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BE | T REMEMBERED t hat t he above-entitled and
nunbered natter cane on regularly to be heard before
the Arizona Power Plant and Transm ssion Line Siting
Committee at Hi |l ton Phoeni x Chandl er, 2929 Wst Frye
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8t h of Novenber, 2021.
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CHWN. KATZ: Mbst of you know who I am |I'm
the new Chairman -- or, relatively new Chairman of the
Line Siting Committee. M nane is Paul Katz. 1| do

have about 45 years of |aw practice, and about 21 of
them as a Superior Court judge here in Maricopa County.
And I"'mstarting to get to know the Comm ttee Menbers,
as well as the lawers who are regularly appearing in
front of us.

And 1'd like to get us started, and | woul d
begin by starting at nmy far right, working toward ne
and then to ny left, for the Commttee Menbers that are
present to identify thenselves for our record, if you
woul d, pl ease. Go ahead.

MEMBER HAENI CHEN: My nane i s Jack Haeni chen,
and |' mrepresenting the public. | have a background
in electronics and sem conductors and things electrical
in general, so that's ny role on this Conmm ttee.

MEMBER HAMMY: Mary Hamway representi ng
cities and towns.

MEMBER DRAGO Len Drago representing the
Ari zona Departnment of Environnental Quality.

MEMBER GRI NNELL: Rick Grinell representing
t he counti es.

MEMBER PALMER:  Ji m Pal mer representing
agricul ture.

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021

MEMBER RIGE NS: John Riggins representing
Ari zona Departnent of Water Resources.

CHW. KATZ: And |I'll have first Zachary,
who's appearing virtually, identify hinself, and then
Menber Little as well.

I think you're nuted. | think you were
muted. Try it again.

MEMBER GRI NNELL: Still nuted.

CHW. KATZ: Go ahead, Menber.

| don't knowif we're having -- | can't
hear -- we're just going to work on it.

Try it again, Menber Branum (Go ahead,
Menber Little.

I think we're having audi o problens. Just
bear with ne a m nute.

MEMBER BRANUM | can hear you, Toby.

MEMBER LI TTLE: Yes.

CHWN. KATZ: Now | can hear both of you.

Go ahead and identify yourself for the third
or fourth tinme, M. Branum

MEMBER BRANUM  Zachary Branum representing
t he Arizona Corporation Conmm ssion. Thank you.

CHWN. KATZ: And thank you.

And now Menber Little.

MEMBER LI TTLE: Toby Little representing the

COASH & COASH, | NC. 602- 258- 1440
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publi c.

CHWN. KATZ: Thank you very much. | think
that that takes care of things.

I will ask our attorneys, if they would, to
identify thenselves. W' re not going to identify
W tnesses quite yet, but the attorneys to identify
t hemsel ves and i ndi cate on whose behal f you are
appeari ng.

MR. DERSTINE: Good afternoon. WNatt Derstine
appeari ng on behalf of Salt R ver Power and | nmprovenent
District. Appearing with ne is Karilee Ranal ey, senior
princi pal attorney for SRP.

CHW. KATZ: And next.

MR. CROCKETT: Good afternoon, Chairnman Katz,
Menbers of the Commttee. M nane is Jeff Crockett,
Crockett Law Group. | amrepresenting the Cty of
Chandler in this proceeding. And seated to ny right is
Kelly Schwab, who is the Cty Attorney.

CHW. KATZ: And |ast, but not | east.

MS. GRABEL: Thank you, Chairman Kat z,
Committee Menbers. Meghan Grabel of the law firm
Gsborn Mal edon. | have been retained by three
honeowners associations in this case: The Reserve at
Ful ton Ranch Homeowners Associ ati on, Pine Lake Estates
Homeowner s Associ ati on, and Sout hshore Vill age

COASH & COASH, | NC. 602- 258- 1440
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Honeowner s Associ ati on.

CHWN. KATZ: And | know that we probably have
some nenbers of the public that will be sitting through
this hearing and sone that may be appearing later this
evening, this afternoon. W're going to have a public
comment session at 5:30 this evening in this room |
woul d ask any nenbers of the public who are |i stening
in on these proceedings, either in person or virtually,
to nmake sure that you don't engage in any conversations
wth any of the Comm ttee Menbers. The open neeting
| aw prohi bits us from di scussing anything with -- of
substance with the parties or with nenbers of the
public. Everything we do has to be recorded by our
court reporter during the course of an ongoi ng neeti ng.

And obvi ously, our hearings are going to be
in this room |'mhoping that we get done by this
Wednesday. If not, we'll have to take a break
Thur sday, because it's Veterans Day, and cone back on
Friday. But in light of certain agreenents that have
been reached, |I'm hopeful that we'll be able to get
done by no |l ater than Wednesday afternoon or evening.

The other thing that we haven't decided on is
| don't know whether it makes sense or not to have an
I n-person, on-the-shuttl e-bus tour versus having a
virtual tour, because | don't think that it's going to

COASH & COASH, | NC. 602- 258- 1440
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© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021 10

be overwhel m ngly conplicated for people to get an idea
of what's going on and | know that the Intel site is
under construction and we're not going to be touring
the Intel site, as interesting as that m ght Dbe.

But do you have any thoughts, M. Derstine?

MR. DERSTINE: Wll, | would say that we have
prepared a tour route. W're ready to -- and we have a
vehicle that's | arge enough to accommodate all the
Menbers of the Commttee. So if the desire of the
Committee is to take a tour, we're ready to do that and
we can present and show the Commttee the proposed
route tour and the stops along the tour.

As you indicated, M. Chairnman, you're
correct that we won't have access necessarily to the
| ntel canpus, and there's a nunmber of spots where we'l|l
have to -- at least on Ad Price Road we'll have to
dri ve down and turn around and cone back the way we
canme, so there's sone |limtations and restrictions in
terms of what we can do on a tour. But if the
Conmttee would desire to have a tour, we're happy to
do t hat.

CHWN. KATZ: Well, what | would |ike to maybe
do is have a notion froma Menber of the Commttee to
either take an in-person tour or to just do a virtual
tour of the site. And it's ny understanding that the

COASH & COASH, | NC. 602- 258- 1440
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majority, if not all of the lines in question are going
t o be under ground.

MR. DERSTINE: There are significant portions
of the routes which will be underground. There is --
the one | eg or segnent fromthe Henshaw substati on down
to the Intel canpus is an aboveground line to the point
where it then turns onto the Intel canpus, there it
goes under gr ound.

My only suggestion on the point of the tour
woul d be that you may want to wait to consi der whether
you want to take a tour until you've seen the virtual
flyover, which we hope to get to this afternoon, and at
that point in time you may have nore information, the
Conmttee may be in a better position to decide on a
t our.

CHW. KATZ: |I'mgoing to take your advice.
| don't think we need a notion now. Let's go and get
started with the evidentiary presentation. And if
Menmbers of the Committee, a majority of the Commttee,
feel it's appropriate to take a tour, we wll do that.

I do have a couple of things we need to take

care of. | believe that the City of Chandler has filed
a notion -- or, request to intervene in these
proceedings. And if that's the case, |I'd Iike

M. Crockett or Ms. Schwab to confirmthat.

COASH & COASH, | NC. 602- 258- 1440
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MR. CROCKETT: Chairman Katz, yes, that's
correct. The City of Chandler has filed a notice of
intent to be a party in this proceeding. The Gty of
Chandl er is an affected jurisdiction within the nmeaning
of AAR S. 40-360.05(A) (2), and as such is entitled, as
a matter of right, to intervene in this case.

CHWN. KATZ: Do you expect that you wll be
ei ther cross-exam ning wtnesses that are called by SRP
or presenting any w tness testinony of your own?

MR. CROCKETT: Chairman Katz, we will be
presenting one witness who has sone brief testinony. |
do not anticipate really any cross-exam nati on of any
of the SRP witnesses at this point.

CHW. KATZ: | would then ask a Menber of the
Committee, if they would, to nove to allow the
intervention of the Cty of Chandler, which | think,
under our statutes and rules, they have the right to be

joined as a party. But | think we ought to, as a

Conmm ttee, consider that. Do | have a notion from
anyone?

MEMBER HAENI CHEN: | nove to have them be a
party.

CHWN. KATZ: That was Jack Haeni chen,
Menber Haeni chen.
VEMBER PALNER: Second.

COASH & COASH, | NC. 602- 258- 1440
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CHW. KATZ: And we have a second. Wo
seconded t hat ?

MEMBER PALMER  Ri ght here.

CHW. KATZ: Okay. Got you, Jim Pal ner.

And all of those who are in favor of allow ng
this intervention pl ease say aye.

(A chorus of ayes.)

CHWN. KATZ: Anyone opposed?

(No response.)

CHWN. KATZ: Hearing silence on that, 1'1]I
next hear from Meghan G abel as well. | believe she
has requested the opportunity to intervene.

MS. GRABEL: Thank you, Chairman Kat z,

Conm ttee Menbers. Yes. As | nentioned earlier, |
represent three honeowners associ ations, the residents
of whomlive in the segnent along this route fromthe
exi sting Schrader substation to Chandl er Hei ghts Road.
They were initially -- they engaged ne in this
proceedi ng because at that tinme that segnent was
proposed to be aboveground. Since then, SRP has
diligently worked with the City and Intel and have
reached an agreenent whereby Intel will pay to bury the
power |ines along those roads. So we would |ike to be
allowed to intervene, but sinply to nonitor the
proceedi ngs and ensure that the status quo renains as

COASH & COASH, | NC. 602- 258- 1440
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CHW. KATZ: And at this point intine, if we
all ow the intervention, you would have the right to
cross-exam ne wtnesses if you choose. But are you
intending to call any witnesses in these proceedi ngs?

M5. GRABEL: G ven what we know so far,
Chairman Katz, no, | would unlikely cross-exam ne
anyone or present a w tness.

CHW. KATZ: Okay. |1'd ask one of our
Committee Menbers, if they would, to nove one way or
the other to allow the intervention of the honeowners
associations that are represented by Ms. G abel.

MEMBER GRI NNELL: So noved.

CHW. KATZ: And that was -- M. Ginnell has
noved.

Is there a second?

MEMBER HAMAMY:  Second.

CHWN. KATZ: And that was Menber Hamnay,
correct?

MEMBER HAMAMY:  Yep.

CHWN. KATZ: Al in favor say aye.

(A chorus of ayes.)

CHW. KATZ: Anybody opposed?

(No response.)

CHWN. KATZ: Hearing silence, we're al nost

COASH & COASH, | NC. 602- 258- 1440
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ready to get going. And | just want to indicate again
t hat any nmenbers of the public who aren't represented
here will have an opportunity, at 5:30 this evening, to
address this Conmmttee. And if there's a whole host of
folks that want to talk, we may end up with a tine
limt of about three m nutes per person. And if we
don't get that done within an hour this evening, we nmay
have sessions on Tuesday as well, but | would hope that
anybody that has a public comment will be able to make
it this evening.

And now I'd like to just go ahead and ask the
applicant, M. Derstine, to introduce the w tnesses who
are likely going to testify here on behalf of Salt
Ri ver Project.

MR. DERSTINE: |'m happy to do that now,

M. Chairman. Wuld you like ne to do that in advance
of doi ng our opening, or do you want ne to introduce
the wtness panel now? |'m happy to take it either
way .

CHWN. KATZ: | guess we could just go ahead
and do the openi ng.

And then | will be asking the four current
panel menbers if they prefer an oath or affirmation.

If everybody is in agreenment, we'll do it once. |If
sonebody prefers an affirmation to the oath or vice

COASH & COASH, | NC. 602- 258- 1440
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versa, we'll then do that.

But |'m happy to have you go forward with
your openi ng remarks.

MR. DERSTINE: Thank you. Ms. Ranal ey | eaned
over and said that she'll tutor nme on how to say the
full nanme of Salt River Project at the break, but for
now | "Il stick with Salt R ver Project.

Can we cue up the left screen for the opening
or do | just advance the slide? There it is. And then
on the right screen can we nove to the map, please.

Perf ect .

I have handl ed enough of these cases to
recogni ze that siting cases can be a little like life
in that sonetinmes things don't always go as expect ed.
For this case we anticipated a fair anount of
opposition to segnents of this project, and for that
reason we scheduled it for two weeks. As we sit here
today, and as you indicated, M. Chairnman, | think we
anticipate that we're going to be done nuch sooner, but
however the case goes going forward and however long it
takes | am | ooking forward and excited to present the
case to you.

Let me start by telling you what the case is
about. In March 2021 Intel announced that it was
expandi ng its manufacturing operations on the Ccotillo

COASH & COASH, | NC. 602- 258- 1440
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canpus. Intel is adding two new sem conduct or

manuf acturing plants, or fabs. Those two new fabs w ||
i ncrease Intel's energy denand from approxi mately

230 negawatts to a total of 630 negawatts, so an

i ncrease of 400 negawatts over the current | oad.

To serve Intel's | oad, SRP needs to construct
new 230 kV transm ssion lines fromtwo new existing --
or, two existing substations, the Henshaw substati on,
which is here to the north, |ooking at the right
screen, of the Intel canpus, and the Schrader
substation, which is to the east of the Intel canpus
here. That's the case in a nutshell: Siting,
constructing transm ssion |lines, and a new substati on,
230 kV substation on the Intel canpus, which is needed
to serve Intel's expansion.

This Committee has had several cases that are
not unlike this, that is, new 230 |ines needed to serve
a high-load custoner, but to ny way of thinking this
case is unique for a couple reasons. | think what
makes it unique in the first instance is that there was
early communi cation, coll aboration, and partnership
between SRP and the City of Chandler. SRP and the Cty
wor ked t oget her in planning and thinking about how best
to serve the need at Intel wwth the objective of
avoi di ng new overhead lines in residential areas. That

COASH & COASH, | NC. 602- 258- 1440
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was the City's objective, and SRP shared that goal.

I think the other factor that nakes this case
uni que is that, as the chairman nentioned, there are
segnents of this project that will be constructed
under ground. There have been a few prior cases in
which the Conmttee has heard testi nony about feeders
bei ng underground on a customer's site, but | think
this is, to ny know edge, one of the first cases in
whi ch we have | arge segnents of the overall project
which will involve underground construction.

And that's the result of, one, early
col |l aboration with the Cty of Chandler and the Cty's
desire to mnim ze the inpacts on residents who live in
the areas surrounding the Intel canpus. And then
subsequently, after the project was announced and we
engaged in sone public outreach, Intel stepped up and
deci ded to cover the cost of undergrounding the portion
along the railroad, which was the focus of the -- focus
of the HOAs who Ms. Grabel represents. And those
communities around the railroad raised a nunber of
concerns with having the project constructed as an
overhead line along the railroad, even though there was
an existing 69 kV line already in place along the
railroad, and ultimately Intel nade the decision on its
own to wite the check to cover those underground

COASH & COASH, | NC. 602- 258- 1440
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costs. | think those two things make this case uni que
and different fromsone of the other high-1oad cases
that the Committee has consi dered and heard.

So let me talk a little bit about the project
and sone of the facts and features. There's really
three project conmponents. As | nentioned, we have the
segnent -- the route fromthe Henshaw substati on on
down to the Intel campus. You have the separate |eg,
transm ssion line route going fromthe existing
Schr ader substation, which will travel along the
rail road and then head east follow ng the blue |ine
shown here on the map on the right, which wll be
under grounded all the way into the Intel canpus. And
the third conponent, as | nentioned, is the RS-28
substation, which is being constructed on a 23-acre
parcel of land on the Intel canpus itself. Those are
t he project conponents, but I1'd like to spend a little
bit of tine giving you sone nore facts and what you'll
hear in terns of the -- fromthe testinony from our
W t nesses on the two routes.

On the Henshaw to Intel canpus, or the RS-28
substation route, you're going to have two new 230 kV
lines fromthe Henshaw substation. That will be
constructed as an overhead transm ssion |ine running
along Ad Price Road. Those two new lines wll be

COASH & COASH, | NC. 602- 258- 1440
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doubl e-circuited on nonopol e structures, and they'll be
co-located with the existing 69 kV line, which is on
the west side of Od Price Road. W're going to be
asking for a corridor that's wi de enough to allow us to
construct the new line either on the west or the east

si de.

And al t hough we're still early in the final
desi gn and engi neering hasn't been done, it may turn
out that it's best and easiest to construct the new 230
line on the east side, while |eaving the existing 69 kV
line that serves Intel today on the west side of Add
Price Road, and then once the 230 line is conpl eted,
bring the 69 over to the east side. But as |
menti oned, those details and those final designs have
yet to be worked out, but we'll ask for a corridor to
give us the optionality, the ability to do either.

| think the other inportant thing to
recogni ze about the Henshaw to RS-28 route is that the
line wll be undergrounded at the point where it turns
east onto the Intel canpus. Intel nade the decision to
underground that portion of the line and the other | eg
of the project on Intel's canpus and they're paying for
that cost. So on Henshaw you have a conbi nati on,
| argel y overhead construction with this -- the turn
onto the Intel canpus bei ng underground construction.
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And | et ne tal k about the Schrader piece of
the project. This area, this box highlighted in green,
surrounds the Schrader substation. W call it the
Schr ader overhead transition corridor.

CHW. KATZ: | just have one question, and
that is, | don't know -- | think that the people
appearing virtually should be able to see the map. |
don't know if they can follow the pointer unless we
have a cursor.

MR. DERSTINE: 1Is it possible that the AV
crew can follow -- when I'musing the | aser pointer on
the map on the right, can you follow nme wth your
cursor or the npuse that would trace where |I anf
Per f ect .

CHW. KATZ: That would be very hel pful.
Thank you.

MR. DERSTI NE: Thank you. Thank you,

M . Chai r nan.

21

So Schrader -- Schrader substation is | ocated

her e. W need to run two 230 kV Ilines or circuits over

to the RS-28 substation to the west. That's being

done -- the first circuit, which I've indicated on ny
slide on the left, Crcuit 1, will |eave the bay on the
east side of the Schrader substation, will be probably
the southern bay, and there it wll go inmmediately from
COASH & COASH, | NC. 602- 258- 1440
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t hat open bay position to a riser structure. And
you'll see sone photos of the riser structures in our
photo sinmulations. |It's very different than the
standard tangent structure or nonopol e structure that
you're used to seeing. It will imediately go from
t hat open bay position to a riser structure, where it
w || go underground and foll ow the sout hern boundary of
the Schrader substation. And at that point, it wll
foll ow al ong and remai n underground along the railroad
and then follow this underground path al ong Chandl er
Hei ghts to Al nma School and then work its way over to
the Intel canpus. That's the first circuit, Crcuit 1.

GCrcuit 2, the second 230 kV line, wll |eave
an open bay position again on the east side of the
Schr ader substation, but there it's going to be
constructed -- wll |eave that open bay, nove to a
nonopol e as a single 230 kV line, and then imedi ately
nmove to join this existing 230 kV line which travels
along the north of the Schrader substation over to the
railroad. That existing 230 kV line was certificated
in the Line Siting Case 86. | think we've referred to
it as the San Tan-to-Schrader 230 kV line.

So the new -- the second circuit wll join
and be co-located with the existing 230 kV line from
Case 86 and follow that sane alignment over to the
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rail road where the San Tan-to-Schrader |ine heads north
along the railroad, if | can find it back here. Sorry
for the folks who are following me online with their

poi nter. There the San Tan-to-Schrader |ine heads
north, and the new circuit will then -- will join the
Circuit 1 and followthe railroad to the south using a
riser structure |located at or near the railroad.

Those two options, Circuit 1 and Crcuit 2
that |1've just described, assune that SRP is able to
obtain a permit fromUnion Pacific Railroad to
construct these 230 lines within the railroad
ri ght-of-way, and that hasn't been worked out. It wll
take sone tine to finalize those discussions and
determine that that's feasible and that the railroad
will allow us to construct along the railroad there.

