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COMBINED FINANCIAL STATEMENTS FOREWORD/DISCLAIMER

SRP is a community-based not-for-profit water and energy company that serves more than  
2 million people in central Arizona. In keeping with our commitment to transparency, attached  
are the 2025 Combined Financial Statements together with the Report of Independent Auditors.  
Questions or comments about this document should be addressed to Jon W. Hubbard,  
Treasurer & Senior Director, Financial Services, at (602) 236-5510.
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PricewaterhouseCoopers LLP, 4300 E Camelback Rd, Suite 475, Phoenix, Arizona 85018 
T: (602) 364 8000, www.pwc.com/us 

Report of Independent Auditors 

To the Management, the Board of Directors of Salt River Project Agricultural Improvement and 
Power District and the Board of Governors of Salt River Valley Water Users' Association 

Opinion 

We have audited the accompanying combined financial statements of Salt River Project 
Agricultural Improvement and Power District and its subsidiaries and the Salt River Valley Water 
Users' Association (the "Company"), which comprise the combined balance sheets as of 
April 30, 2025 and 2024, and the related combined statements of net revenues and of cash flows 
for the years then ended, including the related notes (collectively referred to as the 
"combined financial statements"). 

In our opinion, the accompanying combined financial statements present fairly, in all material 
respects, the financial position of the Company as of April 30, 2025 and 2024, and the results of 
its operations and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (US GAAS). Our responsibilities under those standards are further described in 
the Auditors' Responsibilities for the Audit of the Combined Financial Statements section of our 
report. We are required to be independent of the Company and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Responsibilities of Management for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of the combined financial 
statements in accordance with accounting principles generally accepted in the United States of 
America, and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of combined financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the combined financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt about the 
Company's ability to continue as a going concern for one year after the date the combined 
financial statements are available to be issued. 

Auditors' Responsibilities for the Audit of the Combined Financial Statements 

Our objectives are to obtain reasonable assurance about whether the combined financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors' report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with US GAAS will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the combined financial statements. 
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In performing an audit in accordance with US GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the
audit.

• Identify and assess the risks of material misstatement of the combined financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the combined financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the combined financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit.  

June 27, 2025
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Customers’ deposits
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Customers’ deposits and other current 
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federal reclamation project, under contracts with the Salt River Valley Water Users’ Association (the Association), 

The District’s financial statements are consolidated with its wholly owned taxable subsidiaries: SRP

Arizona, which is utilized to enhance the District’s property

Net revenues, assets and liabilities related to the District’s wholly owned taxable subsidiaries’ operations

of the Project’s electric and water facilities as a federal reclamation project. 
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By virtue of SRP operating a federal reclamation project under contract, with the federal government’s paramount 

, respectively. The following table reflects the District’s average depreciation rates on the 
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–

–
–

–



BACK TO CONTENTS13

SRP’s changes in allowance for 
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agent of the District. Income taxes related to the Association and to the District’s wholly owned taxable 
subsidiaries’ operations are not material to the accompanying Combined Financial Statements.

SRP’s cash and cash equivalents, temporary and other investments, and segregated funds are placed in 
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market. The ACC’s action was 
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Under Arizona law, the District’s publicly elected Board of Directors (the Board) has the authority to establish 

The District’s price plans include a base price comp

District’s transmission and distribution customers, the District recovers the costs of programs benefiting the 
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accordance with authoritative guidance for regulated enterprises and have no impact to SRP’s earnings.

delivery. See Note [4], REGULATORY MATTERS, for discussion of SRP’s regulation
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allowing other entities to use the District’s transmission facilities to 

SRP generates telecommunications revenues by allowing companies to use the District’s infrastructure to place 

SRP’s sources of revenues for the fiscal years ended April

the deferred revenue balances are recognized within one year. SRP’s other contract assets are not significant.

satisfaction of the performance obligation in accordance with the “right to invoice” practical expedient, or (3) 

these exemptions, SRP’s contracts with customers have no material remaining performance obligations
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SRP’s investments 
to hold the security to maturity. SRP’s amortized cost and fair value of held

,  
 , SRP’s investments in debt 

$882,000

$39,000

SRP’s equity investments and trading debt investments 
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the District’s contractual agreements qualify and are designated for the normal 
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The following tables summarize the District’s unrealized gains (losses) associated with derivatives not designated 

the District’s derivative instruments contain provisions that require the District to post additional 
collateral upon certain credit events. If the District’s debt were to fall below investment grade, the counterparties 
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inputs reflect management’s own assumptions about

value hierarchy. These assets are listed in the column “Other” in the following tables
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forth, by level within the fair value hierarchy, SRP’s financial assets and liabilities that 
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The following table sets forth, by level within the fair value hierarchy, SRP’s 

of fund objectives, which are consistent with SRP’s overall investment strategy

. These assets are listed as “Other” in the fair value hierarchy
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management’s own assumptions about the assumptions a market participant would use in pricing the asset or 

