -- Oh, we mght be able to get it
done Wednesday afternoon. | want to avoid that
situation. Cearly, if there's plenty of tine, yeah.

But | think I've made ny point.
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In the last three or four cases, we've done it
fresh the next norning, and it's snooth, the record is
clear, we cone up with a nice product, and | can turn it
around very qui ckly.

MR. SUNDLOF: Under st ood.

CHWN. CHENAL: Okay.

So let's talk about a date for a prehearing
conference. Did we talk about one when we net before?

MR, SUNDLOF: No, we did not.

CHW. CHENAL: | have in ny calendar: Hold
line siting Red Hawk Project prehearing conference for
1: 00 p.m on Wednesday, Septenber 30th. Let's nake it
1: 30.

MR, SUNDLOF: Septenber 30th. Ckay.

MR, ROBERTSON: Did you say Wdnesday, the
30t h?

CHWN. CHENAL: Yes.

M5. RAMALEY: Did you nean COctober 30t h?

CHWN. CHENAL: Cctober 30th. I'msorry. Dd
say Septenber?

MR. ROBERTSON: Yes.

CHW. CHENAL: I'msorry. | nean to say
Wednesday, October 30th, at 1:30 p.m And thank you for
that correction.

Does that work for everyone?
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MR. SUNDLOF:  Yes.

CHW. CHENAL: AlIl right. | assune there's
no -- 1'1l wait till you're finished.

MR. SUNDLOF: |'m done.

CHWN. CHENAL: | was asked about the status of

any di sputes or litigation regarding the project.
There's none?

MR. SUNDLOF: None that we know of.

CHWN. CHENAL: The application, you'll file a
paper copy. And | wi sh sonetinme soon we can get the
rul es changed where we don't have to do that anynore, but
that's the way they are. Cbviously, we'd |ike an
el ectronic copy of it along with the paper copy.

The procedural order, it will be a standard
procedural order with just the dates. The | ocation has
changed. | don't see anything that we'll add to it
that's different than previous procedural orders.

The draft CEC, you'll provide that the day
prior to the prehearing conference. |'ve asked al
applicants, and the procedural order now provides, that
if you use a condition -- when you refer to a condition
froma previous case, use track changes, please, to
reflect both the additions and the deletions fromthat
previ ous CEC condition and note the case it's from

We've had -- it hasn't been SRP, but we've had
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sone tinmes in the past, we show nodifications to the --
the CEC provision is provided with a reference to that
previous case, but it's different than the one that was
in that case. And usually, it's to the advantage of the
applicant with the information that was not included. So
we started to go back, and | started to have Marie do
track change versions. |It's just easier if it cones in
fromthe applicant that way.

W tal ked about public coment the first
evening of the hearing. |If public officials want to
speak at public coment, we can take them out of order to
accommodat e their schedul es.

Permt status. Maybe you can refresh ny
recoll ection, M. Sundlof. Oher than the CEC, what
other permts are required for this project or zoning
changes, general plan changes? Anything?

MR. SUNDLOF: No. The zoning change had been
t he Red Hawk Econom c Devel opnent Area, which zones this
particul ar 187 acres, and we don't need any ot her
permtting. You're the permitting.

CHWN. CHENAL: Ckay. Very good.

W11l you have iPads available for conmttee

menber s?
MR, SUNDLOF: We will.
CHWN. CHENAL: | al nost saw one of these.
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MR. SUNDLOF: Oh, no, we wll.

CHWN. CHENAL: We had one last tine, and | know
the conmttee is very appreciative of it. In fact, |
know there's one commttee nmenber that relies on the
paper, but everyone else relies on the iPad. Very good.

W' Il take breaks every 90 m nutes at the
hearing, as is traditional.

All right. | think this is an exciting
project, and I know the committee is going to be
interested in it. Data centers, why they require so nuch
power, | think is going to be --

MR. SUNDLOF: | think that's what we need to
tal k about.

CHWN. CHENAL: Goes to need. And | think
they're going to be very interested init.

MR. SUNDLOF: | understand that we need to talk
about it at a generic level, but we will talk about it.

CHWMN. CHENAL: | under st and.

s there anything el se we need to talk about?
Any issues we need to discuss? Any |legal issues?

MR. SUNDLOF: Not that | know of.

CHWN. CHENAL: Any controversy? This |ooks
like a -- power lines seemto evoke a response from
nei ghbors. W know that; right? But this is all conpact
wthin the property owned by the applicant. And | think
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people just generally realize that this is -- this is
targeted power for data centers, and | just think people
accept that that's -- that's the future. And we want our

phones to work well and handle the data. And | think, in
ny experience, people are willing to put up with the
facilities to allow the conveni ence of these phones to
wor k ever better.

M5. RAMALEY: Especially as nore and nore noves
to the cloud. | guess that's where the cloud is.

CHWN. CHENAL: Correct.

| don't want to say it's a generational thing,
but | think it is.

MR, SUNDLOF: You'd be surprised how rmuch
information is on the cl oud.

CHWN. CHENAL: Well, good. |'mlooking forward
to this hearing.

MR, SUNDLOF: | amtoo.

CHW. CHENAL: And | think, M. Sundlof, you

know i f anything conmes up between now and when we neet

again, just reach out. W'Il|l accompbdate whatever the
needs are to nake sure this runs snoothly. It's always a
pl easure to work with you and SRP. And | | ook forward

and | know the conmittee is going to ook forward to this
pr oj ect.
| can't renenber when the | ast hearing was, but
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it seens like it's been a year since we really had a
hearing. And now we've got one next week, the follow ng
week, and now we're going to have one Novenber 5th. So
it's funny that it's all comng at us, but it's what we
li ke to do.

MR, SUNDLOF: Thank you.

CHWN. CHENAL: Then we're adjourned.

(The prefiling conference concl uded at

1:51 p.m)
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