So we're also requesting this east option
that, if we're not able to obtain the permt fromthe
Uni on Pacific Railroad, that those two circuits out of
Schrader would travel east and just imedi ately go
underground. So it would go fromthose two open bay
positions to riser structures, go underground, and
they'd travel to the east and follow the consoli dat ed
canal down and then make their way back to the route
al ong Chandl er Hei ghts Boul evard. So those are the two
routes, that's the Henshawto-RS-28 and the
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Schrader-to-RS-28 transm ssion |ine routes.

I think this is one of the cases -- the few
cases in which the Committee is being presented with
ext ensi ve anounts of underground construction. And
there's a good reason for that, and that is that this
Conmttee only has jurisdiction over aboveground
transm ssion lines. As you'll note, the line siting
statute -- the statute that establishes this Commttee,
the statute that sets forth the process that we have to
go through in order to obtain approval to construct the
transm ssion line, it defines a transm ssion line as a
series of new structures erected aboveground supporting
one or nore conductors designed for the transm ssion of
electrical energy at 115 kV or nore. So that
definition defines the type of projects that this
Committee hears, and it's for that reason that the
application that we filed for this case only seeks
approval fromthis Conmttee for the aboveground
portions of the project.

But that doesn't nean we're not going to talk
about the underground routes or the underground met hods
that we'll use for the construction. W wll spend a
fair anmount of tine describing the underground routes,
where they are, why they're there, because we want you
to have a full understanding of the project. W're

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021 25

al so going to cover the underground construction,
because we want you to understand the nethods and the
costs associated with building a |ine underground.

And finally, we want you to have an
under st andi ng of why SRP doesn't bring forward projects
and propose to underline segnents of the project on its
own. The only projects in which SRP, as an applicant,
wll look to underground the project is if there is a
safety consideration, that is, we have conflicts wth,
say, an airport, that we can't build a project
aboveground, or, as in this case, we have a third party
that's wwlling to step up and pay the cost to
underground those facilities. So you'll hear a
signi ficant anount of testinobny on underground routes
and construction. And | know that the Commttee has
sonme interest in that, so we're happy to share that
wth you.

So that's really the project, the conponents,
what we're building, why we're building it. But let ne
tal k about sone ot her inportant aspects of the case.

MEMBER HAENI CHEN: Before you do,

M. Chai r man.

CHWN. KATZ: Yes, Menber Haeni chen.

MEMBER HAENI CHEN: M. Derstine, could you
once agai n use your pointer and show the portions --
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t he aboveground portions that will be consi dered?

MR. DERSTI NE: Yeah, the above -- thank you,
Menber Haeni chen. The aboveground portions are the
ones that are highlighted in green. So this segnent
fromthe Henshaw substation all the way down along A d
Price Road, that's aboveground or overhead
construction. And then where the line turns blue is
where that segnent wll be undergrounded into the new
substation on the Intel canpus. Simlarly, as I
described, the Crcuit 1 com ng out of Schrader
i mredi atel y goes underground, but the Crcuit 2, the

northern circuit that's going to be co-located with the

existing 230 line, that wll be aboveground al ong the
northern edge of the Schrader substation until it noves
over to the railroad track, and there it goes -- it

w |l be placed underground.

MEMBER HAENI CHEN: Thank you.

MR. DERSTINE: And then as you can see here,
Menmber Haeni chen, this entire segnent noted in blue is
under ground construction making its way al ong Chandl er
Hei ghts and then novi ng along over to the Intel canpus.
And we'll describe how that route was sel ected and why
that's the best route and maybe the only route in which
we can successfully have underground construction of
t he project.
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MEMBER HAENI CHEN: Thank you.

MR. DERSTINE: So turning to -- this
Committee has to consider a nunmber of factors in
deci di ng whether to grant the CEC. Sone of those
factors relate to the environnmental inpacts of the
project. And the testinony that you'll hear is that
this project is being constructed entirely in a
di sturbed urban environnent; and therefore, it's very
| owquality habitat for any sort of wildlife and pl ants
ot her than |l awns and what's being planted in medi ans
t hroughout the City of Chandler. There's no
undi sturbed habitat for threatened or endangered plants
or wldlife.

An i nmportant consideration of the
environnental inpact side are the visual inpacts of the
project. As | nentioned, the new overhead construction
that's happening along O d Price Road is going to be
co-located with an existing 69 kV line. And this Ad
Price Road is a -- known as the Price Road corridor, is
an industrial/comercial area. And this Ad Price Road
sits at the back of the aviation and ot her high-tech
busi nesses that are here within the Price Road corridor
to include the Intel campus. So m ninmal visual inpacts
t here.

Here on Schrader you have an exi sting
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substation. You can see that there's residential areas
that surround the substation, but they've been
co-existing there for sone tine. And so the -- there
w il be mnimal change in terns of co-locating the new
230 circuit, the Crcuit 2, as | nentioned, with the
existing 230 line, and really the biggest change w ||
be the riser structures. And you'll see those riser
structures and how they are different from nornal
tangent or turning structures that the Conmttee is
used to seeing. But | know transm ssi on engi neers,
folks like M. Heim |ove riser structures, and |
assune that the communities who want this project
underground will learn to | ove riser structures too.

Asi de from environnental inpacts, an
i mportant piece of every project is our public outreach
and what we do in order to informthe public about the
project and gain feedback and input. Although this
project was on an accelerated tineline, SRP used a very
robust outreach canpaign. W publicized not only the
over head conponents of the project, but al so described
what woul d be constructed underground. W used
mail ers, e-mail, and social nmedia to publicize the
project itself in the early stages, the open houses
that the conpany conducted, and this hearing. And it
was a conbination of a virtual open house to announce
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the project, and then we had a nunber of |ive stream
open houses that were used where nenbers of the
community could ask questions through the chat

functi on.

So that's the case. That's what we're going
to build, the environnental pieces, the public outreach
pi ece.

Let me talk a little bit in terns of how
we're going to present the case to you. The parties,
as you know, based on the appearances of counsel, are
Salt River Project, the City of Chandler, and the HOAs
that surround the railroad segnment, represented by
Ms. G abel.

In terns of the case presentation, we wl
have an introductory wtness who's going to give some
background testinony on Salt River Project, sone of the
hi story of the conpany, and talk a bit about the
service territory and the relationship in terms of
serving Intel and how SRP responded to the announced
expansi on and then worked with the Gty of Chandler.

After that introductory w tness, we're going
to turn the case over to the Gty of Chandler, and the
Cty of Chandler will -- M. Crockett can present his
W t ness. Because we thought -- as | nentioned, because
of the early collaboration and partnership between the
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City and SRP, we thought it was appropriate to have the

City present its case and its testinony early in the

case.
And then we'll turn back to the SRP w t ness

panel, our other wi tnesses, who will carry the

remai nder of the case. Their testinony wll be

supported by our wtness presentation slides. As I
menti oned, we'll have a virtual flyover for you to see
the project elenents, including the underground
sections of the project. And then you have the
pl acemat, which | think is -- that map is easier to see
and differentiate the aboveground and under gr ound
segnents of the project using the placemat that's
bef ore you.

At the end of the case, I'"'mgoing to ask that
you grant us a CEC for the project, that is, the
over head conponents of the project as we've di scussed
and identified. W'Il ask you to approve also the
alternative options out of Schrader. As | nentioned,
if we're not able to secure the permit from Uni on
Pacific Railroad, that we'll construct it underground
headi ng east al ong the canal.

That CEC -- that form of CEC would al so
approve and aut horize the co-location of the new 230 kV
circuit wwth the existing 230 line, that essentially
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anends CEC 86, to allow double-circuit of that existing
now single-circuit |ine.

And we're going to ask that you approve an
accel erated tineline for conmenci ng construction, to
essentially shorten the notice period. Intel has an
in-service date that is going to require that SRP start
construction as soon as possible so that we can neet
their tinmeline and get themthe energy they need in
order to start those manufacturing facilities and

comm ssion them and then get themto full operation.

So that's the case. | think it's an
i mportant case. |It's inportant because the I|ntel
expansion is a nultibillion-dollar investnment in the

state. Governor Ducey has nentioned that this is the
| argest private sector investnent in the state of
Arizona. The Intel expansion will generate sonewhere
around 3, 000 permanent jobs, high-tech, high-paying
jobs at Intel, as well as sonewhere in the nei ghborhood
of 15,000 additional local |long-termjobs through ot her
busi nesses that need to supply and support Intel.

| think it's a unique case for the reasons |
mentioned. It involved early coll aboration between SRP
and the City of Chandler in terns of the planning of
this project, and it involves undergroundi ng | arge
segnents of the project as a result of the Gty of
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Chandl er stepping up and deciding that it woul d cover
sone of the cost of undergrounding, sonething it didn't
have to do, as well as Intel stepping up and deci di ng
to cover sone of the cost of undergroundi ng the project
along the railroad, sonething it didn't have to do.

I think it's a good project. |It's good
because it really does what this Commttee is asked to
do, and that is, it balances the need for energy to
nmeet the service needs of the new energy demand from
Intel. At the sane tine, it mnimzes the inpacts on
t he surrounding community, the Cty of Chandler. So as
| nmentioned at the outset, |I'mlooking forward to
presenting this case to you, |I'mexcited about it, and
| thank you for your tinme.

MEMBER GRI NNELL: M. Chairman, | have a

question --

CHW. KATZ: Yes, Menber Ginnell.

MEMBER GRI NNELL: -- of M. Derstine. I
respect the fact -- our jurisdiction issue, but two
questions. If there is, | guess, a conflict between

under ground and over head, who has the jurisdictional
veto and who is responsible for all the underground
authorization? 1Is it the City of Chandler? 1Is it the
Cor porati on Comm ssion for underground utilities?
Where do we run into potential conflicts?
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MR. DERSTINE: M. Chairman, Menber Ginnell,
it's a good question. | wll answer it this way, in
that this Commttee and the Comm ssion's jurisdiction
over line siting cases are defined by the statute,
AR S. 40-360, and its definition of a transm ssion
line that is within the jurisdiction of this Commttee
and projects that we bring before it.

| think what you're referring to is if there
is a project in which there is a conflict, that is,
maybe parties are demandi ng that a portion of a project
be undergrounded, and the applicant is seeking to
approve the project as aboveground construction, then
who decides that. You don't have that before you
today, and I'm hesitant to weigh in on that | egal
i ssue, but | would say that this Commttee al ways has
the -- you always have the right to deny the grant of
an application for a CEC for a variety of reasons, but
| don't think you have the jurisdiction or the
authority to order that a portion of a project be
constructed underground and | don't think that you have
the authority to i npose conditions on the portions of
the project that are being constructed underground.
That i s beyond the jurisdiction of the Commttee, in ny
Vi ew.

MEMBER GRI NNELL: Well, | respect that part
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of it, but ny concern or ny question is sinply this.
If there is a scenari o where you have under ground

versus over head, where does the line get drawn on

who's -- who's responsi ble for the approval of an
under ground versus -- where does that authority cone
fronf

MR. DERSTINE: Well, there's two pieces to it
in terns of the funding for underground construction
and then the approval of the underground construction.
So as to your point on the approval, the approval would
require that -- for exanple, along the Union Pacific
Rail road, we wll have to obtain a permit from Union
Pacific in order to build underground al ong their
railroad, just as we would from any private | andowner.
And so it will be through that private permtting
process which would govern our right to construct a
pr oj ect under ground.

In this case, many of the underground routes
are being constructed wthin the streets of the Cty of
Chandl er, and so the Cty of Chandler would govern
whet her or not we would have the right to construct and
how we construct and whether or not there's conflicts
wth other underground utilities. And that was part of
the early coll aboration and pl anni ng process between
SRP and the Gty of Chandler in | ooking at what are the

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021

routes and the options for getting from Schrader over
toIntel. And if the project is to be constructed
under ground, what streets don't have under ground
conflicts, that is, existing sewer and ot her

comruni cations utilities, the other types of things
that could prevent you frombuilding a line
underground. And M. Heim the project manager, wl |
spend a fair anount of time tal king about sone of that
process and the things that have to be taken into
account to build a line underground. But in this case,

if you're building on Cty streets, you'd have to

35

obtain the permt and the right-of-way fromthe Cty in

order to construct the |ine underground.
MEMBER GRI NNELL: Thank you.
CHW. KATZ: And just to clarify things, 1"l

put ny lawer hat on, | think that we have a situation

whereas if it's between underground and aboveground, we

don't have the authority to conpel a utility conpany or
a power conpany to underground those |ines, and our
choi ces can either be to approve a route that is

envi ronnental |y conpati bl e, though maybe not popul ar
anongst the nei ghborhoods of the community, or to just
find that it's not appropriate to issue a Certificate
of Environnental Conpatibility. But we'll worry about
t hat on anot her day.
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MR. DERSTI NE: Thank you.

CHWN. KATZ: M. Crockett, do you wish to
make an openi ng st atenent ?

MR. CROCKETT: Yes. Chairman Katz, Menbers
of the Commttee, again, ny nane is Jeff Crockett and
|"'mrepresenting the Cty of Chandler in this
proceedi ng, and we appreciate the opportunity to nake
sone brief opening renarks.

The City of Chandler strongly supports SRP' s
H gh- Tech I nterconnect Project. The transm ssion
project is required to provide reliable power to
Intel's planned $20 billion expansion of its Chandler
canpus. The Intel expansion is reported to be the

| argest private investnent in Arizona history and w ||

36

be a major econom c boost for Chandler, the region, and

the state, providing thousands of new hi gh-payi ng j obs.

As you wll hear fromthe witnesses, the Gty

of Chandler and Salt River Project worked closely to
reach an agreenment which mnim zes the inpact of the
transm ssion |lines on Chandl er residents and

busi nesses, while delivering on the overall needs of
Intel. As part of the proposed project, and in an
effort to address Chandl er's preference to avoid
overhead transm ssion |ines where reasonably possibl e,
the Chandler Cty Council approved an agreenent with
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SRP to fund the difference between building certain
segnents of the |ines overhead and the added cost of
putting them underground.

In a recent press rel ease, Chandl er Mayor
Hart ke stated, "This agreenment provides the neans to
m ni m ze i npacts on residents by buil ding
i nfrastructure underground where no transm ssion |ines
exi st today."

Intel has al so stepped forward to fund the
cost of undergrounding that portion of the proposed
transm ssion |ines which runs along the Union Pacific
Rail road tracks. The Gty of Chandler greatly
appreciates Intel's substantial financial contribution
in this project.

The remai ni ng overhead segnents of the
transm ssion lines are |located within areas that
al ready have overhead transm ssion |lines or are
comercial in nature.

The evidence in this case will show, based
upon the applicable factors outlined in AR S.
Section 40-360. 06, that the H gh-Tech | nterconnect
Project is environnentally conpatible with the
surroundi ng area.

The Cty of Chandler wll have one wtness,
Ryan Peters, who is the City's strategic initiatives
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director. M. Peters served as the Cty's
representative in negotiating the undergroundi ng
agreenent with Salt R ver Project. Thank you.

CHW. KATZ: Thank you. Just give ne a
second.

Ms. Grabel, is there anything that you want ed
to say on behalf of the nei ghborhoods that are
potentially affected by this project?

V5. GRABEL.: Thank you, Chairnman Kat z,

Conmmi ttee Menbers. Just briefly.

Several nonths ago | was approached by
nmenbers of The Reserve at Fulton Ranch Honeowners
Associ ati on who expressed concerns about the segnent of
the SRP Hi gh- Tech I nterconnection Project that would
run adj acent, and in sone instances extrenely close
proximty, to their residential comunities, really a
matter of feet fromsone hones. They explained to me
that the Gty had agreed to fund the undergroundi ng of
the vast magjority of the line, but that the portion of
the line bisecting their comunity and two ot her
nei ghbor hoods, the Pine Lake Estates and Sout hshore
Vi | | age nei ghbor hoods, al ong the Union Pacific Railroad
ri ght-of-way would remai n aboveground for reasons that
did not seemto justify the disparate treatnent of
those three comunities conpared to other Cty of
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Chandl er residents.

The Reserve retained ne and a techni cal
expert with experience in siting transm ssion lines to
represent their interests both before the Cty of
Chandl er and before this Commttee today. The Pine
Lake Estates and Sout hshore Vill age Honeowners
Associ ations then al so engaged ne to support themin
this matter. Collectively, these three HOAs represent
roughly 1, 700 resi dents.

As noted in the CEC application, SRP
conducted very thorough public outreach and was
dili gent about considering the interests of the
conmuni ties inpacted by the project. W very much
appreciate SRP's the City of Chandler's, and Intel's
early engagenent with the nei ghborhoods, and we were
del i ghted by the announcenent in m d-Septenber that
Intel had agreed to pay to bury the proposed power |ine
from Chandl er Heights to the Schrader substation,

i ncludi ng the segnents near ny clients' hones. W are
incredibly grateful to the Gty, to Intel, and to SRP

for listening to the nei ghborhoods and finding a

wor kabl e solution, and we firmy believe that Intel's

commtnent to fund this portion of the line is exactly
the right result.

Unli ke other projects, this transm ssion |ine
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is being built to provide energy to just one conmerci al
custoner, not the Gty as a whole. For an expansion
that will benefit Intel, and the City economcally, and
of course will generate additional revenue for SRP, in
such circunstances it is right that all city residents
be insulated fromthe perceived consequences associ at ed
wth a visible high-voltage transm ssion |ine running

t hrough the comunity, not just a select few, and we
bel i eve the solution reached did just that.

As a result of this outcone, ny participation
in this proceeding should be mninmal. Qur interest is
sinmply that the segnent of the line fromthe existing
Schrader substation to Chandl er Hei ghts Road be
constructed bel owground and that the CEC application be
approved as filed. Thank you very nuch.

CHWN. KATZ: Thank you. | would now ask, if
you woul d, please, M. Derstine, to introduce your
W t nesses. And then once we've done that, |I'lIl have
t hem stand and ask who prefers the oath versus the
affirmation.

MR. DERSTINE: Al right. M introduction of
t he witnesses involves the use of sone of their slides
concerning their background and information. Wuld you
prefer to just sinply swear themin advance of them
provi ding that testinony on their background and

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021 41

educati on?

CHW. KATZ: | think so.

MR. DERSTINE: GCkay. So | think they're --
as a panel, we have the four witnesses there. W have

M. Chris Janick, M. Zackary Heim M. Kenda Polli o,

and Ms. Samant ha Horgen. 1'd ask that -- you can swear
themall, | don't knowif they prefer an oath or an
affirmati on, and then we'll go through their

backgrounds and go through their introductions.

CHW. KATZ: And we can do both.

I s anybody opposed to the oath and prefer an
affirmati on?

MR JANICK: An affirmation is preferable for
al |l of us.

CHW. KATZ: Wat? Say that again.

MR JANICK: An affirmation would be
preferred for all of us.

CHWN. KATZ: Ckay. |Is there anybody that's
opposed to taking an affirmati on?

(No response.)

CHWN. KATZ: Okay. W will do that. Just
bear with nme for a second. | should know this by heart
after all these years, but | want to nmake sure that |
don't screw it up. 1'd ask you to all please stand, if
you woul d, and to raise your right hands.
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(Chri stopher Robert Janick, Zackary Heim
Kenda Pol I'i o, and Samant ha Horgen were duly affirned
en masse by the Chairman.)

CHWN. KATZ: You nay be seated, and thank

you.
You may proceed now in calling your first
W t ness.
MR. DERSTI NE: Thank you, M. Chairman. |
think, as | nentioned in nmy opening, |I'll go through

and introduce all four of the w tnesses and have them
go through their -- introduce thenselves to the
Comm ttee and provi de sone background, and then |']|

proceed with M. Janick's testinony. And then at that

point, we'll turn it over to the GCGty. And then after
the Gty's presentation, we'll proceed with our w tness
panel .

So, M. Janick, why don't we start with
havi ng you state your nane for the record, nane and
addr ess, pl ease.

MR. JANI CK: Chri stopher Robert Jani ck,

PO Box 52025, Mail Station POB009, Phoenix, Arizona
85072.