SRP’s assessment 

The following table provides quantitative information regarding significant unobservable inputs in SRP’s Level 3 
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The following table provides quantitative information regarding significant unobservable inputs in SRP’s Level 3 



BACK TO CONTENTS28

accounts payable, customers’ deposits, other current liabilities, commercial paper and loans against the District’s 

fair value of the District’s revenue 

, the carrying amount of the District’s revenue bonds, including current 

TERM DEBT, for further discussion of the District’s revenue bonds.)
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–
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A portion
was
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the District’s revenue bonds. The District ,  

,  

)           

. SRP’s leases have remaining terms that 

removed from service. SRP’s lease 
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following table provides information related to SRP’s lease costs for the fiscal year ended April

The following table provides information related to SRP’s lease costs for the fiscal year ended April
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SRP’s Employees’
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District’s amortization amounts for fiscal year 
. The District’s amortization amounts for fiscal year 
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,

,
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the Plan’s funded status affect the assets and liabilities recorded on the 
Due to the District’s regulatory treatment, the recognition 

The Plan’s weighted

the column “Other” in the following tables to permit 
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SRP’s Employees’ 401(k) Plan (the 401(k) Plan) covers substantially all employees. The 401(k) Plan receives 

,

)

ownership share. The District’s share of expenses of the joint
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The following table reflects the District’s ownership interests in jointly owned facilities at elect

The following table reflects the District’s investment in jointly owned transmission facilities as of April

The District’s ownership interests in the jointly owned transmission facilities vary by facility and for the various 

most significantly affect the VIE’s economic performance
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The District’s investment in the LLC was 
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payment from SVFC to the District of certain excess cash resulting from a portion of SVFC’s investment income, 
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the District’s total potential commitment under this agreement is 126
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circumstances. Based on the District’s ownership share of PVNGS, the maximum potential assessment would b

PVNGS participants also maintain “all risk,” including nuclear hazards, insurance for property damage to, and 

,

The District’s share of on site interim storage at PVNGS is recovered through the District’s base 

District’s
the District’s accrued spent fuel storage cost



BACK TO CONTENTS44

–

The rule establishes distinct “best 
systems of emission reduction” (BSER) and standards of performance for affe

firing.  For some subcategories, BSER is 

The D.C. Circuit Court granted EPA’s request to hold this case in abeyance to allow it time to 

–

year compliance exemption to EPA’s May 2024 Rule. 
s of 

the District’s sources are included in thi
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– Provisions of EPA’s Regional Haze Rule 

approve ADEQ’s SIP.
portions of Arizona’s SIP pertaining to the long term strategy and reasonable progress goals (Final Rule). EPA’s 

–

On February 16, 2024, EPA published a proposed supplemental rule partially disapproving Arizona’s SIP and 

c
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affect the District’s operations, the impact of any initiatives on the District and, if such laws or rules are 

On November 12, 2020, the EPA finalized a second rule entitled “Hazardous and Solid Waste Management System: 
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Demonstrations for Unlined Surface Impoundments (Part B rule).” The Part B rule establishes procedures to allow 

On January 15, 2025, EPA issued an order denying the District’s Part B application (Part B Order). The District is 

active facilities with CCRMUs containing more than 1,000 tons of CCR must comply with the CCR Rule’s 

ally reused CCR material in several areas or applications of NGS. While the District believes EPA’s rule is 
unlawful as applied to CCR material beneficially used onsite, if EPA’s rule is upheld, the District will need to 

approximately $106 million and the District’s pro rata 

suit in the D.C. Circuit Court alleging the rule exceed EPA’s authority. On February 13, 2025, EPA’s request to hold 
a

of this species may have implications for construction and maintenance activities along the District’s 
power line corridors. If the species is listed, the District’s potential for “take” liability is being assessed to 
determine if ESA 
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recharged into underlying aquifers through the District’s underground sto

(ppt) for PFOA and 0.02 ppt for PFOS. EPA’s health advisories are non

litigation matters. In management’s opinion, except as otherwise noted her
matters will not have a material adverse effect on SRP’s financial position or results of operations.
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based on management’s best estimate of claims, including incurred but not reported claims. In 
management’s opinion, the reserves established for these claims are adequate and any changes will not have a 
material adverse effect on SRP’s financial position o
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