MR. DERSTINE: Al right. Take a m nute and,
usi ng your slides on the right screen, introduce
yourself to the Commttee, please.
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MR JANICK: Sure. Chris Janick, |I'mthe
senior director of power delivery at SRP, which is an
organi zation that's responsi bl e for operations,
pl anni ng, desi gn, engi neering, construction, and
mai nt enance of all of SRP's transm ssion and substation
facilities, comonly just referred to as the
transm ssion organi zati on at SRP.

I have a bachelor's degree in chem cal
engi neering fromArizona State University. And |'ve
been working for about 25 years, 20 of that is with
SRP, where I've primarily held | eadership positions in
a variety of roles, including environnental, power
generati on, engi neering, conpliance, and now
transm ssi on.

MR. DERSTINE: M. Janick, we filed a wtness
summary, but in general, in |ooking at your w tness
summary, ny understanding is that you plan to provide
the Commttee wth sone background on SRP, a bit of its
hi story, touch on its service territory. | think
you'll also give the Commttee background on Intel as a
cust oner of SRP and how SRP serves Intel today. And
then you'll finish with sonme di scussion of the
announced expansi on, how SRP plans to serve the
expansi on, and sone of the work that SRP did in
col | aborating and working with the Cty of Chandl er on
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how to serve Intel, is that right?

MR JANICK: That's correct.

MR. DERSTINE: Ckay. M. Heim would you
state your nane and address for the record, please?

MR HEIM Zack Heim address is PO Box
52025, Phoeni x, Arizona 85072.

MR. DERSTINE: And as M. Janick did, why
don't you take a mnute to introduce yourself to the
Commi ttee, please.

MR HEIM Sure. M. Chairman, Commttee
Menbers, ny nanme is Zack Heim and |I'mthe director of
transm ssion |ine design, construction, and mai nt enance
at SRP. Unlike Chris' title, the title of ny
departnment tells you exactly what we do. Inportantly
for today, |I'malso the project manager responsible for
siting the H gh-Tech Interconnect Project.

As far as ny background is concerned, | have
both a bachelor's and a naster's degree in civil
engi neering fromArizona State University. [|'ma
regi stered professional engineer in the state of
Arizona. | have 22 years of experience -- | started
when | was 13, in case you were wondering -- but 22
years of experience in the power system engi neering
busi ness. |'ve done everything from | eadi ng
transm ssion projects ranging from69 kV up to 500 kV.
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| have experience in both transm ssion |ine
construction, as well as transm ssion system pl anni ng,
and have served as principal investigator for a
nunber of industry research studies, as well as
forensic studies.

MR. DERSTINE: You nentioned you're the
project manager. As a result, M. Heim you're going
to carry the testinony on a nunber of topics for our
case, but those will include discussing the purpose and
need for the project, an overview of the routes.
You're going to narrate the virtual flyover tour that
we're going to present to the Conmmttee. You're also
going to touch on the planning process. You' re going
to spend a chunk of tine educating the Conmttee on
under ground constructi on nethods and costs and where
this project will be constructed underground and why.
And you're going to give a detail ed description of the
aboveground conmponents that we're going to seek
approval fromthe Commttee for in the CEC. And
finally, you' re going to touch on the structures that
are going to be used to construct the aboveground
portions of the project and the costs associated. D d
| get that laundry list right?

MR HEIM You seemto have gotten it right.
Good | ob.
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MR. DERSTI NE: Thanks.

Ms. Pollio, wll you state your nane and
address for the record? | assune you don't have the
sanme address as the gentlenen to your right.

M5. POLLIO | do not. | have a different
address. But ny nanme is Kenda Pollio. |'ma principal

wth KP Environnental. M/ address is 280 Ml ba,
Encinitas, California 92024.

MR. DERSTINE: And introduce yourself to the
Committee, please. | know you've testified in a
nunber of siting cases. And |I'mreading the bullet
right in the bottomof Slide R6. You' ve testified in
17 other cases. But reacquaint the Commttee wth who
you are and your background.

M5. POLLIO Yes. So | have a bachel or of
science in environnental studies in urban and regi onal
pl anning fromFlorida State University and a naster's
of science in environnental policy fromthe University
of South Florida. | aman Anerican Institute of
Certified Planners, which is an AICP. And | have 32
years of environnental consulting experience, all of
which is related to utility work and power plant and
transm ssion lines, the environnental studies
associ ated wth those.

As | nentioned, | ama principal at KP
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Environnental. Specifically, as | nentioned, |
specialize in transm ssion line right-of-way assessnent

siting, permtting, and basically conpliance of those

projects. 1've worked on over 175 transmi ssion |ine
and utility projects. |'ve testified before this
siting Commttee 17 tinmes, and overall |'ve testified

in other state siting cases 29 tines.

MR. DERSTINE: You wll cover the
envi ronnental studies that were perfornmed to support
the application. You also -- you and your firmal so
coordi nated or handl ed a nunber of the matters relating
to the notice that we're required to give, publication
of the notice of hearing, et cetera, you'll cover those
matters. And then | think to the extent that the
Committee is interested in taking a tour, you've made
arrangenents for that and you can di scuss -- provide an
overvi ew of what the route tour would be, correct?

M5. POLLIOQ That is correct.

MR. DERSTINE: And Ms. Horgen, would you
state your nane and address for the record, please?

M5. HORGEN:. Sure. M nanme is Sanant ha
Horgen. M address is PO Box 52025, Phoeni x, Arizona,

85072.
MR. DERSTINE: And introduce yourself to the
Comm ttee.
COASH & COASH, | NC. 602- 258- 1440
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M5. HORGEN. |'menployed at SRP as a public
i nvol venment siting representative. | have a bachel or
of science in business nanagenent from ASU. | al so

have a master's degree in business nmanagenent from
Western International University. | have been with SRP
for 18 years, 15 of those in public involvenent and
three i n governnent rel ations.

In this project I"'mthe lead in facilitating
the public outreach process, and | also -- in this
position we pursue constructive interaction with the
public on these types of projects, but also on projects
| ' ve worked on such as sub-transm ssion 69 kV pole
repl acement projects, well site expansion, and ot her
types of projects. W also -- or, | also provide
f eedback fromthe public to our managenent and our
public team public involvenent team and project team
And we just are considered to be the kind of continuous
thread for a project fromthe beginning to finish, so |
wll followthis project through to construction, both
t he underground and the overhead. And | coordinate the
interactions with the public if we need specific
nmeeti ngs and work under the direction of the project
manager .

MR. DERSTINE: Thank you for that. As the
public invol vement siting representative, you're going
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to carry the -- present testinony and all things
relating to our public outreach canpaign, including the
open houses, social nedia efforts, all the mailings
that were conducted to notify the public, and the
vari ous briefings you had with jurisdictions and
st akehol ders, right?

M5. HORGEN: Yes, that's correct.

MR. DERSTINE: M. Chairman, that is our

wtness -- all of our w tnesses. As | nmentioned, with
your permission, |I'd like to proceed with M. Janick
as -- to start us off. And then, as | nentioned, we'l]l

turn it over to the Cty of Chandler.

CHW. KATZ: That's fine. M. Crockett can
then -- after you're done with this witness can give us
what ever introduction of his only w tness, okay?

MR, CROCKETT: Yes.

CHW. KATZ: Thank you.

Feel free to proceed.

MR. DERSTINE: Al right. Thank you.

CHRI STOPHER ROBERT JANI CK
call ed as a witness on behalf of the Applicant, having
been previously affirnmed by the Chairman to speak the
truth and nothing but the truth, was exam ned and
testified as foll ows:
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DI RECT EXAM NATI ON
BY MR DERSTI NE:

Q M. Jani ck, we thought it would be a good
idea to give the Comm ttee sone background on SRP. Can
you start us off there?

A Certainly. So SRP, as an organi zati on, has
been around now for well over a hundred years, actually
originated in 1903 when area | andowners, farners put up
all of their land as collateral to secure a | oan from
t he federal governnental through the National
Recl amation Act to allow for the construction of
Roosevelt Damto ensure a reliable source of water for
the Salt River Valley. The entity immediately started
producing electricity with a hydroelectric unit at
Roosevelt. Its prinmary purpose was to support
construction of the dam The actual entity that was
created at that tinme was and conti nues to be known as
the Salt R ver Valley Water Users Associ ati on.

Over the several decades that foll owed,
addi ti onal danms and hydroel ectric facilities and
electric infrastructure was constructed, and in 1937 a
separate entity was forned really to oversee operation
of all of the electric facilities. The organization
that was created was a community-based, not-for-profit
public power political subdivision of the state of
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Arizona, which is known as the Salt R ver Project
Agricul tural |nprovenent and Power District. And the
entity that was created at that tine was primarily for
t he purpose -- or, allowed for the issuance of tax
exenpt bonds to fund continuing operations of the
electric systemduring the great recession. And the
district and the water user association today are
collectively referred to generally as SRP, or Salt

Ri ver Project.

In the 1950s the Valley was really boom ng
economcally, and SRP built its first central fossi
fuel-fired power stations in the Vall ey and associ at ed
transm ssion infrastructure. Continuing into the '60s
and ' 70s, wth continuing load growh, SRP, often in
participation with other utilities, began buil ding
several renote coal -fired power generation facilities
and well over a thousand mles of 500 kilovolt, or kV,
transm ssion lines to bring all of that energy to the
Val |l ey | oad center.

During that sane tine, SRP began buil di ng out
a 230 kV network of transmssion lines -- sorry -- to
nove that energy through and around the entirety of
SRP's service territory, which is roughly 3,000 square
mles in size and includes well over half of the
Phoeni x netropolitan area, in addition to what we refer
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to as the eastern mning area, which is where the dans
that we operate and our | arge industrial copper mne
| oads are | ocat ed.

And SRP has continued to grow our electric
systemin the decades that followed to becone the water
and power provider that we are today, delivering just
under a mllion acre feet of surface water to
agricultural and urban irrigation users, in addition to
muni ci palities who turn that water into drinking water
supplies, and a generation transm ssion and
di stribution provider of electricity with a diverse
portfolio of resources delivering electricity to our
over 1 mllion residential comrercial and industri al
custoners, with a peak |oad in excess of
7,600 negawatts. And we work now every day to achieve
our mssion, which is to provide reliable, affordable,
and sustai nable water and power to the communities and
custoners that we serve.

Q You nentioned -- the last bullet on Slide L5
shows the 2020 retail peak | oad of over
7,000 negawatts. Can you spend a m nute talking about
what SRP is experiencing on its systemtoday in terns
of | oad grow h?

A Sure. Maricopa County, as nost of you know,
is really experiencing record | oad grow h and grow ng
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at a higher rate than any other area in the country.
Il n addition, Maricopa County has -- in terns of job
recovery fromthe pandemc, is as strong as just about
any other area in the nation. And the growh
historically in our area has been driven by residenti al
construction. Wat's a bit uni que about current tines
Is how much of that load growh is driven by | arge
i ndustrial users, data centers, traditional
manuf acturi ng sectors, and sem conductor manufacturi ng,
which is the subject of our discussion as part of this
heari ng.

And what this slide illustrates is how our
| oad forecast has changed in a relatively short period
of time. The lower line towards the right of the graph
shows the | oad that we were forecasting a bit over a
year ago. And the red line at the top is show ng our
current longer-termforecast, which far exceeds even
the nost optim stic of pre-pandem c estinates. And
obviously, all of that growth requires significant new
electrical infrastructure to serve.

Q You nentioned that a big conponent of that
current load growh is being driven by I arger
comrercial, industrial custoners like Intel. Can you
spend a m nute kind of tal king about how SRP serves
| ntel today?
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A Yes. SRP has had a relationship with Intel,
actually, since the early '80s. And over the |ast 40
years we've partnered with Intel as they' ve grown from
a single manufacturing facility in west Chandler to
include the really worl d-renowned Ccotill o canpus that
we're tal king about today and becom ng one of the
| argest enployers in the region, in addition to SRP' s
single largest custoner. And over that period of tine
we've not only supported Intel in terns of their
growi ng | oads, but have actually partnered with them on
i nnovative projects to inprove the resiliency of their
facilities to abnornal events on the electric system
such as that we would encounter during nonsoon
t hunder st or ns.

Qur service to the Ccotill o canpus today,
whi ch consists of four fabs, they're nunbered 12, 22,
32, and 42, is through a nunber of 69 kV
sub-transm ssion |ines which interconnect to two
dedi cat ed substations on Intel's canpus which are shown
on the slide on the right. Those substations are naned
Syner gy and Hoopes.

Q In March -- | think | nentioned in ny
opening, in March of this year Intel announced its
expansion. Can you spend a little bit of tinme and
touch on how the announced expansion -- neans for SRP

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021 55

and how that's driving this project?

A Yes. As you nentioned, in the spring Intel
announced their $20 billion planned expansi on of the
Ccotill o canpus, which is forecasted to create
approxi mately 20,000 pernmanent construction direct and
indirect jobs to the |local area. That project -- the
transm ssion project that will serve their canpus wll
consi st of approximately 7 mles of new transm ssion
lines to a new dedi cated substation on their canpus
i medi ately adj acent to the Hoopes and Synergy
stati ons.

The Intel expansion itself wll include two
new fabs and supporting facilities that wll
effectively triple the |load of the existing facility,
with the potential to grow to nearly a gigawatt of
capacity. Those nagnitudes of |oads can't be reliably
served through the 69 kV systemthat we serve themwth
today, which is why we're before the Commttee today
proposing this 230 kV transm ssi on project.

Q Can you give the Commttee sone insight in
terms of how, once Intel announced its expansion, how
SRP responded to that and approached the chal |l enge of
neeting Intel's increased energy denmand and coor di nat ed
wth the Gty of Chandler, if you will?

A Yeah, certainly. Broadly speaking, SRP s
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| ong history of devel opi ng water and power resources
has really been foundational to the Vall ey becom ng
what it is today. And the way we essentially pronote
econom ¢ devel opnent today is based on our m ssion, as
| alluded to previously, which is through the provision
of reliable, affordable, and increasingly sustainable
energy offerings in order to nake the area an
attractive place for businesses to | ocate or expand.
And since the tine of the announcenment in the
spring, SRP began working really on a continuous basis
wth the Cty of Chandler and Intel to develop a
transm ssion project that can both serve the grow ng
| oads of the Ccotill o canpus and neet Intel's needs
while mnimzing the inpacts on area residents and
busi nesses. W're certainly very excited to support
the City and Intel on this project, which is so
important to the local comunity and the state as a
whol e, and certainly | ook forward to engaging wth the
Conmttee in our siting effort here today.

Q Thank you. |Is there anything el se you want ed
to cover in terns of the collaboration with the Cty of
Chandl er or have we done it?

A I think we've done it, and I know Ryan w ||
probably add a little bit of additional color to the
di scussion. It's really just been a great partnership
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and we've really enjoined working with the Cty of
Chandl er and Intel over the last six nonths on this
pr oj ect .

MR. DERSTINE: Geat. 1'll make M. Janick
avai |l abl e for any cross-exani nation from counsel for
any of the other parties or the Commttee. W are
going to get into the details wwth the project itself
and cover a lot of the other aspects of the project
t hrough the testinony of our w tness panel. But if
there's any questions that any Menber of the Commttee
or the parties have of M. Janick before we et him
relinquish his seat and turn it over to the Cty of
Chandl er, he's available for that.

CHW. KATZ: | will first ask whether or not
any of the attorneys who represent either the Cty or
t he nei ghbor hood honeowners associ ations, if they have
any cross-exam nations of M. Jani ck.

MR. CROCKETT: Chairman Katz, the Cty of
Chandl er does not have any questions for M. Jani ck.
Thank you.

M5. GRABEL: | do not either.

CHW. KATZ: Do any of the Conmm ttee Menbers
have any questions that they would |like to ask
M. Janick with respect to the testinony that he's
given thus far?
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(No response.)

CHWN. KATZ: Hearing silence, so to speak, if
you wanted to present your first and likely only
w tness, M. Crockett, you're nore than wel cone to do
so.

MR. CROCKETT: Chairnman, thank you. W
would. The City of Chandler calls Ryan Peters.

CHWN. KATZ: Before we begin, M. Peters, do
you prefer an oath or an affirmation?

MR, PETERS: | have no preference,
M. Chai r man.

CHWN. KATZ: Say that again.

MR. PETERS: No preference, M. Chairman

CHWN. KATZ: Ckay. Wll, I wll proceed with
adm ni stering the oath. Just bear with ne. |'ve done
this dozens of tines, but |I've got to nake sure | get
it right.

(Ryan Peters was duly sworn by the Chairman.)

CHW. KATZ: Counsel, as soon as he is
relatively relaxed, you nay begin.

VMR, CROCKETT: Thank you, Chairnman Kat z.

RYAN PETERS,
called as a wtness on behalf of the Applicant, having
been previously sworn by the Chairman to speak the
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truth and nothing but the truth, was exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY MR CROCKETT:

Q Good afternoon, M. Peters.

A H , there.

Q Woul d you pl ease state your nane and busi ness
address for the record?

A Ryan Peters, Ml Stop 605, PO Box 4008,
Chandl er, Arizona 85244.

Q By whom are you enpl oyed and i n what
capacity?

A ' menployed by the City of Chandler. |I'm
the strategic initiatives director for the Gty.

Q As the strategic initiatives director, what
are your responsibilities?

A | primarily do governnent relations. |
oversee our transportation policy staff, that includes
transit operations, as well as ADA coordination. |
also amthe | ead negotiator with -- interacting with
utilities and tel econmuni cati ons conpani es.

Q Wul d you pl ease briefly descri be your
educat i onal background?

CHWN. KATZ: Excuse nme. You nay want to pull
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the m crophone just a tad closer. You don't need to
get on top of it, but just to nmake sure --

MR. PETERS: M apol ogi zes, M. Chairnan.

CHWN. KATZ: Oh, that's --

MR, PETERS: | don't want to shout into it.

CHWN. KATZ: W can always turn the vol une
down.

MR. PETERS. Sounds good.

CHWN. KATZ: Thank you. Go ahead.

MR. PETERS: So | have a bachel or's of
science degree in political science, a bachelor's of
science in psychology, and a nmaster's in public
adm ni stration.

BY MR CROCKETT:
Q Wul d you pl ease briefly describe your work

experi ence?

A |'ve been enpl oyed by cities since
approxi mately 2007. 1've also worked for the Arizona
Legislature. |'ve worked for the League of Arizona

Cities and Towns as a | obbyist down at the Capital.
And then with the Cty of Chandler since 2016 as a
governnent rel ations professional.

Q And M. Peters, are you famliar with the
application for a Certificate of Environmental
Conpatibility that SRP has filed in this case?
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A Yes.

Q Have you prepared a sunmmary of your testinony
in this case, which has been marked as Chandl er-1?

A Yes.

Q Was Chandl er-1 prepared by you or under your
di rect supervision?

A Yes.

Q M. Peters, are you authorized to testify
today on behalf of the Gty of Chandler?

A Yes.

Q Dd the Cty of Chandler and SRP have
di scussi ons regardi ng undergrounding a portion of the

transm ssion lines that are being constructed to serve

the new facilities at Intel's Ccotill o canpus?
A Yes.
Q Were you personally involved in those

di scussi ons?

A Yes.

Q M. Peters, did those discussions ultimately
lead to a witten agreenent between the Gty of
Chandl er and Salt River Project?

A Yes.

Q Do you have before you a docunent that has
been marked as Chandl er-3?

A Yes.
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Q I's that docunent a true and correct copy of
t he agreenent that was signed between the City of
Chandl er and Salt River Project?

A Yes.

Q M. Peters, have you prepared a Power Poi nt
present ati on today?

A Yes.

Q Woul d you pl ease wal k us t hrough that
Power Poi nt presentation?

A I will try.

Thank you, M. Chairman, Committee Menbers.

|*'m happy to be with you today, proud to participate in

this project. It's a very exciting tinme for the Gty
of Chandler. As you -- unfortunately, | had a cover
slide that did not -- there it is. So this is a cover

slide that, unfortunately, because of the banner at the
top, it's kind of hard to see, but it gives you a sense
of the aesthetic character of the area. This is
Chandl er Heights |ooking at the railroad. Like | said,
the picture really denponstrates that the Gty of
Chandl er has underground utilities and an

underground -- just overall sense of aesthetic
character in the area with a |lot of trees and bushes
and it looks really nice and we wanted to preserve
that. So as we went into this project, that was of
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primary i nportance to us.

Q M. Peters, so -- if |I could ask a foll ow up
question. So what is unique about that photograph is
t he absence of power lines and transmi ssion lines, is
that the point of the slide?

A Yes, that's correct.

Q Ckay. Thank you. Go ahead and proceed.

A Thank you. So | decided to present this
based off our City Council's strategic goals. Every
two years the City Council gets together and adopts a
series of strategic goals, and one of those goals is
bei ng safe and beautiful. These goals really help the
Council and the Cty | eadership eval uate each project
as they cone across our desks and gi ve us an approach
as we work on representing the values of the comunity.

So being a safe and beautiful community is
featured as one of those Council-adopted strategic
goals. In fact, our Cty Code has required to
underground utilities for nearly 30 years. W
recogni ze that the Code does not necessarily cover
transm ssion facilities, but it does help illustrate
how comm tted Chandler is to mnimzing overhead
utilities wherever possible. To that end, we work with
SRP to neet the Cty's preference to avoid new over head
lines in the proposed corridor.
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I'malso going to present briefly a previous
conprom se that we nmet wwth SRP a coupl e of years ago.
And this really illustrates the working relationship
that we were able to establish with SRP, and we're
grateful for that relationship. So when the H P
proj ect you' re considering today was brought to the
attention of the Cty earlier this year, the Gty and
SRP had the benefit of using that agreenent, a sim|lar
type of project, as a starting point.

In 2017, the City and SRP entered into this
agreenent to underground 230 kV |ines that were being
installed to serve the power needs of the businesses in
the Price Road corridor and Chandl er Airport areas.
This Price Road corridor project directly informed SRP
and the City as we worked together on this H P project.
We | earned what Gty rights-of-way had the | east anpunt
of underground conflict and which routes were not
viable. W | earned how to nanage construction
sequencing. W |earned how to best coordi nate our
designs to achi eve nutual efficiencies. And the
agreenent we entered into also served as a tenplate for
us to use as we engaged on finding an expedi ent path
forward on this particular H P project.

A second strategic goal of the Gty of
Chandler is to attract a wi de range of private sector
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busi nesses. Econoni c devel opnent is extrenely
important to the City of Chandler. W recognize that
it's how we pay the bills. W want to ensure that
there's a bal ance of residential and econonic
opportunities in the city. So when Intel's
announcenent of what is reported to be the | argest
private investnment in Arizona history -- it was
extrenely exciting to our Gty. |It's certainly the

| argest in Chandl er history.

Intel, the Cty, and SRP have | ong been
trenendous partners with each other to ensure nutual
successes. W all recognize that facilities like this
require major infrastructure to support, and we have
creatively worked together to ensure that needs are
met. These investnents are certainly beneficial to the
City and to our residents; however, the Gty also
strives to mnimze the visual and other inpact of the
required infrastructure in order to preserve the visual
aest hetics of the area.

So on to the agreenent terns. To that end,
the City and SRP entered in an agreenent to underground
t he proposed 230 kV lines. This agreenent was
unani nously approved by our Gty Council in Open
Session on July 24th. Using SRP aesthetic funds, the
City agrees to pay the cost differential between an
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over head configuration and an underground route. The
City will provide SRP with a dedi cated easenent in the
City right-of-way and rel ocate GCty-owned utilities to
create a clear space for the underground lines to
occupy.

CHWN. KATZ: You may just want to slow down a
little bit.

MR. PETERS: Okay. The agreenent is al so
sensitive to the inpact that construction can have on
resi dents and busi nesses and provi des gui dance on
sequencing, traffic managenent, and ot her construction
activities. It is also worth noting that the agreenent
allows for overhead |lines on the border of the Chandl er
Ccotill o Water Reclamation Plant, as there are no
resi dences or businesses along that corridor. And just
to note, the Chandler Ccotillo Water Recl amati on Pl ant
is that lined corridor off on the western border of our
conmuni ty.

So in summary, the agreenent benefits that
our Gty Council agreed to -- avoid new overhead route,
it maintains the area aesthetics and m nimn zes
construction inpact, it utilizes available financi al
resources, preserves Intel's devel opnent track, and
sets up future opportunities. W support the
appl i cation.
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CHWN. KATZ: Thank you.

Is there any cross-exam nati on by SRP?

MR. CROCKETT: Chairman Katz, if | could,
before we --

CHW. KATZ: Onh, sure.

MR. CROCKETT: -- nove to cross-exam nation.
BY MR CROCKET:

Q I was sinply going to nove the exhibits and
just ask, M. Peters, the slides that you' ve been going
over have been nmarked as Chandler-2, is that correct?

A M. Chairman, that's correct.

Q And were those slides prepared by you or
under your supervi sion?

A Yes, that's correct.

MR. CROCKETT: Chairman Katz, at this tine,
the Cty would nove the adm ssion of Exhibits
Chandl er-1, 2, and 3.

CHWN. KATZ: |1'massum ng there's no
obj ecti on?

MR. DERSTI NE: No objection.

CHW. KATZ: They'll be admtted. Thank you.

(Exhi bits Chandler-1, Chandler-2, and
Chandl er-3 were admtted i nto evidence.)

MR. CROCKETT: And now M. Peters is
avai |l abl e for any cross-exam nation. Thank you.

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021 68

CHWN. KATZ: 1'll first go to SRP and then to
t he nei ghbor hood.

MR. DERSTINE: No cross-examn nation,
M. Chai r man.

CHWN. KATZ: Anything at all fromyou
Ms. G abel ?

M5. GRABEL: No, Chairnman.

CHWN. KATZ: Thank you. My this w tness be
excused?

MR, CROCKETT: If there are no questions from
Conmi tt ee Menbers.

CHW. KATZ: OCh, | forgot all ny brothers and
sisters here.

Do we have any questions at all from our
Committee Menbers of this particular wtness?

(No response.)

CHW. KATZ: Hearing silence -- or, | guess
you don't hear silence. But anyway, you are excused.
If they need to recall you, they'll et you know.
Thank you.

VMR. PETERS: Thank you, M. Chairnan. Thank
you, Menbers of the Commttee.

CHWN. KATZ: And let ne just ask our
reporter, what tine did we get started?

THE COURT REPORTER:  About 1:15.
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CHWN. KATZ: W'Il|l go probably about another
10 or 15 mnutes and then take a 10- or 15-m nute
br eak.

You may call your next w tness.

MR, DERSTINE: M. Chairman, we're going to
start off with M. Heim

ZACK HEI M
call ed as a witness on behalf of the applicant, having
been previously affirmed by the Chairman to speak the
truth and nothing but the truth, was exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY MR DERSTI NE:

Q M. Heim you' re sworn and under oath. And
during our introduction you introduced yourself as the
proj ect manager for this project, right?

A That's correct.

Q And as the project nanager, | gather that
means you're responsi ble for anything and everyt hing
having to do with this project?

A At least the stuff that goes well.

Q All right. 1I'msure the other folks in the
room connected with the project are taking note.
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That included -- your responsibility included
the drafting and the preparation of the CEC
application, which is marked as SRP Exhibit 1, right?

A That's correct.

Q And to your know edge, is the information
that's presented to the Conmttee in the application
CEC -- or, SRP Exhibit 1 true and correct?

A Yes.

Q As the project manager you kind of had | ead
responsibility or were involved in either the
preparation and/or the supervision of the slides that
we're going to use to support your testinony, as well
as the testinony fromour other witnesses, Ms. Pollio
and Ms. Horgen. That slide deck is narked as SRP
Exhibit 6, which is a left screen slides, and SRP
Exhibit 7, which are the right screen slides. Before
we go through those, to your know edge, is the
information that we'll be presenting in the wtness
slides, left deck and right deck, SRP 6 and 7, true and
correct, to the best of your know edge?

A Yes.

Q All right. Wth that business out of the
way, let's tal k about purpose and need. You've heard
from M. Jani ck about the announced expansi on and |
touched on sone of the project elenents that we pl anned
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to construct, but take us back and start over in terns
of describing the purpose and need of this project.
A All right. Let's doit. So M. Janick

touched on earlier how the Intel Ccotillo canmpus is

| ocated in an area called the Price Road corridor. So
that's a 5-square-mle area |ocated in south Chandl er,
and it's highlighted on this schematic on Slide R20 on
the right in this blue shaded regi on here.

So what's uni que about the Price Road
corridor is that it includes high-tech customers not
just like -- not just Intel, but other high-tech
manuf acturers of sem conductors, aerospace equi pnent,
data centers. And from an SRP perspective, there's a
conmon thread that runs anong all of the custoners that
are in that area that are in those types of industries
in the sense that they require, in general, |arge
amounts of electricity and also high-reliability
electricity.

So to draw a finer point on that, specific to
Intel, when we tal k about higher reliability and what
that neans in the sem conductor industry, in their case
even a short-duration outage or just a small deviation
in power quality can result in significant or total
| oss of the equipnent -- or, product that they have in
production at any given point in time. And the cost of
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that is, in part, the cost of the product that is | ost
during that outage, but also the tine required to
restart their entire process, which in a nore severe
situation could take several days. And so with that
per spective, SRP takes significant efforts to avoid any
type of disruption to not just Intel, but any custoner
wthin the Price Road corridor area. So that's the
framework for how we view this small bl ue rectangle on
the map before the Conmttee today.

So with that, let ne step in alittle nore
detail as far as what this nmap represents. Wen SRP
pl ans the transm ssion system and specifically the
parts of our systemthat are within the Phoenix nmetro
area, we break it into areas that are call ed operating
areas. And that's, in essence, snmall, manageabl e
chunks of our systemthat we can operate independently
fromone another. And the Slide R20 on the right
represents the 69 kV operating area that serves the
Price Road corridor itself, and so I'll just highlight
a few of the inportant conponents of this part of our
syst em

So the first is that each 69 kV operating
area is served by usually several 230 kV substations.
In the case of this operating area, there are three.
The first is the Corbell 230 kV substation; that's
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| ocated actually in the city of Mesa. And then we have
the recently constructed Henshaw substation, which is

i mediately within the Price Road corridor itself. And
then just to the east is the Schrader 230 kV station,
which we'll also talk a | ot about today.

So this overall operating area serves a total
of 60 square mles wthin the Phoenix netro area, which
is not too uncommon as far as SRP's systemis
concerned. And within that 60 square mles, we have a
total | oad on the order of about 1,200 negawatts.

What nmakes this area unique is that of that
1,200 negawatts, 400 of those -- oops -- 400 of those
exist within the Price Road corridor area itself, and
that's current-day | oad. And so what that neans is
that the | oad density within this 5-square-mle area is
roughly four tines the density of what we see on nore
of a typical setting within our system As Intel's
expansi on conti nues, as well as other devel opnent
wthin the Price Road area continues, we expect that
that energy density could reach as many as 10 tines the
density of what we see in other parts of our system

So when you kind of nerge the two concepts |
t al ked about, one is the degree of reliability that is
required of SRP in these areas, in tandemw th the
magni t ude of energy density that we're serving, that
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starts to sort of, | think, paint a picture for why
this is such an incredibly inportant part of SRP s
syst em

Wth that, let nme just talk a little bit nore
about how this part of our system functions. So |
hi ghli ghted the 230 kV stations that serve the area,
and then all of the other black dots in here represent
ot her residential and industrial substations that are
serving custoners within the broader operating area,
and then the |ines between themrepresent the 69 kV
lines that create the network that we use to distribute
energy throughout all of those stations.

Specific to Intel, they sit here on the
schematic. So M. Janick had nentioned the Synergy and
Hoopes 69 kV stations; those are served by a total of
four 69 kV circuits. And what that neans for SRP is
that, in general, we strive to always naintain at | east
three of those circuits in service at any point in tine
even if we're doing maintenance. But in general, we go
to great lengths to nmake sure that all of the circuits
serving Intel are in service as nuch of the tine as we
can nmake it. And even beyond just the circuits that
are connected to Intel, but even within the substations
that are adjacent to Intel, we go to a significant
effort to maintain high reliability and limt the
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outages that Intel is exposed to.

I've talked a little bit about the system
that serves Intel froma physical standpoint. Let's
tal k about its capacity. The graph on the right, the
upper bar chart on Figure R21, that represents the
capacity of the existing 69 kV systemthat serves I|ntel
today. Intel's current load is roughly 230 negawatts,
and the capacity of that systemis just 20 negawatts
greater than that, so a total of 250 negawatts of
capaci ty.

SRP does have the ability to introduce nore
69 kV lines onto the Intel canpus, which would increase
the |l oad serving requirenent -- or, the | oad serving
capability to their canpus. But the reality is that
wth Intel's announced expansion, their load wll
i ncrease to roughly 630 negawatts across the entire
canmpus, which is well in excess of what any expansion
to the existing 69 kV system coul d support.

Furthernore, Intel has the ability to expand
beyond the manufacturing facilities that they've
announced to date, and their ultimate | oad forecast is
represented by this purple line on the | ower cylinder

chart at a total |oad of 900 negawatts. So that's the

gigawatt that M. Janick referenced previously. |If
630 negawatts is well in excess of what the 69 kV
COASH & COASH, | NC. 602- 258- 1440
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system can manage, certainly the 900 negawatts i s even
further than that. So that supports the reason that
SRP needs to connect Intel with direct connections to
our 230 kV systemin order to provide for their future
| oad growt h.

In addition to Intel's requirenent, you'l
note on R21 that there is additional capacity generated
by HP, which will go to serve all of the renaining
custoners within the Price Road corridor area. So the
H P adds anot her 250 nmegawatts of capacity beyond the
ultimate |l oad that we intend to serve at the Intel
canpus.

Q So you laid kind of the foundation in terns
of the Price Road corridor, this very energy-dense area
of the City of Chandler, and then the specific needs of
Intel and the fact that the existing 69 kV system
sinply doesn't have the capacity to serve the energy
denmand that's resulting fromthe two new fabs. |Is
there any timng considerations in terns of when SRP
needs to build the infrastructure to serve Intel's
expansi on?

A Sure. So let's go through the timng. So |
menti oned capacity and reliability as key concerns for
custoners in the Price Road corridor area. Timng of
infrastructure expansions is often not far behind that
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consi deration when we talk to these types of custoners,
and certainly this project is no exception to that.

As part of Intel's planned expansi on, what
they're actually striving to do is to address the
gl obal shortage of sem conductor chips that certainly
probably all of us have heard about in the news
recently. And wth that, they're under a | ot of
pressure to get this portion of their expansion
energi zed and ready to go sooner than | ater and have
asked SRP to have the first phase of the 230 kV project
in service by Septenber of 2023.

So to add a little nore detail to that, we'll
focus on Slide R22 on the right screen. So we'll start
at here, today, the CEC hearing, Novenber 8th 2021. 1In
order to neet Septenber 2023 in-service date for Intel,
SRP has a very near-termneed to start constructi on.
And so based on the timng of this hearing, if the
Conmttee votes to proceed with approving this CEC,
then the Arizona Corporation Comm ssion neeting in
m d- January would be the date that we would seek to
gain final approval for the CEC and then have the
intent of starting construction of the substation on
Intel's canpus effectively right after that ACC Open
Meet i ng.

VWhat you'll note fromthis tineline is that,
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and we'l |l talk about this in nore detail, Intel's
Substation RS-28 is a substantial undertaking froma
construction standpoint and will take roughly 20 nonths
to conplete construction. And in terns of energizing
the first phase of Intel's project by Septenber 1st of
2023, the substation construction wll consune
effectively all of that time w ndow, and so that
represents the urgency that SRP has to begin
construction on the substation very soon. And so as we
tal k about the CEC | anguage | ater in this hearing,
we' ||l discuss sone of the | anguage that's specific to
that tinme frane.

CHWN. KATZ: Thank you. | think this would
probably be a good tine --

MEMBER GRI NNELL:  Chai r man.

CHW. KATZ: Yes, M. Ginell.

MEMBER GRI NNELL: M. Heim may we go back a
previous slide, sir?

MR HEIM The left or -- 1I'll do both. How
is that?

MEMBER GRI NNELL: This one right here on the
right. Thank you. So the existing kV is supplying
250 negawatts, is that correct?

MR HEIM That's correct.

MEMBER GRI NNELL: And that is to the existing
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corridor as we see it today?

MR HEIM That is specific capacity to the
I ntel canpus itself.

MEMBER GRI NNELL: Ckay. Now, the kV 230
addition to that, is that going to be a parall el
circuit or is that going to be a series? Are you going
to add 69 to 230 or are you going to run parall el
circuits?

MR HEIM Let nme see if I'm--

MEMBER GRI NNELL: Maybe |I'm not asking the
ri ght question here.

MR HEIM | think I mght know the question
you're asking, so let ne take a swat at it and see what
you t hi nk.

MEMBER GRI NNELL: Ckay. Thank you.

MR HEIM So you mght be getting to a pl ot
twist that 1'mgoing to get to here shortly, which is
that the intent of this project is to replace all of
Intel's 69 kV service with this new 230 kV project. So
by the tine we're conplete with the H P 230 project, we
w |l disconnect Intel fromthe 69 kV network and retire
their existing 69 kV substations and they'll be served
entirely fromthis new 230 kV project.

MEMBER GRI NNELL: Ckay. To that end, if you
have 69 kV providing 250 negawatts, that's roughly
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three to one. |If you do three to one, is that going to
be enough power, with the 230, to provide the potenti al
920 negawatts in the potential future, or will we be
revisiting for another -- an additional -- do you see
where |' m goi ng?

MR HEIM [|'mnot sure | understand the
three to one.

MEMBER GRINNELL: All right. Well, if you
have 69 kV that's providing 250 negawatts, so you're
basically a little bit -- three and a half to one -- do
you see where I'm - -

MR HEIM Are you tal king about in terns of
the voltage difference?

MEMBER GRI NNELL: The voltage to the negawatt
conparison. WII| the 230 be adequate enough should the
I ntel property require the 9207

MR HEIM Sure. So the short answer is,
yes. The little bit of color I would add to that would
be that oftentimes on our transm ssion systemthe
limtation, in terns of the capacity that we have to
serve a specific area, is not always just unique to the
circuits that are serving a given substation. It my
be kind of the broader transm ssion network that has
sone other limting factor that limts the capacity
that we serve in any given |ocation. And so just given
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that, can't necessarily draw a straight |ine between,
you know, a 69 kV line provides X capacity and a 230

line provides Y capacity. They're just a little nore
nuanced t han that.

CHW. KATZ: Thank you.

MEMBER GRI NNELL: What about your custoners
on the -- are they going to be -- would that affect
themin any way on your Price Corridor there?

MR HEIM Yes, but it is in a positive way.
Because we intend to disconnect Intel fromthe 69 kV
system and put themon the 230 kV system that system
iIs -- it's nore robust in terns of managing a | arge
| oad, |ike what we're tal king about with Intel. So as
they do things that m ght affect our system the
custoners that are connected to the 69 kV network
woul dn't necessarily see the sane power quality
fluctuations and so forth. |In addition, by renoving
Intel fromthe 69 kV system that frees up capacity on
the 69 kV system for other custoners to nake use of.

MEMBER GRI NNELL: Thanks.

CHWN. KATZ: Thank you. We'Ill take our break
now. | have about five minutes to 3:00, and 1'd I|ike
to nmake sure we're all back here, ready to go by 10
after 3:00, because we did get a late start, and |I'd
like to get as much in as we possibly can. W do stand
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i n recess.

(Of the record from2:55 p.m to 3:14 p.m)

CHWN. KATZ: W can go back on the record and
we can continue with our current wtness' testinony.

VR. DERSTI NE: Thank you, M. Chairnan.

BY MR DERSTI NE:

Q M. Heim you were responding to questions
from Menber Ginnell kind of on the capacity and
whet her or not the new 230 system was goi ng to have
sufficient capacity to serve Intel if there's future
grow h, and | think you covered that.

Did you want to finish up and circle back to
your di scussion of the tim ng considerati on?

A Yep, let's do it. GCkay. So |I think where I
left off, | was tal king about the tinmeline to construct
Intel's Substation RS-28. And that's the -- that's the
critical tineline, in 19 and a half nonths, to energize
the first phase of their project by Septenber 1st of
2023. So I'll just touch on the | ast two scope
el enments, and then we'll nove on fromthe tineline.

So the next itemis the overhead |ine
construction. Like we'll talk about later, there's
actually |l ess overhead construction on this project
than there is underground. And also, the tineline to
construct overhead lines is generally shorter conpared
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to their underground equivalent. So we viewthe

over head 230 kV |ines consum ng about eight nonths to
construct on this project and can occur within the sane
time wi ndow as the substation constructi on.

The | ast elenent of this tineline, the
| ongest one down at the bottom is 22 nonths to
construct the underground conponents of the project.
So like we'll talk about later, in general, underground
construction consunes a |lot nore tine than over head,
and that certainly bears out on this project. W
expect to conpletely energi ze the underground portions
of the project by the mddle of 2024, March, April of
2024.

Last thing I'lIl touch on in terms of the
tinmeline, so circling back to the original concept,
which is the urgency with which the sem conduct or
industry is trying to respond to the current
senm conductor shortage. W' ve devel oped this project
in such a way that it allows for sonme expandability in
terms of capacity for Intel. And in doing that, that,
l'i ke 1"ve tal ked about before, adds flexibility for
themto add additional fabs, but also the ability to
just retool their existing factories within a shorter
time frame than the initial build-out that we're
talking here. So I'll add sone nore color to that
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|ater in the presentation.

Q All right. So you've given the background on
Price Road corridor, the energy dense area, the
transm ssi on systemthat serves that area, as well as
Intel, and then the fact that we sinply don't have
sufficient capacity on the 69 systemthat serves I|ntel
to nmeet the energy demand for these two additional fabs
that are going to be com ng online, and you've covered
the tineline that we need to neet in order to serve
t hose two new fabs. W' ve covered all that kind of at
a high level. Do you want to speak specifically about
what we need to build in order to serve Intel?

A Yes, sir. So this gets to the scope of what
SRP is proposing. So on Septenber 15th, 2021, SRP
amended our 10-year transm ssion plan to include the
scope of work that's shown on the map on Slide R23.

Li ke M. Derstine already referenced, the plan is to
construct a new double-circuit 230 kV line between the
exi sting Henshaw substation that |I'm hi ghlighting now
down to the proposed RS-28 substation, and then also a
doubl e-circuit 230 kV line fromthe existing Schrader
substati on over to the new RS-28 substation

One note about the Schrader-to-RS-28 piece.
So like M. Derstine already tal ked about, that's
primarily underground. The other inportant piece of
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that is that, at this point in tine, the plan is to
only construct one of these underground circuits. The
Committee's probably aware in past cases that -- pretty
common wWithin the transm ssion industry to build

doubl e-circui t-capabl e overhead transm ssion |ines, and
then we add a second circuit at a future point in tine,
when needed, based on capacity requirenents. And the
reason we do that is because the econony of scal e of
addi ng a second circuit to a set of existing overhead
structures is relatively straightforward. It doesn't
cost twice as much to create a double-circuit overhead
transm ssion |ine.

In the case of an underground line, |ike
we're tal king about from Schrader to RS-28, it
literally does double the cost of the transm ssion |ine
when we add a second circuit. So, and I'll explain
this in nore detail later, but the intent between
Schrader and RS-28 is to construct the first circuit
entirely, and then we intend to nmake sone provisions
for the second future circuit, but in general, that
wll be future construction to add capacity if Intel
requires it.

Q So that second circuit com ng out of
Schrader, the plan is to build, as | referenced, |
think, in the opening slide, the first circuit, or
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Crcuit 1, with the intent to build CGrcuit 2
presunmably either within the 10-year tine frane of the
CEC or you'll seek approval fromthe Conmm ssion to
extend that tineline to bring on that second circuit,
dependi ng on Intel's energy demand and needs, is that
about right?

A That's correct.

Q Ckay. So you've tal ked about kind of the
t hree conponents, the two routes -- the two legs from
Henshaw, from Schrader, and the substation at a high
level. | think we're going to now provide the
Comm ttee with sone real detail on the routes
t hemsel ves, right?

A Yes, sir. Ckay. So | already touched on
the, in general, the overhead conmponents of the
project, so what |1'd like to do first is step back a
little bit and just tal k about the overall geography of
the area, sone of SRP's existing system and then we'l|
get into the scope of the project that we're proposing
here. So I'll spend quite a bit of tine on Slide R25
her e.

Tal ked previously about the Price Road

corridor on that schenmatic that we showed a few slides

back. And I'Il highlight on this slide, if | can get
to the -- the |l aser button is precariously close to the
COASH & COASH, | NC. 602- 258- 1440
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fast forward button. There we go.

So I'lIl use the laser to outline the existing
Price Road corridor devel opnent area. So it's
generally this area that's highlighted by the | aser, so
that's the 5 square mles that we've been referring to,
and that's the Gty of Chandler's econom c devel opnent
corridor. So in general, industrial-type custonmers and
comercial custoners wthin this area. And then
hi ghlighted in yellow, at the south end of that
corridor, is Intel's Ccotill o canpus.

So their Ccotillo canmpus resides on roughly
700 acres of land at the southern end of the Price Road
corridor and is bounded by the Gla R ver I|ndian
Community to the west, the Sun Lakes Retirenent
Community to the south, and then residenti al
communities along the entire eastern edge of the Price
Road corridor. So that's a real high-Ievel overview of
the state of devel opnent in the area.

So let me talk a little bit about SRP s
existing transm ssion infrastructure. So we have the
Henshaw substati on that was energized in April of 2021
and was actually the outcone of the Price Road corri dor
siting case that we had before this Commttee a few
years ago, and there's existing 230 kV lines that go
off the map to the north fromthat substation.
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Simlarly, we have the existing Schrader
substation | ocated near Ccotillo Road and the Uni on
Pacific Railroad. That has existing 230 kV |lines that
make their way north al ong the Union Pacific Railroad
tracks, and then anot her set of overhead 230 kV |ines
that go to the northeast and off toward the east on
Ccotill o Road here.

Zoonmng in to the 69 kV system it in essence
formse a box around this entire map. So we have
exi sting overhead 69 kV lines that go north and south
along the entire length of the Union Pacific Railroad
and then al ong Germann Road and over to Henshaw
substation, and then al so existing double-circuit
overhead 69 kV along the entire length of A d Price
Road here. And then there, in fact, are no overhead
existing 69 lines or 230 lines within the interior of
the box that | just drew. So that's the overlay of
SRP's systemin the area.

So wth that, rather than kind of talking
about the overhead conponents using this map, 'l fast
forward one nore so that we can tal k about the project
nore in its totality. So the map on L17 is the sane
one that we were just showing on the right screen, and
the map on R26 is that sane map wth the over head
conponents highlighted in green and then the
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under ground conponents highlighted in the blue |ine
style that's shown on our placemats as wel|.

So before getting into the routes thensel ves,
just want to kind of highlight the point that we've
al ready tal ked about, which is the uni que confl uence of
cooperati on between SRP, the City of Chandler, and
Intel in terns of developing a project like this where,
in fact, the magni tude of undergrounding is nore than
the overhead that we're here siting with the Conm ttee
today. And that just speaks to the degree of
col | aboration that occurred between those three
entities. And certainly not sonething that |'ve seen
in ny career, and |'mnot going to necessarily hold ny
breath for it to happen again. But it did happen in
this particular project, and so we wanted to
acknowl edge how uni que that was and t he degree of
cooperation that occurred there.

So wwth that, 1'll just step through, at a
high | evel, the proposal within each corridor. And
"Il start at the Schrader overhead transition
corridor. So for a person that tal ks about overhead
transm ssion corridors all the tine, that one is a
little bit of a tongue twister. But what's occurring
there is, on the east end of Schrader substation,
that's where the 230 kV buses that the new circuits
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need to connect with need to go to, and that connection
needs to occur ultimately in an overhead position. And
what the overhead transition corridor allows is for us
to take the underground lines that will cone up al ong
the Union Pacific Railroad and transition themfromthe
underground along the railroad corridor itself to the
over head connections at the east end of the Schrader
subst ati on.

The other thing that the transition corridor
allows, and you'll note it in the | anguage of our CEC,
is that it allows for the placenent of overhead
structures within the eastern portion of Schrader
substation itself if systemconditions require us to
reconfigure that connection at a future point in tine.
And 1"l get into that in nore detail later in the
t esti nony.

The next phase of the project going east from
west i s the underground portion where we'll go
under ground along the Union Pacific Railroad corridor
and then west al ong Chandl er Hei ghts Boul evard, north
al ong Al ma School, and then west on Lake and Chaparr al
Drive -- or, Chaparral Way into the Intel substation.
Like I noted before, the intent is to build just one
underground circuit at this point intinme, wth a few
limted exceptions.
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Most notably, where we go through Lake and
Chaparral, that's nore of a residential area than the
maj or arterial roads that we see on Al ma School and
Chandl er Heights, and part of the agreement that SRP
and Chandl er worked out was to fund the placenent of an
enpty duct bank for the second circuit through this
area. So what we'll dois we'll build the new first
circuit, and then an additional duct bank through which
we won't pull any conductor at this point in tine. And
the reason for doing that is so that we only have to
excavate in that area one tine. And then whenever the
second circuit is needed in the future, we would then
conpl ete the duct bank through Al ma School, Chandl er
Hei ghts, and the Railroad, and simlarly to RS-28 in
order to conplete that second circuit. But the intent
there is just to limt the construction disruption that
t hose nei ghborhoods woul d see in the event that we need
the second circuit.

CHWN. KATZ: Let ne just ask, is that
ductwor k basically concrete underground tunnel s?

MR HEIM What it is is what we call a duct
bank. So it 's a trench within which we pl ace
under ground conduits encased in concrete, and then that
allows us to pull the cable through underground but
doesn't require any excavation once we're installing
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t he cabl e.

CHWN. KATZ: Understood. And I'll let you
expl ai n whenever we get to that later. | just was
curious. Thank you.

MR HEIM |'ve got all kinds of good
pi ctures on that.

MEMBER GRI NNELL: M. Chairman, real quick,

t hat nei ghborhood that you just addressed, is that
nei ghbor hood bei ng powered by overhead 69 kVs ri ght
now?

MR HEIM Indirectly, yes. So the 69 kV
network | highlighted along Ad Price Road here, that
continues south to Rggs Road. And then we have a
nunber of existing 69 kV substations that are just off
the map to the south, but those are serving this
nei ghbor hood t hrough the distribution network that way.

CHW. KATZ: And that was Menber Ginnell.

And the purple that is there as you head west
and then you zigzag up toward the Intel canpus, is that
al |l underground?

MR HEIM [|'mnot quite sure | understand
t he | ocati on.

CHWN. KATZ: Go to the purple or the bl ue
that runs into the -- right there. 1s that |line
under ground or above?
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MR HEIM This entire portion of the
proposed project is underground.

CHW. KATZ: Thank you.
BY MR DERSTI NE:

Q M. Heim this may be a point where it's
easier to see on the placemat, but this section, using
ny | aser pointer on the right screen, the leg that's
along on the railroad, it's not as broad blue as this
section along Chandl er Heights and where it turns into
t he nei ghbor hoods, but that is al so underground here
along the railroad, correct?

A That is correct. The section along the
railroad is going to be entirely underground. The
reason it looks a little bit different on the map i s
t hat we have an overlapping line style there to
represent the existing overhead 69 kV Iline.

Q And in terns of the timng for Grcuit 1 and
Crcuit 2, the intent would be to build the first
circuit in that | eg going underground al ong the
sout hern edge of the Schrader substation and then to
the railroad, south to the Chandler Heights. That
woul d be constructed as the first phase. And then,
dependi ng on the energy denand at Intel and the need
for the second circuit, that would be the piece that
we'd be co-locating wwth the San Tan-to- Schrader 230
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line, do | have that part right?

A That's correct.

Q Ckay. Al right.

A Ckay. So with that, that concludes the
segnent between Schrader and RS- 28.

So I'll talk a little bit about RS-28 here.
That's | ocated at the southern edge -- not the edge,
but the southern portion of the Intel canpus on roughly
23 acres. It will be located roughly 650 feet to the
north of the Sun Lakes property boundary here and fully
encl osed within a 12-foot-high masonry bl ock wal l
around the entire perineter. As just a tal king point,
the existing 69 kV substations that will eventually be
retired are |located directly to the north of the RS-28
substati on today.

Fromthere, the intent is to continue
constructing, in this case, two circuits from RS-28
roughly .3 mles to the west to the edge of Intel's
property and the A d Price Road alignnent. And from
there, we would transition to an over head
doubl e-circuit 230 kV line that will follow the Ad
Price Road alignment all the way to the existing
Henshaw subst ati on.

Coupl e things to note about that. Like |I was
tal ki ng about earlier, we have an existing
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doubl e-circuit overhead 69 kV line that exists through
this entire corridor. And the intent is to co-I|ocate
t hose existing 69 kV circuits with the new 230 kV
overhead line. Like M. Derstine tal ked about already,
we do require flexibility to place the new line either
on the east or the west side of the Ad Price Road
alignnment. And regardl ess what alignnent we choose,
we'll place the new 69 kV circuits on the same tubul ar
structures as the new 230 line will be on.

MEMBER HAMMY: M. Chai rman.

CHWN. KATZ: Yes, Ms. Hamnay.

MEMBER HAMMY: | have a qui ck question. So
in a previous application we | earned that these fabs
were extrenely sensitive to el ectromagnetic fields and
t hey needed to be around -- the neasurenent needed to
be about 1 mlligauss. So by undergrounding it, does
t hat take away that requirenent, or does Intel have
that sanme |limtation about the vibrations?

MR HEIM So Intel has not had a di scussion
W th SRP about any specific sensitivity to EM-.

And in direct response to the question about
how under groundi ng affects EM-, EMF exi sts whether you
pl ace the |ine overhead or underground, but the profile
of the electromagnetic field is sonewhat different. 1In
general, what you find is that if you place a |line
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under ground, the EMF profile tends to be nore centered
on the duct bank and dissipates fairly quickly as you
nove laterally away fromthe duct bank nore so than you
woul d see with an overhead |i ne.

MEMBER HAENI CHEN: M. Chai r man.

CHW. KATZ: M. Haenichen.

MEMBER HAENI CHEN: M. Heim this question
has to do wth the kind of disturbances -- electrical
di stur bances that woul d bot her a sem conduct or
manuf acturer such as Intel or others. That's what this
question is about.

MEMBER HAMMY: M/ question?

MEMBER HAENI CHEN: No, ny questi on.

MEMBER HAMMY:  Ch, okay.

MEMBER HAENI CHEN: Don't you take ny
questi on.

MEMBER HAMMY: No, |I'm not taking your
questi on.

MEMBER HAENI CHEN: Here is the question: Has
SRP or the electrical industry in general had enough
experi ence at this point w th undergroundi ng
hi gh-voltage transm ssion lines to say that
under groundi ng versus overhead -- in terns of those
di stur bances that woul d bot her a sem conduct or conpany,
which one is better? Wich one has a better record?
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MR HEIM And to clarify, by "electrical
di stur bance" you're tal king about an actual fault or --

MEMBER HAMMY:  Sonet hing that causes it to
| ose a whol e batch of wafers that are in process.

MR HEIM So froman electrical industry
perspective, and | think Intel would probably share
this perspective, | wouldn't characterize one as better
than the other. They're just different from one
anot her.

So in the case of an underground transni ssion
line, it's not exposed to the open environnent,
therefore if you're going to have an issue wth an
underground line, it's generally going to be related to
sonet hi ng i nherent with the undergroundi ng system
itself, either a defect in a termnation or a defect in
a splice; whereas, with an overhead |line, they're open
to the environnent, and so a | ot of the disruptions
that we experience with overhead lines tend to be
related to weat her events, whether it's debris or
stornms naking their way into an overhead conductor and
causing a fault condition.

So what tends to happen through the life
cycle of an overhead line is we will have
short-duration, intermttent outages or faults
associated with things |i ke weat her disturbances or
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contam nation or sonmething like that. 1In the case of
an underground line, they tend to have failures or

i ssues either when they're very new, so a recently

installed -- if we have an issue with worknmanshi p or
mat eri al defects, those will generally becone apparent
in the near termas that line is operated, or they wll

have an experience as they reach the end of their life
cycle, but generally not in the m ddle.

And so fromthat perspective, underground
lines can offer a long duration period of tine wthout
interruptions. But the downside of that is that if you
experience an i ssue on underground |lines, generally the
repair is going to be nore tine consum ng because that
is indicative of a failure of a splice or a piece of
cabl e, which can take a | ot |longer to address and fi x
versus a tree linb or sonething that nade contact wth
an over headline. So you're just trading one issue for
anot her, from our perspective.

MEMBER HAENI CHEN: Okay. Well, let nme ask
the question in a different way. | was really | ooking
for statistics. Froma customer's point of view, is he
nore or less likely to have a problemlike the kind we
wer e di scussing with the underground as opposed to the
overhead, or is there just not enough experience yet to
tell?
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MR HEIM So I actually have a slide on this
later in the slide deck. The statistics on SRP's
underground transm ssion faults or issues are slim
We' ve had underground systens installed since the
m d-'90s, and to date we've experienced only two faults
on those systens. Certainly we've experienced nore
faults on our overhead transm ssion systemin that
period of tinme. But back to the original point, the
duration of the outages associated with those are
fundanentally different fromone another. And that's
why we don't necessarily say one is better than the
other; it's just trading one risk for another.

MEMBER HAENI CHEN: But what woul d a conpany
like Intel pick if they had their choice?

MR HEIM They, in our discussions wth
them share the sane perspective that | just refl ected.
It's not necessarily a preference for one or the other,
just a recognition of the different risk profile that
each one brings.

MEMBER HAENI CHEN: See, |'ve been involved in
a lot of these hearings over the years. And fromthe
per specti ve of the public, the honeowners and so forth,

it's a viewshed issue. They don't give a darn about

the failure rate and all that kind of stuff. But from
a manufacturer that has tens of mllions of dollars
COASH & COASH, | NC. 602- 258- 1440
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worth of in-process work at risk, it's a whole
different ball gane. They want to be sure that that

el ectrical energy is going to be high quality and
steady during the course of operating their facilities.
So it's a different ball gane altogether.

MR HEIM That is correct. And one of the
things that we'll talk about is the |evel of redundancy
that's built into the systemthat we're serving Intel
wth. And one reason for that is that if we were to
experi ence an i ssue with one of the underground
systens, the tine to repair that could take a while.
And so what we've developed is a systemthat has
redundancy, that takes that into account, so that we're
not interrupting Intel as a function of an issue with
ei ther on overhead or an underground I|i ne.

MEMBER HAENI CHEN: What's the hi ghest voltage
underground |ines that your conpany has put in, 2307

MR HEI M SRP"s is 230 kV.

MEMBER HAENI CHEN:. Well, it's not an easy
probl emto make judgnents on.

MR HEIM That's a true statenent.

MEMBER HAENI CHEN: Yeah. Thank you.

BY MR DERSTI NE:
Q I guess on that point that Haeni chen Menber
is raising, Intel has nade the decision to underground
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the new 230 lines on its canpus, is that right?

A That's correct.

Q So whatever the calculus is on Intel's part
concerning this project and these new 230 |lines, they
have el ected to cover the cost and nmade the decision to
go W th underground construction?

A Yes. And I'll touch on a little bit of why
they took that decision a little bit later in the
testinony. Just froma reliability perspective, ']
hi ghl i ght that especially the Henshawto-RS-28 circuits
are, in fact, a hybrid of an overhead/ underground |i ne.
And so fromthat perspective, Intel and the service to
their substation has a reliance upon both an
under ground and an overhead circuit. And so that, |
t hi nk, speaks to their perspective, as well as ours, is
that they don't necessarily treat the reliability of
t hose two things separate from one anot her.

MEMBER HAENI CHEN: One nore question from ne.
Has your conpany considered the possibility, when you
put in an underground systemlike this, that
transm ssion voltage -- putting extra sets of
conductors in there just in reserve? |In case there is
a failure, you can just quickly hook them up?

MR HEIM The answer is yes and no. And
again, |I'll talk about this in nore detail l|ater, but
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the cost of the cable itself is so significant that we
don't preinstall cables as spares. But we do include
spare conduit positions within each duct bank so that
if we need to replace a cable, we can. But then that
allows us to keep a spare cable on hand off site so
that it can be deployed to any specific failure
| ocati ons.
MEMBER HAENI CHEN: And these enpty conduits
that you have in there for future use, is there a pul
t hread or sonething going through them so you can --
MR HEIM Yes, sir. The industry termis a
mul e tape. Don't ask ne why it's called that.
MEMBER HAENI CHEN: Mul e tape. GCkay. Very
I nteresting.
BY MR DERSTI NE:
Q You' ve fielded sone questions on the
under groundi ng segnents. | think you've covered the
Schrader section that is |argely underground, and you
were spending sonme tine taking the Committee through
t he Henshaw route on down to Intel. D d you cover what
you needed to cover there in terns of discussing that
conponent of the project?
A Il think I did. And we'll have the
opportunity to talk nmore later if | didn't, | think.
Q Ckay. The one thing | wanted to touch on.
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When you were pointing to and show ng the portion of
the project from Schrader that goes through this
residential area, you testified that you were going to
install a second duct bank there to avoid tearing up

t hose streets a second tine when you're ready to bring
in that second circuit, did | have that right?

A That's correct. So that's just limted to
the portion along Lake Drive and Chaparral between
Dobson Road and Al ma School Road as the only | ocations
along the project route where we're nore within a
residential area as opposed to a nmajor arterial road.

Q And why are you going through the residentia
area anyway? Wiy don't you just bring that underground
route straight along Chandl er Hei ghts Boul evard
straight to the Intel canpus?

A At the intersection of Chandl er Hei ghts and
Al ma School, Chandl er Hei ghts Road stops here, so
there's no actual roadway that makes its way east and
west between that intersection and the Intel canpus.
It's just residential property. And therefore, the
route that we're showing here is the only technically
feasible route to nmake that connecti on.

VEMBER HAENI CHEN: M. Heim later in your
presentati on are you going to cover the need for
cooling of the underground |ines?
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MR HEIM Yes, sir.

MEMBER HAENI CHEN: Thank you.
BY MR DERSTI NE:

Q So we've -- you've covered the routes. |Is
this the point in tine where it makes sense to take on
the flyover sinmulation and show the routes fromthe
air?

A Let's give it a go.

Q Take a mnute and tell us, in terns of how
the flyover sinmulation is prepared, where we're going
to start and orient the Comrittee to the starting point
and where we'll go fromthere.

A All right. | think the flyover should happen
on the left screen. Let ne see if | can get ny map on
the right here.

Megan, can you put this one on the |eft
screen so | can have R27 up on the right screen? W
can do that too.

Ckay. So M. Derstine, to your question,
we're going to start at the east end of the project at
Schrader substation, and then we'll nake our way south
al ong the Union Pacific Railroad, west along Chandl er
Hei ghts Road, north on Al ma School, west through Lake
and Chaparral, and then onto the Intel canpus, and then
fromthere make our way north along A d Price Road.
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Ckay. So here we are | ooking west toward the
Schrader substation. And it's bounded on the east side
by the consolidated canal, which is just out of the
vi ew behind us. And then the overhead transition
corridor that we've noted ends at the Union Pacific
Rai |l road alignnent, which I'mhighlighting on the right
screen here.

CHWN. KATZ: |Is there any way that we can

follow that with a cursor so that the virtual fol ks can

foll ow?

MR HEIM Yep, there we go.

So here is the Union Pacific Railroad
corridor.

And before we start nmking our way al ong the
corridor, | just want to highlight a nunber of

i nportant features in this frane so everybody can ki nd
of orient thenselves to the challenges that SRP is
trying to solve in this particular |ocation and sone of
the opportunities that exist there.

Li ke I touched on previously, the 230 kV
buswork wi thin Schrader substation is |ocated at the
eastern side of the substation, so that's what |I'm
hi ghlighting here. And then in the center of the
substation, that's where the existing 69 kV buswork is
| ocated. And then ultinately, at the extrene west end
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of the station we have a distribution substation there
that takes 69 kV down to 12 kV voltages that then go on
to serve the nei ghborhoods in this imrediate vicinity.
The transmission lines | tal ked about briefly
that are connected to Schrader. Wthin this blue
corridor here, that is where the existing
Schrader-to-Corbell 230 kV line is |ocated, so that
goes west out of the substation and then turns north
along the Union Pacific Railroad corridor. So that's
the overhead line that SRP intends to reconstruct to a
doubl e-circuit corridor in order to make our transition
to underground here at the Union Pacific Railroad.
BY MR DERSTI NE:

Q And just | ooking at your legend in the top
left, those big linme green Xs indicate what?

A So these green Xs indicate the |ocation of a
riser structure, so that's where SRP nakes a transition
bet ween an overhead transm ssion |ine to an underground
duct bank.

And so we have two of those here. W' ve got
one at what is basically the southeast quadrant of
Schr ader substation, and so this will be the
approxi mate |l ocation of the first riser structure that
SRP constructs. And that's to handle the first circuit
that will go underground out of the station and then
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foll ow an easenent that SRP al ready owns al ong the

sout hern edge of the substation all the way to the

Uni on Pacific Railroad tracks. Like | noted before,
for the northern circuit, which would be the one that
SRP intends to build second, we would reconstruct the
exi sting overhead |line to handle the second circuit and
then nmake that underground transm ssion line transition
at the riser structure here at the Union Pacific
Rai | road corri dor.

Coupl e other notes on this view before we get
nmovi ng. There are a total of six 69 kV circuits that
make their way west out of Schrader substation. Two of
those exit fromthe southern edge of the substation and
then turn south along the Union Pacific Railroad
corridor, so that's the existing overhead |ine that we
referenced previously. And then a total of four of
t hem make their way west out of the northern side of
t he substation, and all of those then turn north to go
north along the Union Pacific Railroad corridor also.

Wiat's not in this viewis there are two nore
230 kV circuits that nake their way to the east from
Schr ader substation, so they would continue a little

bit further out of view in essence, down the bottom of

the screen and to the east along COcotill o Road.
Last thing I'll note is the anmount of
COASH & COASH, | NC. 602- 258- 1440
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devel opnent adj acent to Schrader substation. So to the
north, satellite imagery hasn't quite caught up with us
yet, but these are all existing hones that were
recently constructed. And so the inmagery in this view
isn't totally up to date. To the south is the existing
Pi ne Lake community, and that directly abuts the
sout hern edge of the Schrader substation.

And with that, | think we can start our
flight.

(Virtual tour plays.)

MR HEIM Ckay. Like | noted, the first
circuit 60 SRP intends to build will be al ong the
sout hern edge of that parcel and then it wll join that
future second circuit. And the intent is to build both
duct banks al ong the eastern edge of the Union Pacific
Rail road corridor. The reason for that is two things.
First is the existing 69 kV circuit is |ocated on the
west side, so that would be a construction issue to
deal with. And al so, crossing underneath a railroad
track requires fairly specialized construction, and
it's easier for us to do that as we cross Chandl er
Hei ght s Road versus doing it up by the Schrader
substation itself.

As we nake our turn to go west al ong Chandl er
Road -- Chandl er Heights Road, the entire corridor is
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fully devel oped, so there's residential and conmerci al
devel opnent on either side of the road. And at this
point intinme, SRP is still working with the City of
Chandl er to define the |ocation of those circuits

wi thin the roadway based on existing underground
utilities and other technical constraints.

So here is where we approach Al nma School, and
if we could pause right there for a second. Maybe
rewind a bit. There we go. Right there.

So here is where we make our turn to go north
al ong Alma School Road. And this, | think, gives a
good perspective on why we can't continue further to
the west. This is where Chandl er Hei ghts Road dead
ends and, therefore, the requirenent to take a little
bit of a nore neandering path to get to Intel's canpus.

And as we nake our turn on Al nma School ,
there's primarily comrercial property on both sides of
the roadway here until we get to Snedigar Park | ocated
here on the east side as then sone residenti al
devel opnent as we approach Lake Drive.

And then get ready with the pause button,
Megan, as we turn left right here.

So here is our turn onto Lake Drive, and this
is the first roadway that | nmentioned where the intent
is to build both circuits' worth of duct banks as
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opposed to just the one. And what |'m highlighting
here on the screen is the -- this is the parking | ot
for the Chandl er Traditional Acadeny, so that's an

el ementary school. And that's a great exanple of why
SRP and Chandl er are striving to really limt
repetitive construction disruptions in this area. The
intent is to do all of the construction in this area
during school and holiday breaks to elimnate the
potential for issues with students, parents trying to
get to the school during the school year. And with
constructing both duct banks, that's going to be a | ot
of choreography that has to happen during the
construction phase. And so the intent is, let's just
do that the one tine and have it over with, as opposed
to doing that up to two times for the two circuits that
we're going to construct.

BY MR DERSTI NE:

Q I know you're going to get into this in our
chapter where we're actually going through the nethods
f or underground construction, but can you just define
what a duct bank is or describe that for the Commttee?

A Sure. So a duct bank is a collection of
conduits that we put in a trench within the ground, and
it allows us to house a nunber of circuits underground
and pull cable through those conduits between splicing
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points. And so a duct bank is really kind of |ike an
under ground subway for underground transm ssion cabl es,
is the best way | can describe it. So it acts as the
vehicle for us to get cables fromone | ocation to

anot her.

MEMBER HAENI CHEN: And how deep are these
buri ed?

MR HEIM So our standard burial depth for
an underground 230 kV line duct bank is to have the top
of the duct bank at about 4 feet deep. And then the
duct bank itself consunmes about two and a half feet of
depth, and so the bottomof the trench is in the
6- and- a- hal f-foot range. That's what we strive for.
Soneti mes obstacl es underground require us to go deeper
than that, but our preference is to keep them as
shal |l ow as we can for heating purposes.

BY MR DERSTI NE:

Q All right. Wy don't you continue on

A Ckay. So we're continuing west along Lake
Drive, and then here comes Chaparral Way. And so we
make a left-hand turn onto Chaparral. Very simlar
roadway to what we saw on Lake Drive. And this takes
us out to Dobson Road, where we then transition onto
the Intel canpus itself.

As we get onto the Intel canpus, the gane
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plan is to make our way toward the southern edge of the
canpus.

And then if we can pause, right about here
woul d be good.

So this is the main east/west underground run
along the Intel canpus, and then you can see in the
foreground is the outline of the new RS-28 substati on.
And so, again, that wll be a 23-acre substation site
surrounded by a 12-foot masonry block wall and is
| ocat ed about 650 feet to the north of the Sun Lakes
property boundary that you can see with the tree line
in the distance here.

One note about this sinulation is that we
don't have a representation of what the Intel canmpus
wll ook like here. So currently this is show ng the
undevel oped state of the canpus where Intel owns this
parcel, but they've been subletting it for agricultural
pur poses. The intent, at this point, is for Intel to
redevelop this entire parcel.

So to the west of the RS-28 substation, and

we'll see this better as we fly along, that's where the
new fabs will be located. And then to the east, here
in the foreground, this wll be adm nistrative and

support buildings. And the south, this entire stretch
east to west wll be parking and stormwater retention,
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wth a | andscaping barrier imedi ately adjacent to the
Sun Lakes community. So that's a high-I|level overview
of what the Intel canmpus will |ook |ike, even though we
don't have a way of representing it in the rendering
her e.

So let's keep on nmaking our way to the west.
What you're seeing here is the existing retention basin
that Intel uses. So this wll renmain in place, and
then there will be another parking structure here.

As we reach the A d Price Road, this is where
we get to our next riser structure. So this is the
transition point where we then go to an over head
transm ssion corridor all the way to the new Henshaw
substation -- or, existing Henshaw substati on, rather

So if we can maybe -- well, let's go a little
bit further.

MEMBER GRI NNELL: M. Chai r man.

CHW. KATZ: Yes, M. Ginnell.

MEMBER GRI NNELL: M. Heim that corridor is
already in place, we don't have to address this at all?

MR HEIM We do. And I'lIl give alittle bit
of history on why that's the case. W did have a prior
siting case that involved this exact -- well, a very
simlar corridor to this, and I'lIl take you through the
hi story why we relinquished that application and
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therefore need to seek approval fromthe Commttee on
t hat .

MEMBER GRI NNELL: But there's already
currently a 69 kV line on that corridor, correct?

MR HEIM There is an existing 69 kV line.
So there's a double-circuit 69 kV line along this
entire corridor. As a 69 kV line, like M. Derstine
said, that's not subject to a CEC. And so as we
redevelop this to be a 230 kV corridor, that's where
the CEC cones into play.

MEMBER GRI NNELL: Ckay. And then on the Gla
Ri ver Indian Community, |'massumng there's
cooperation all along on this issue?

MR HEIM Correct. W' ve been in
coordination with the Gla R ver Indian Comunity.
They're part of our notification area and are aware of
the project. The proposed 230 kV line will not be
| ocated on the Gla R ver Indian Comunity, so they
don't necessarily have jurisdiction over how we pl ace
it on the non-GRIC side of the fence there.

So before we nove on, Megan, this is a good
visual of how the corridor |ooks or will look. To the
east here you can see this is Intel's existing fab. So
this is the type of structure that wll be replicated
further to the south as they add their new fabs.
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And then further in the distance, north of
Ccotillo Road is the City of Chandler's water treatnent
canmpus. And that lends to -- really the overall view
of this portion of the corridor is that we have
industrial sites all along the eastern side of the
corridor and then agricultural uses along the west side
on the Gla R ver Indian Comunity.

All right. Let's keep going. So as we nake
our way north, the existing 69 kV circuits in this area
are two of the four circuits that serve Intel's canpus.
And like |I nentioned, there's a lot of sensitivity
toward maintaining service to Intel as we go about the
construction process for this line. And one of the
reasons that we're requesting flexibility to | ocate the
new 230 line either on the east or the west side of Ad
Price Road is to give us flexibility to nmanage outages
on the existing 69 kV circuits as we go through the
constructi on process.

As we approach Queen Creek Road, this is
where O d Price Road stops, and then there's actually
no roadway as we make our way for the final piece into
Henshaw. This is the existing Wlls Fargo canpus to
the east, and then there's a health care facility on
the GRIC to the west. W expect devel opnent on these
undevel oped parcels to |l ook very simlar to what we see
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on the Wlls Fargo canpus. And the intention is to
obtain an 80-foot easenent behind those properties
bet ween the boundary with the Gla River Indian
Community and the adj acent devel opnent to the east of
t he corridor.

And here we arrive at the freshly nowed | awn
of Henshaw subst ati on.
BY MR DERSTI NE:

Q The routes that you' ve taken us down,
starting at Schrader, working our way down the railroad
and then onto Chandl er Heights and then worki ng through
t he nei ghborhoods to get to the Intel canpus and then
as we turned up along A d Price Road, were those --
those routes were what were essentially di scussed and
worked out with the Cty of Chandler or were these
deci si ons made by SRP?

A All of the routing that | just went through
was devel oped in concert with the Cty.

Q And t he deci si ons about where to underground
and where to build overhead, those were al so
coordi nated and were part of that early collaboration
wth the Cty of Chandler?

A Correct.

Q Add Price Road, | think you indicated it ends
at one point. | assune -- there's an A d Price Road.
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Does that nean there's a New Price Road?

A There is a New Price Road. So A d Price Road
termnates at the intersection with Queen Creek Road
right here. The New Price Road nakes its way off the
map to the north and then follows ny | aser pointer down
until it intersects with Dobson right here.

Q And so AOd Price Road is kind of the back
side of many of those businesses. You nentioned the
Wel |l s Fargo canmpus and the other businesses that are
within the Price Road corridor. The portion of Ad
Price Road up to the point where it ends is kind of the
back side of those businesses, and we'l|l be stringing
this new overhead transm ssion |line along kind of that
backyard of those businesses and industries?

A That's correct. And then as we go south from
Queen Creek along A d Price Road, that's primarily just
access for the water treatnent facilities and Intel's
canpus itself. [It's not generally used for any other
pur pose than that.

Q All right. Anything else you wanted to
mention or make note of for the Conmmttee that wasn't
in the flyover but they shoul d understand concer ni ng

t hese routes?

A I think that covered it.
Q I think now we're going to spend a little bit
COASH & COASH, | NC. 602- 258- 1440
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of time going back in tinme, right? You want to talk
about sone of the two prior siting cases that involved
projects or proposed projects that were within this
Price Road corridor area?

You and | have gone back and forth on this a
little bit. 1've continued to say, Zack, we really
don't need to cover this old history. And you said,
no, Matt, we really do. So let's tal k about why we do,
and then 1I'Il have you cover it, okay?

A So can we just acknow edge who won t hat
argunent ?

Q Yes. You are the wnner, so let's tal k about

A All right. Wll, I, for one, think that
context is inportant. So for the Menbers of the
Committee that think it is too, you re welcone. |If
you' re not one of those Menbers, | apol ogize and this
won't take too | ong.

So SRP has had two prior siting cases before
the Comm ttee that invoked the nanme Price Road
corridor, and so | just want to give everyone a brief
hi story for what those cases were and sone of the
rel ati onshi ps that exist between those cases and what
we're proposing with H P today.

So in 2015, that was the first case that SRP
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cane before the Commttee with. That was Case No. 170
and was | abeled as the Price Road Corridor Project, and
it included sone sinmlar scope elenents to what we're
before the Committee with today. So the full scope of
that project was to, focusing on R30 here, was to build
an over head doubl e-circuit 230 kV line fromthe
exi sting Knox substation, which is |ocated near the
Loop 202 and 110, and construct an overhead line to
the, at that tinme, proposed RS-27 substation at Gernann
and Price Road. |If you' ve been keeping track of our
maps, this is now Henshaw substati on and was energi zed
in April of 2021, so not very long ago. And then from
there, we would construct an overhead single-circuit
230 kV line to RS-28, which would be |ocated on the
| ntel canpus, and then a single-circuit overhead 230 kV
line that would nmake its way north along the Union
Pacific Railroad corridor all the way to Schrader
subst ati on.

The history on that project is that we cane
before the Commttee, in a hearing like this, and
gai ned approval for the portions of the project that
are highlighted in green. So RS-28, the short segnment
over to Ad Price Road, RS-27, and then the overhead
pi ece along the Union Pacific Railroad. So the irony
is that here we are again siting a line with you that
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has gaps in it on the map, just for a different reason.
The reason at this point in tine is that all of the
remai ni ng portions of the project were |ocated on the
Gla R ver Indian Community, and therefore outside the
jurisdiction of the Line Siting Committee.

The Line Siting Commttee at the tine voted
to recommend approving the CEC on this project.
Subsequent to that hearing, the Gla R ver |ndian
Community Tribal Council denied SRP's routes on the
community itself, and that followed a four-year siting
process to gain NEPA approval and all of the other
approvals that are required to site a line on the
| ndi an Conmmmunity. So upon that denial, SRP w thdrew
our CEC application for Case 170. So that's part of
t he story.

Then we nove to --

Q Can | stop you there for a mnute? Go back
If I"'mlooking at the map for the 2015 case, the
hi ghli ghted segnent in green, that is the sane segnent
along the railroad that we're now going to be
constructing the 230 circuits underground. Do | have
that right?

A That's correct.

Q So in 2015 the Commttee approved an over head
route along the railroad there. That was approved by
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the Siting Commttee. But by the tinme you got to the
Conmmi ssion, the Gla River Indian Community, the triba
| eader shi p, denied the application for the permt or
the right-of-way, whatever the correct term nology is,
for the remai nder of the project. And so you were |eft
to wthdraw that application and that project was --

t he 2015 project was never constructed?

A That's correct. And | guess while we're on
it, | should probably highlight one key difference
bet ween that case and this one is -- | noted how we

only required a single-circuit fromRS-27 to RS-28 and
on to Schrader. That's a very inportant difference
fromwhat we're here with today, which is a

doubl e-circuit line for that entire distance. And that
gets to part of the conversati on we were havi ng about

t he need for redundancy and capacity into Intel's
canpus based on their current devel opnent plan.

Q And the 2015 case was -- the need for that
was based on | oad projections to serve what was
anticipated at the tine would be new data centers and
ot her sorts of businesses within the Price Road
corridor that -- ultimately, | guess Chandl er changed
its land use and plans and so the | oad forecast changed
after the 2015 case. Do | have that part right?

A That's correct.
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So that takes us to the 2017 case, so that's
Case 175. And M. Derstine is correct, there's really
two things that happened between 2015 and 2017. The
first is that SRP went to work trying to find an
alternative route that was not on the Gla R ver Indian
Community; but in parallel, the Gty of Chandler was in
the process of reevaluating their general plan.

The initial scope of Price Road corridor in
2015 was based on a general plan fromthe Cty which
enphasi zed data centers to a higher degree than the
pl an that was published prior to this 2017 case. And
in response to that, SRP |owered the | oad forecast as
the Gty noved away from enphasi zing data centers
toward enpl oynent - based devel opnent that caused us to
revi se our | oad forecast downward. And therefore, what
we determned is that we could actually serve the
revised |l oad forecast with a sinplified scope of the
proj ect being just this double-circuit 230 kV |ine
bet ween Knox substation and RS-27, now Henshaw. And
that's what led to -- that revision of the |oad
forecast is what allowed us to serve the area with the
sinplified scope. The Comm ttee then approved the CEC
i n Septenber of 2017. And like |I nentioned, we
energized it in April of 2021.

Few itens | just want to highlight related to
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these topics. The first is, this project, the dashed
bl ack and green here between L2 and L3 and al so bet ween
UL and U2 here represent SRP's first installation of
under ground 230 kV transm ssion |ines.

The other thing that's notabl e between these
two cases is that in both cases the |oad forecast for
Intel was the sane. SRP's ultinmate build-out -- or,
Intel's ultimate build-out was forecasted to be around
470 negawatts of total load. And in this revision of
the project in 2017, the intent was to serve Intel
usi ng additional 69 kV lines out of RS-27 to serve
their growth. And that's the commobn thread between
t hese two cases that we wanted to make the Comm ttee
aware of is just how different Intel's |oad forecast is
wth this new expansi on conpared to what we had tal ked
about previously.

Q Wien | listened to the GCty's witness, he
indicated that the Gty and SRP had sone experience in
wor ki ng together on a prior project. This was that
project, right?

A This was that project.

Q And the smaller segnent shown, L2, L3, that's
under gr ounded, why was that placed under ground?

A So the segnent, L2 to L3, is located directly
south of the north/south facing runway in Stellar Air
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Park. And for safety reasons, SRP placed this segnment
of the project underground to allow aircraft in and out
of the airport.

Q And the other piece, Ul to U2?

A So Ul to U2 is located within the Price Road
-- New Price Road road right-of-way. And that is the

simlarity between the agreenent that SRP had wth the

City of Chandler with this case -- "this case" being
the 2017 case -- in conparison to the agreenent for
HI P.

Q And so Case 175, the 2017 case, is really
where SRP and the City gai ned sone experience on howto
work together in terns of planning a project and how to
mnimze the inpacts of a project and nake sure it
works for the Gty and for the comunity. Do | have
that right?

A That's correct.

Q Anything el se the Commttee should know about

Case 1757
A | think that about suns it up.
Q All right. So |I guess you were right. It
made sense to cover that. | apol ogize.
A | don't want to point fingers.
Q All the tinme we spent arguing about it.
So we've tal ked about the history. | think
COASH & COASH, | NC. 602- 258- 1440
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you want to now turn to the planning process. And you
and | nmentioned that SRP gai ned and | earned fromthe
experience fromthe 2017 case in terns of how to work
wth the Gty of Chandler, and probably the City
| earned fromthat experience as well. Wy don't you
tal k about the planning process for this project.

A Sure. So I think what we wanted to do is
hi ghl i ght the degree of coll aboration between SRP, the
Cty, and Intel as we've devel oped the scope of this
project, and inportantly, give a sense to the Conmttee
how t he project has evolved fromthe point in tine that
we first started working with the Gty to what we're
before the Commttee with today. And so we just want
to provide a little bit of context for how that whol e
process went. And |I'll use the tineline on the left to
kind of go along with the changing map on the ri ght
screen to hel p fol ks understand how that process went.

So let's contenplate the first iteration of

H P. And so focusing on Slide L24 on the left screen,
"' m highlighting the shaded region on this tineline
that represents the period in tinme from March 2021
when Intel first announced their expansion, to
August 2021 as encapsul ating the period of tinme between
Intel's announcenent to SRP's first virtual open houses
where we were having our first dialogue with the public
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about the scope of the project.

So the way the project | ooked at that point
in time, simlar routing to what we're show ng the
Committee today, but the key differences being al ong
the Union Pacific Railroad corridor south of Schrader
here highlighting on R34, that conponent of the project
was proposed to be overhead. And simlarly, the
east/west piece on the Intel canpus was proposed to be
overhead. And I'll go through the decision nmaking that
got to where we are today on both of those segnents,
but let me first give a little bit of context for the
decision naking wwth the Gty of Chandler.

So followng Intel's announcenent in March of
2021, SRP immedi ately set about evaluating their | oad
request and how our system woul d respond to the
magni tude of | oad that Intel was requesting, the
900 negawatts. And what we quickly determ ned was that
we really needed four 230 kV circuits to serve the
Intel canmpus. But given the simlarities that we
al ready knew about fromthe prior Price Road corridor
siting cases, we were able to draw upon that and
devel op the scope of work here where we woul d increase
t he nunber of circuits between Schrader and RS-28 to
i nclude a second circuit, and that woul d provi de the
capacity needed to serve both Intel's near-term growh
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and their | ong-term grow h.

Once we had determ ned that, that's when we
held our first neeting with Gty of Chandler staff to
alert themto the infrastructure requirenent that woul d
conme along with Intel's expansion. And the Cty staff
alerted us to their desire to keep from buil di ng new
overhead transm ssion lines in areas where they don't
already exist. And so as a renm nder for where they
al ready exist, we have the existing double-circuit
69 kV lines along A d Price Road and we have the
exi sting 69 kV lines along the Union Pacific Railroad
north and south on R34.

So a high-1evel takeaway from that
conversation with the Gty of Chandler is that, based
on that criteria, what we were really on the hunt for
was a way to get east and west from Schrader over to
the Intel canpus as a way of honoring the City's
requirement. And so we eval uated a nunber of
underground routing options with Gty staff.
Qobviously, Cty staff have a very good under st andi ng
for the City's infrastructure within these roadways,
and so we worked with themto understand what ki nd of
t he under ground | andscape was in terns of utilities and
things that would be in the way of our proposed
transm ssion line if we were to place it underground.
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So I'll kind of start wth the routes that
got us to the route that we're proposing. |If you were
to look at this map without the lines drawn on it,
probably an intuitive way to get east and west from
Schrader over to Intel would be to follow Ccotill o Road
as the only contiguous arterial road that gets you
bet ween those two points. And so we took a hard | ook
at that.

What ' s uni que about Ccotillo, it's not |ike
nost arterial roads when you look at it from an
underground utility perspective. The reason for that
is that it's a major thoroughfare for water treatnent
facilities that feed into the Gty of Chandler's water
treat nent canpus here just to the north of the Intel
campus. So nost, | would say, arterial roadways have
what | would call the usual suspects in terns of
underground utilities. You'll have a sewer line, a
water line, a stormdrain. 1In the case of Ccotill o,
there's 11 parallel pipelines within that roadway, and
that's the usual suspects, plus brine lines, force
mai n, reclaimed water, all of which are related to the
wat er treatnent canpus in Chandler. And there's just
sinply no space to put an underground duct bank within
that roadway, and City of Chandler staff was very
hel pful in hel ping us understand that early on in the
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pr oj ect .

So then that put us to Chandl er Hei ghts Road,
whi ch, as we tal k about Chandl er Hei ghts and Al na
School, those represent nore of what | would call the
usual suspects of underground utilities. There's not a
hi gh density of underground utilities in that roadway.

Now, we did evaluate with Cty staff
alternatives to going overhead along the Union Pacific
Rai l road corridor here. Principally, the nmain
alternative would be to go down Arizona Avenue.

Ari zona Avenue, from an underground utility
perspective, looks a lot |ike Chandler Heights. There
is space wthin Arizona Avenue to place an under ground
duct bank there. The challenge is that you still have
to get to Arizona Avenue, and the pathway to do that is
along Ccotill o Road, which has all of the sane
conflicts that | already stepped through.

So recogni zing those conflicts and the
requirements of the Gty to avoid new overhead |i nes
where they don't already exist, as far as the Gty of
Chandl er and SRP were concerned, the underground route
that we're proposing here net the criteria of no new
overhead |ines where they don't exist and was
financially and technically feasible to acconplish for
both parties. And so this represents the map that we
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first launched the project in June of 2021 wth and
then was reflected in our first virtual open houses
that we posted in July.

Let's step forward to the next place in tine
here. So this represents the period of tine between
August and Septenber of 2021, and that was the point in
time when SRP was getting ready to have our first live
online open houses. And we'll talk alittle bit nore
about the difference between a virtual open house and a
| ive open house later. But, in essence, the virtual
open house was an enhanced version of our website where
we used videos and so forth to give folks a little nore
color as far as what the project really was, whereas
the live online open house was a Zoom neeting, |ike
we' re doi ng here, where fol ks had the opportunity to
interact with project staff and ask questi ons.

| medi ately -- well, during the tinme that SRP
and the Cty of Chandler were working to evaluate this
east/west route, simlarly, Intel was working to
understand the | and use on their canmpus itself.
Probably woul dn't surprise anybody to know t hat
devel opi ng a 700-acre seni conduct or manufacturi ng
canpus is a conplex and iterative process, to put it
very mldly. And during that phase and tine, Intel
identified that placing the east/west portion of the
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proj ect on their canpus underground woul d provi de sone
i mportant benefits to them

First one being is that our underground
easenents are narrower than an overhead easenent. So
froma | and use perspective, it was to Intel's
advantage to limt the anount of | and that was
dedi cated to our transm ssion easenents for their own
use as they develop their parcel. And also, if the
desi gn process of a canpus like this is conplicated, so
is the construction process. This is going to be a
very active construction area for Intel, with |ots of
over head cranes and equi pnent. And again, fromthe
| ntel perspective, having our |ines underground and out
of the way of overhead cranes and ot her construction
equi pnment was an advantage that they valued. And so
for those two reasons, they elected to fund the cost
difference to place this portion of the project
underground to realize those benefits.

Then we fast forward one nore tinme to the
version of the project that we're before the Commttee
wth today, and so that starts back in Septenber of
2021 and encapsul ates the point in tine when SRP had
our second round of live online open houses. And
probably the main takeaway that SRP, the Gty of
Chandl er, and Intel heard relative to the prior
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iteration of the project is that there was a | ot of
public interest in the proposed overhead segnent al ong
the Union Pacific Railroad. And during this point in
time, Intel again elected to step in and fund the cost
differential to place this remaining 1 mle segment
under gr ound.

So one last point | just want to make on the
Uni on Pacific Railroad corridor itself is that -- we
al ready tal ked about the City of Chandler's criteria in
identifying where they woul d fund under groundi ng ver sus
over head based on the fact that there's an existing
overhead line in that corridor today. The other
chal | enge associated wth the Union Pacific Railroad
corridor is that it is arailroad corridor. As such,
SRP cannot get a dedi cated easenent to | ocate our
transm ssion facilities within that corridor. That's
sonet hi ng that SRP has done for overhead transm ssion
i nes.

The difference is that, when we tal k about an
underground transm ssion |line, you're now tal king about
an asset that is, in order of magnitude, nore costly to
install in the first place, but then if the railroad
were to require that to be relocated in the future,
then SRP woul d i ncur probably an even higher cost to
rel ocate those underground lines to another place at a
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future point intinmne. So froma cost and risk
perspective, that was not a tenable risk for either SRP
or Chandler, as the funding entity, to take on.

So as part of the agreenent for Intel to fund
the cost differential to go along the Union Pacific
Rai |l road, they've also agreed to take on the long-term
relocation risk associated with that as the party
that's fundi ng the undergrounding in this | ocation.

Q I guess |I'mcurious, and maybe Menbers of the
Committee are. Did SRP go to Intel and encourage |Intel
to pick up the cost of undergroundi ng al ong the
railroad in |light of what we were hearing fromthe
nei ghbor hoods along the railroad, or did that decision
by Intel cone about in a different way?

A That was a decision that Intel took on their
own volition. As our custoner, SRP can't put Intel in
a position to fund off-site undergroundi ng or aesthetic
I nprovenents to our systemthat are, one, not | ocated
on their canpus, and two, doesn't have a relationship
wWth the capacity that they require. So we were very
careful not to apply pressure to Intel to take that
deci si on.

MEMBER HAENI CHEN: M. Chai r man.

This mght be a good tine, M. Heim to tel
us what it does cost to underground a hi gh-voltage |ine
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per foot.

CHW. KATZ: And that was Menber Haeni chen.

MR HEIM Sure. So we've testified before
that the cost to underground a transm ssion line is
generally 10 to 15 tines nore than the equival ent
overhead line, and that's true in this case. So in the
case of an overhead 230 kV transm ssion |line, those
cost anywhere froma mllion to a mllion and a half
dollars per mle to construct. 1In the case of a
single-circuit underground 230 kV line, same math
applies, it's 10 to $15 nmillion per circuit nmle. Like
| tal ked before, that's --

VEMBER BRANUM Looks |i ke the room had | eft

briefly.

CHWN. KATZ: ls that M. -- or, Menber
Br anuntf?

MEMBER LI TTLE: Yeah, | think it came back
on.

MR- DERSTINE: Did we |lose the feed to the
Commttee Menbers? Are we okay, George?

VMEMBER LI TTLE: W can see them but we can't
hear them

CHW. KATZ: Can you hear ne now?

MEMBER LI TTLE: Yes.

MR. DERSTINE: Can Menber Branum hear us?
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MEMBER BRANUM Yes, | can. Thank you.
MR. DERSTI NE: W apol ogi ze for the
i nterruption.

MR HEIM COkay. Good to go? So where was

So anyway, so the cost for a single
underground 230 kV circuit is about 10 to 15 mllion
per mle. But like |I noted, when we add a second
underground transm ssion line, it's literally double
that. Versus if | were to build an overhead
single-circuit transmssion line at 1 to 1 and a half
mllion a mle, adding a second circuit to that m ght
only add 30 percent to the cost as opposed to a hundred
percent. So that's where the econom c benefit of
over head versus underground cones in.

MEMBER HAENI CHEN: So in the case of the
under ground, then, the bulk of that cost is the
conductors thensel ves?

MR HEIM That is a large chunk, but it is
not the only major cost. The underground excavation is
very expensive by itself, utility relocations. The
| abor associated with building an underground line is
significant. So there's really -- | can't think of a
si ngl e conponent of an underground line that's actually
cheaper than the equival ent of the overhead.

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021 136

CHWN. KATZ: You al so have concrete expenses,
correct?

MR HEIM Correct. And it's not even usual,
nor mal concr et e.

BY MR DERSTI NE:

Q And you have -- comng up in your
presentati on you have a whol e chapter on under ground
construction nmethods and costs, right?

A W're actually at that chapter right now

Q That woul d be the next chapter after we get
t hrough the pl anni ng process?

A Yeah, as we turn this page.

CHWN. KATZ: And just for a timng
perspective, we'll be at an hour and a half in about
five mnutes. | don't knowif we want to go a few
m nutes past that or break at 4:45?

MR. DERSTI NE: \Whatever you prefer. Maybe it
woul d be hel pful if we could finish M. Heims
di scussion on the planning process, |ooks like he's
near the end of it, and then we can break there, and
t hen conme back qui ckly and take on the underground

construction piece to finish out the day before public

comment .
MEMBER PALMER: Question, M. Chairnan.
CHWN. KATZ: What is your thinking, our
COASH & COASH, | NC. 602- 258- 1440
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reporter's thinking?

THE COURT REPORTER: ' mfine.

CHW. KATZ: It you get too weary, let us
know, because we'll then take a break. And at 5:30
we're going to have public coments, if there are any,
and | think there's at | east one or two.

MEMBER PALMER. M. Chairnan, just a quick
question. Are we going to discuss, before we break for
t he eveni ng, whether we do the tour in the norning?

CHWN. KATZ: W can either discuss that this
evening or we can do it as our first order of business
tonorrow norning, sleep on it.

MR. DERSTINE: Well, M. Chairman, it may be
hel pful if we can have that decision today so we know
if we need to have the bus and the transportation, et
cetera, ready for tonorrow norning.

MEMBER PALMER  They woul d need to know t hat
t oni ght.

CHWN. KATZ: That's fine. | just think that
we don't want to go too nuch | onger before we di scuss
that item-- issue that was just brought up by
M. Pal ner.

MR. DERSTINE: Well, if we can finish the
pl anni ng section, which | think we've just about done,
and then take a break, when we conme back if you want to
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go right to a discussion of the route tour and then see
if we have any tine |eft to address anything el se.

CHWN. KATZ: That's fine. You can just
finish this section, we'll take about a 10-m nute break
or so, and then just briefly discuss whether or not we
want to do a tour or not.

MEMBER PALMER: Very good. Thank you.

CHWN. KATZ: Pl ease proceed.

MEMBER HAMMY: Could | ask a quick question?
So along the railroad track that Intel's paying for, is
that a double-circuit also or just one 2307

MR HEIM So Intel is funding the
construction of the first circuit, and the second
circuit is kind of held for future negotiation with
them The intent would be to follow the sane
alignnent, we just haven't gotten to the fundi ng of
t hat pi ece yet.

MEMBER HAENI CHEN. But given that, would
Intel be willing to pay for nore conduit for a future
circuit?

MEMBER HAMMY: That was mnmy question. Are
they laying the conduit for the second |line at the sane
time?

MR HEIM No. So sane m ndset al ong the
railroad corridor as Chandl er Hei ghts and Al na School ,
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particularly even nore so, the construction aspect of
the railroad corridor itself, we don't have traffic to
contend with or road closures. And so fromthe Intel
per spective, doesn't bring the -- it doesn't avoid the
same downsi des that addi ng a second duct bank through
Chaparral and Lake has, where we have all of the
chal l enging logistics wwth the school and the

nei ghborhood. And so froman Intel perspective, that's
a fairly substantial anount of capital investnent that
isn't necessary required right now and doesn't bring
any i medi ate benefit.

MEMBER HAENI CHEN: But what about the benefit
to SRP? Wuld they be willing to put those extra
plastic pipes in there? It wouldn't cost that nuch.

MR HEIM The duct bank that we will install
w |l have two spare conduits in it just in case we
experience a cable failure or sonme kind of issue. But
when we tal k about doubl e-circuit underground
transm ssion lines, that's actually two separate and
di stinct underground duct banks, so separate trenches,
everything. So there's no econony of scale that cones
along with putting in additional conduits for that
second circuit.

MEMBER HAENI CHEN: Because you woul dn't want
two 230 lines real close to each other, is that 1t?
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MR HEIM For heating purposes, we keep them
separ at ed.

MEMBER HAENI CHEN: Yeah, and you're going to
go into the heating.

CHWN. KATZ: Those questions were from
Menmber Haeni chen, and there was a brief question or two
from Menber Hamaay.

You may proceed.

BY MR DERSTI NE:

Q Tyi ng up our discussion on planning --
MEMBER HAMMY: | just want to nake one ot her
comment. Sorry, M. Derstine. So the anount of

undergrounding that Intel is taking on themnmsel ves | ooks
to be about 2 mles. |Is that what you are cal cul ati ng?

MR HEIM That's pretty close. So it's
al nost perfectly a mle from Schrader down to Chandl er
Hei ghts, and then the east/west portion along their
canpus is about a mle. Were it gets a little nurky
in terns of the nmath is that this piece between H2 to
RS-28 is, in fact, double-circuit, so the anount of
circuit mles they're installing is alittle bit nore
than that. But that's pretty close as far as the
trenchi ng di stance i s concer ned.

MEMBER HAENI CHEN: So it's about 30 mllion
bucks' worth?
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MR HEIM  About, yeah.

MEMBER HAMMY: You did that fast.

MEMBER HAENI CHEN: | just guessed.

CHW. KATZ: | don't think we need to make a
record of any small talk between the parties, but let's
go ahead.

BY MR DERSTI NE:

Q Anyt hi ng el se you wanted to add on the
pl anni ng, M. Heim

A I think that covers it.

Q All right. W're at the end of the bar graph
and the end of the discussion of the planning process.
Let's get to the topic of the day. Wat does it take
to put a transm ssion |ine underground, | guess, in
terms of costs and net hods?

A So did we want to do this or take a --

MR. DERSTINE: OCh, we want to take our break.
Thank you for remnding nme. Yeah, this is the right
time. | know our court reporter --

CHW. KATZ: And I'mshowng it's just about
4:46, we'll say 4:45. Maybe back here at 5:00 and then
run probably only for about 15 m nutes or so, so that
we're rested and prepared to handl e public conments.

MR. DERSTINE: Al right. Thank you.

CHWN. KATZ: Thank you.
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(Of the record from4:46 p.m to 5:00 p.m)

CHWN. KATZ: The first thing l'd like to take
up i s whether or not we're going to do a tour. And
then we'll perhaps get into sone additional testinony,
depending on the tine. |'ve asked M. Derstine to give
us naybe a little overvi ew of what woul d be done with
the tour, the pros and cons of it. And then I'll| take
up a notion to either do a tour or not do a tour, and
if it gets seconded we'll have a discussion and make a
deci si on.

MR. DERSTINE: Al right. Thank you,

M. Chairman. Yeah. As | nentioned, Ms. Pollio worked
out in advance, in anticipation of the possibility that
the Commttee would want to take an actual drive-around
tour of the project, worked out a proposed route tour.
The screen on the right shows what we initially

concei ved of as being that route tour and the stops
along the way. But it's ny understandi ng that we have
sonme road closures and other restrictions that have
cone into play that may limt even what we had
initially conceived of as the route tour.

But 1"'mgoing to turn it over to Ms. Pollio
to kind of talk about what we can see and what we can't
and where we can go and where we can't go on this route
tour, and that may nake a big difference for the
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Commttee in terns of whether you decide to spend the
time driving.

M5. PCLLIO Ckay. Thank you. 1'll go ahead
and reference, this is included in SRP Exhibit 14, so
we did prefile this route tour. So what |I'Ill do is
just briefly go over it and then also tal k about sone
of the restrictions. W actually had -- our
constructi on manager was out there today on Intel's
campus, who just sent us this information about what
sonme of the restrictions are because of the active
construction, so this is hot off the press. Literally
m nutes ago we received the information, so it's very
appropri at e.

But what 1'll do is -- again, on the |eft
screen are the directions, not necessarily that you
need to read those, but if we did go on a route tour
that kind of gives -- prints out the witten
directions. But on the right screen you will see the
map that you've seen many a tines, but with sone bright
pink lines. And those bright pink Iines are basically
what we are proposing the route tour would be.

So comng fromthe hotel, basically you're
going to cone down -- we would basically conme down
Ari zona Avenue and we would then turn to go into the
Schr ader substation. So there is a road that traverses
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t he Schrader substation, kind of goes in between the
exi sting Schrader substation and the vacant -- there's
a vacant SRP-owned lot. So we would be able to pul

off and see that Schrader substation. It was very
clear in the virtual route tour. | think you were able
to see what that Schrader substation | ooked |like. So
that would be -- that's our proposed Stop 1.

Then we woul d cone out -- obviously, we
cannot follow the railroad corridor down. So instead,
you woul d cone out and go down Ari zona Avenue, and then
basically we would foll ow the underground route segnent
that M. Hei m spoke in detail about, so, you know, from
Chandl er Hei ghts Road and basically followng that in
the virtual route tour.

Fromthis point, the Intel canpus is under
active construction. So we originally were trying to
conme into Intel's canpus here, but that is not
avai |l abl e ri ght now because of that active
construction. So the alternative was for us to go up
Dobson and then try to pull into the nmain entrance of
the Intel canpus. Here you would be able to see the
I ntel canpus. But again, this is all of the existing
facility, so it is sonewhat hard to see the RS-28
substation, but you would be able to see Intel's
canpus. So that was kind of the best we could do based
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on those construction constraints.

We woul d be able to turn around, cone back up
Dobson, and then basically what we're | ooking at doi ng
is trying to cone over -- again, this is New Price
Road, this is Ad Price Road. So we would conme over
and go down A d Price Road. Here is where we're
getting -- again, our construction nanager was there.
About at Ccotillo, which is about right here, there is
a roundabout. It is blocked right now with
construction vehicles and active construction and
t hey' ve cl osed this road because of construction. So
we woul d need -- we could stop safely, we could be in
t he roundabout, you could get out and see the canpus,
but we would not be able to go further down the road.
So we woul d have to use that roundabout to then nake a
U-turn, cone back up AOd Price Road. So that --
instead of our third stop being down at the -- down at
the southern portion of Intel's canpus, it would have
to be at this roundabout. So that would be the third
st op.

Ch, okay. Zack said he doesn't think we'd be
able to stop at the roundabout. So we woul d just have
to actually go through the roundabout and then back up
and go up New Price Road. And then we would be able to
see the existing Henshaw substation, and that woul d be
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our fourth stop, and then we woul d head back to the
hot el .

So agai n, apologize for the nodification, but
we're glad that we were out there today. It would
probably be a lot of off roading. And with a very
large -- | think we have a 27-passenger vehicle that
we'd all be in, this is the best that we can do w t hout
getting stuck or having any type of safety issues.

CHW. KATZ: | don't know --

MEMBER HAMMY: Are you thinking about an
hour, hour and a hal f?

MS. POLLIG We had planned that it probably
woul d be nore |ike two, two-plus hours. And I'm
t hi nki ng that just because, while it doesn't seemli ke
a very long route, getting everyone in the van, if you
did want to stop and get out and wal k around and | ook,
that's what we were kind of taking into consideration.
If you think that we just want to drive it and nake a
U-turn and cone in, | think we can probably do it in
| ess tine.

CHW. KATZ: Wuld you point out for us where
t he aboveground |lines would be | ocated once agai n?

M5. POLLIO Yes. So this one area right
here is this overhead transition corridor that M. Heim
has been discussing. This is where the riser
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structures -- if you renenber in the virtual route
tour, there were two riser structures that woul d be
inside of this, and there's sone existing pol es al ong
that north side of Schrader substation that woul d be
utilized. But that's the -- in this area, that is the
aboveground portion. Then the additional aboveground
portion is from Henshaw, which is here at Hl, down Ad
Price Road to H2.

The remai ni ng pieces are all underground. So
all of the railroad corridor, Chandl er Hei ghts, and
basically com ng through Al na School, Lake, Chaparral,
onto Intel's canpus is all underground.

CHWN. KATZ: And none of the aboveground goes
t hrough residential -- or, close to residenti al
nei ghbor hoods, is that correct?

M5. POLLIOQ That is correct. The overhead
transition corridor is all within the existing Schrader
substation and the existing SRP-owned di sturbed area.
And the A d Price Road is bound by all of the Price
Road devel opnent to the east and the Gla R ver Indian
Community to the west.

CHWN. KATZ: Okay. Well, unless there's
specific questions to ask Ms. Pollio, maybe we go ahead
and get a notion either to take the tour or not take
the tour. And then if there's a second, we'll go ahead
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and discuss it.

M . Haeni chen.

MEMBER HAENI CHEN: | just have a comment.
Normal |y, 1'm a chanpi on of these tours because | think
they add a lot to the thing, but this is an unusual
situati on because Thursday we can't neet anyway. And
so if that caused us to spill over into Friday, it
woul d be a -- because |'ve got a four-hour drive to get
hone -- it would be a great inconvenience for ne. But
if that's the will of the Commttee, I'Il go along with
it.

MEMBER GRI NNELL: M. Chairman, | woul d nove
that we di spense with the tour.

CHW. KATZ: There's a notion on the floor to
di spense with the tour. |Is there a second?

MEMBER HAENI CHEN: Second.

CHWN. KATZ: Okay.

MEMBER PALMER:  Can we have sone di scussi on,
M. Chairman?

CHWN. KATZ: Yes, we --

MEMBER PALMER: Because | was about ready to
make a notion that we have the tour, because | -- you
know, these virtual tours, they' ve served us well when
that's all we could do, but |I've | ooked forward to the
day when we can get our eyes and feet out on what we're
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doing. And | think they're invaluable, and if it neans
taking two extra hours | think it's worth doing and |I'm
strongly in favor of it.

CHW. KATZ: Okay. And again, we'll just
consider this part of the discussion. |If the majority
of the Commttee feels that we should di spense with the
tour, they wll prevail. And if the majority of the
Conmttee thinks that a tour is going to be val uable
here, you can nmake -- you or soneone el se can SO nove.

MEMBER HAMMY: Coul d | ask anot her question?
Taki ng two hours to do the tour, will that make us
spill over to Friday?

MR. DERSTINE: 1It's a good question. W
woul d certainly do our best to finish on Wednesday - -
by Wednesday. | don't have a good sense of how -- you
know, oftentines the route tour involves stops al ong
the way, the court reporter gets out, and then we take
sone testinony where we're pointing out viewpoints or
observation points and that sort of thing. | think if
we're going to -- the inclinationis to -- the vote is
to take a tour, then | think we should nmaxi m ze what we
can out of that process and show the Conmittee what
there is to see.

As Ms. Pollio nentioned, we're restricted in
terms of our access to portions of the project, but you
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woul d have the ability to see certainly where the
overhead wll|l be constructed on a segnent of Ad Price
Road, although we will get down all the way to the

| ntel canpus, and you'll get to see around the Schrader
substati on where the risers will be constructed and
where we will be co-locating the second circuit with
the existing 230 line. So those would be visible. And

the rest is driving along the routes where there won't

be anything to see because it will be under the road.
But | think the -- | agree w th Menber
Palnmer, | find that oftentines the route tour has a | ot

of value and that you see things getting out and naki ng
those stops and pointing out |locations. | don't know
that -- in terns of this project, it's too bad that
we're limted in terns of all of it and that we don't
have full access to the project area. So | leave it to
the Comm ttee.

To your question, Menber Hammay, if we spend
the two hours on the route tour will that push us into
Friday, | can't guarantee that we won't, but we would
certainly do our best to conplete our case and present
our case in an efficient way so we'd be able to
conplete it by Wdnesday.

CHW. KATZ: M. Haenichen.

MEMBER HAENI CHEN: Well, let ne suggest this.
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Isn't it true that the only things in the tour that are
germane to this hearing are two spots where there are
overheads, right? So we could just visit those, and
that woul d take much |l ess tine.

MR. DERSTI NE: Menber Haeni chen, you are
right in terns of the project conponents that are

before the Commttee were the overhead portions al ong

t he Schrader -- around the Schrader substation and the
add Price Road. | think Ms. Pollio' s point is that it
wll take us sone tine to drive to those two | ocati ons

fromthe hotel.

So Ms. Pollio, if we were just to visit --
wel |, and rather than driving the underground segnent
al ong Chandl er Hei ghts and t hrough the nei ghbor hood
over to Intel, is there a way to shorten the route tour
to sinply what we can see of the overhead conponents
and does that shorten the estimated tinme of the tour?

M5. POLLIO | think that what we coul d do,
just thinking this out loud, | guess one is we do have
the van comng at 8:00 a.m So | just wanted to
nmention that. W do have the ability to do the route
tour at 8:00 just as an option.

Secondly, | think what we could do is cone
down and go into Schrader. This is obviously, you
know, this transition corridor. W could go back up
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and go directly over to Queen Creek and then down and
back up and then literally go to Henshaw and, you know,
all the way. As M. Heimnentioned, we cannot get out
at the roundabout. So that woul d basically have us
getting out at one stop. And then if we do not need to
cone down here to just see -- and this is --

I will say, Stop Nunber 2 is just to show you
Intel's canpus. W were trying to get as close as we
could. But that really is nothing that is -- as was
menti oned, you would not be able to see any of the
segnents or the pieces of the project that are part of
this case. So it nay be tine beneficial to just cone
strai ght over, go down to the roundabout, cone up, and
go up. | think that would -- that would m nimze the
time.

MR, DERSTINE: Well, |I'"massum ng the
Committee would like to at | east see the Intel canpus
as a point of reference. | guess we can give sone
t hought to ways in which we can still show the
Commttee the Intel canpus and shorten our stops.

M5. POLLIO And | would say that com ng back
up over to Queen Creek, it is not that difficult to
drive -- because we're not stopping, | think we could
get -- you know, conme over and if -- again, you see the
canpus, but we don't all get out on the canpus, which
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is probably a better option anyways, just to drive in
SO you can see Intel's canmpus, and then conti nue on.

So maybe, again, just have the stop at Schrader and the
stop at Henshaw, and the rest of the tine would just be
driving, but use the sane route tour, | think you could
do that.

CHWN. KATZ: Menber Haeni chen, do you want to
nove to anmend the notion?

MEMBER HAENI CHEN: No. | think what |I'm
going to do is just go along with whatever the
Conmi tt ee deci des.

CHWN. KATZ: Ckay. That's fine.

Any further discussion?

MEMBER HAMMY: |I'mfine with 8:00. |Is that
sonet hi ng we needed to notice?

CHWN. KATZ: Yeah, | think we probably can't
start until 9:00 in case --

MEMBER HAMMY: We noticed the tour at
8: 007

MR. DERSTINE: The hearing is noticed to
start at 9:00.

CHW. KATZ: And | have m xed feelings. |
don't want to be too influential one way or the other.
But | generally feel that tours would be very hel pful,
particularly when we have a | ot of overground |ines
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that are running through nmajor intersections or through
nei ghbor hoods. | don't know that we gain all that nuch
by | ooking at a substation where we had an aerial view
of that today. And it mght be nice to see the Intel
canmpus, but | have m xed feelings. | don't know that
it's all that productive wth so nuch goi ng under ground
and nothing interfering with really traffic or

nei ghbor hoods, but 'l shut up.

Anybody el se have any comment s?

(No response.)

CHW. KATZ: Al of those who are in favor of
not taking the tour -- | think we want to talk a roll
call vote or we could -- all those who don't want to
take a tour or think it wouldn't be productive say aye.

(A chorus of ayes.)

CHW. KATZ: Al those who want to take the
tour would say nay or no. |s there anybody that says
nay?

MEMBER PALMER: Nay.

CHW. KATZ: And that's M. Pal ner.

Anyone el se?

(No response.)

CHW. KATZ: | guess we won't be taking a
tour. But for those of you who regularly participate
in these proceedings, | generally would |Ii ke to have
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tours, and on the | ast couple of hearings | sat through
it mght have been hel pful. But we no | onger have the
serious COVID issue; although, NPR was talking this
nor ni ng about Arizona has the highest rate of infection
now in the country despite -- well, we have a fairly

| ow rate of vaccination. Nothing further.

Do we want to do anything further? 1t's now
20 after.

MR. DERSTINE: | think our AV team needs sone
tinme to swtch over and be prepared with our virtual
connections for public comment, so this is probably the
right place to stop, unless -- well, | guess | could
make M. Heim avail able for any cross-exam nation if

there are any questions on what we covered to this

poi nt .
CHW. KATZ: |Is there anything, M. G abel?
M5. GRABEL: | do have a coupl e of questions.
But | think, if it's all right with you, 1'd like to

spend the evening fornulating how | want to phrase
t hem

CHW. KATZ: |1'd just as soon have us take
the break to make sure the court reporter is fresh.

Al so, if there are any nmenbers of the public
who are already in this room you need a sign-in sheet
just so we know who's present, and | guess we'll
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probably have a m crophone that gets set up to all ow
you to address the Commttee. W won't be able to
answer questions. It's just an opportunity for you to
gi ve -- express your concerns in support or against the
project, but we don't engage in question and answer
wth Menbers of the Commttee or the parties.

We'll take a recess until 5:30. Thank you.

(Of the record from5:20 p.m to 5:36 p.m)

CHW. KATZ: My understanding thus far is
that we have at | east one menber of the public that's
filled out a comment card. | don't know whet her or not
she's going to want to address us. |'ll know that in a
few m nutes. And we have sonebody that's appeari ng by
tel ephone that | believe wants to conment.

MR. DERSTINE: | think we were having sone

i ssues with our Zoomfeed for public coment, but --

CHWN. KATZ: | think that they've renedied
t hat .

MR. DERSTINE: -- | think we're good to go.

And in ternms of -- ny understanding is we

have someone here or nmaybe two individuals who want to
gi ve public comment here in the hearing room And then
do we have -- how nany do we have on the virtual feed
for public coment? Just one. kay.

CHW. KATZ: Were do we want to have, if
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there are people here --

MR. DERSTINE: So we have our mc set up here
in the corner so they can address the Comm ttee.

CHW. KATZ: Okay. |If there is anybody that
W shes to speak -- just because you filled out a
comment card, you don't have to. But if you do want to
speak, you have to fill out a comment card, because the
public records -- or, the open neeting | aw requires us
to know the nanme of the person that is neking the
comrent if they' re doing so on the record. And if we
haven't gone on the record, we're back on.

If we have a nenber of the public that w shes
to address us, you nay approach the m crophone. The
m crophone is over there.

MR. DERSTINE: Do we have anyone in the
heari ng room who would |like to provide public coment?

(No response.)

CHWN. KATZ: Does anybody want to --

MR. DERSTINE: | guess we do not have anyone
here in the hearing room

CHW. KATZ: That's fine, but this nay be the
| ast opportunity. You're all welcone to continue to
observe these proceedings either online or in person,
but | don't know whet her we're going any nore public
conment opportunities.
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MR. DERSTINE: R ght. And so | guess that
| eaves our one comenter on --

CHW. KATZ: Right. There's a |ady or
gentl eman on the tel ephone -- or, on the Zoomlink that
woul d like to make a coment, | believe. And if he or
she wi shes to do so, the individual should identify him
or herself by nane and then feel free to address to the
Conm ttee whatever comments they m ght wi sh to make.

(No response.)

CHWN. KATZ: Do we have that person avail able
on Zoom and does he or she wish to nake a comment ?

Ch, | see. M. Mrgan, do you wsh to nmake a

comment for the Commttee's consi deration?

MR MORGAN. | guess. |I'min support of this
project. | think Intel is an inportant part of our
| ocal econony and needs to -- we need to support them

CHW. KATZ: Thank you kindly. Anything else
that you'd like to add or any concerns that you' d I|ike
to share?

MR MORGAN. No. | think the design is the
best possible solution. Thank you.

CHWN. KATZ: Thank you kindly for joining us.

And again, | understand so far we do have
sone spectators, sone m ght even be dignitaries. But
if you don't wish to address us, that's fine. W
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appreci ate everybody being here, and we're going to
stand in recess until 9:00 tonorrow norning.

(The proceedi ng recessed at 5:41 p.m)

COASH & COASH, | NC. 602- 258- 1440
wwWwW. coashandcoash. com Phoeni x, AZ

159



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 195 VOLUME | 11/ 08/ 2021 160

STATE OF ARI ZONA )
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BE IT KNOMN that the foregoi ng proceedi ngs
were taken before ne; that the foregoing pages are a
full, true, and accurate record of the proceedings all
done to the best of ny skill and ability; that the
proceedi ngs were taken down by ne in shorthand and
thereafter reduced to print under ny direction.
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